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CHARTER] NTRODUCTI ON

oﬂ
. g@ THE EXTRACTI VE | NDUSTRI ES TRANSF

I NI TI ATI VE (EI TIl)

U By ensuring that the revenues from
oil, and natural gas) are transpare
t he accountability o f stakehol der g

resources for t he beneppnoaxcfh sad csio
strengt hen good governance through

gover nment , private sector, and ci v
I n EI TI Reporting, ciompuuaanti reys punbleixsthr a
governments publish what they receive f
is reviewed and reconciled by an indep
coverimnmgegveane i nformati ons otfhemxtpraedadr rve
di scl osed. This process wil/ be perfofmed un
stakeholder group (MSG) comprised of governm

1. 1Background

The Extractive Industries Transparency | niti
transparency and acoauuwtaasbialnidt ymiinn ntgh es ecitlo,r s .
Mongolia announced the countryowsp adatpita romn, od Nd
Counci | aisd ake maodcdréent acompri sed of representat.i
mi ning companies, and civil soci.ety, were estat

Since Mongolia's integration into the EITl, a total of 17 reports have been prepared
and published. This 18th report marks the third occasion on which the joint team of
"SICA" LLC and "Growth Finance" LLC has been appointed as the independent

auditor-consolidator.

The EITI standards, including the principles and requirements for their
implementation, were approved at the EITI International Meeting held in Lima on
February 24-25, 2016. These standards have been revised three times, in 2016,

2019, and 2023.

This standard encourages the use of existing

and emphasizes the importance of transparency
information about individuals whbi esxn Ahld bewnmr
ensure that companies involved in, executing,
di sclose their ultimate or beneficial owner s.
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1. 3
The
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assurance mec han

i s m, Val i

ering to the EI TI Requirement s, has al so be
bar for achieving compliance harseantoetr cehxatnegn
o account the diversity in implementing cou
mi ni mum requirements and incentivize contir
TI Standard 2019 addresses implications of
gender equality issues, as wel|l as encour

viously wundisclosed
r 2023 transparent.

Theolret bé i ndependent administrator

mi ning sal emadepraoj aotd gt

The role of the independent administrator-reconciler, as outlined in the terms of
reference, includes the following responsibilities:

Conduct a study to determine the scope of Mongolia's 2023 reconciliation report to
support the decision-making process of the Multi-Stakeholder Group.

Prepare the 2023 EITI Reconciliation Report for Mongolia in accordance with the EITI
Standard and Section 2 of these terms of reference, verifying and reconciling the reports
of atleast 120 companies, while compiling non-revenue data in compliance with the EITI

Standard.

Provide valuable conclusions and recommendations to enhance sector governance and
align sector management with international standards, recognizing its significance as a
key sector in Mongolia's economy. Assist in implementing recommendations from
previous reports, as well as those from the 2023 international validation.

Participants

parties involved

Government agencies at the state and
local levels that generate significant
revenue from extractive industry
companies

State-owned enterprises involved
in the extractive sector

government entiti

i n

e s

12

the reconcilii

Government ministries and
agencies tasked with overseeing,
regulating, and reporting on the

extractive sector

EXTractiv 2Ctor companie that

make significant payments to
government agencies in

Lon ;.|I nce witk '[.-'[-|I' ble le |

and enterpris

ati

e s

on repoc

nvol ve
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1.4 Limitations

This is the third vyear the independent au
consolidation process, the same challenges as i

V A decrease in the number of enterprises and government agencies submitting information
to the reporting system;

Difficulty in contacting selected enterprises due to a lack of contact information and
reluctance to provide data;

Working with relevant government agencies involves many steps, making it time-
consuming to gather the necessary information;

Incorrect data entry by extractive industry enterprises and government agencies that
submitted information for reporting purposes;

< < <

Compared to previous years, there was a decline in the number of reports submitted by
enterprises and local entities. Of the 125 enterprises expected to be included in the
consolidated report, 100 submitted their data. Similarly, only 15 out of 30 provincial, district, and
municipal organizations provided their information. This required additional efforts to gather
data from those who did not submit. Moreover, there is no legal framework requiring mining
sector organizations to be included in the EITI consolidated report, leading some
organizations that should have participated in the eighteenth consolidated report to
decline, further complicating the preparation process.

1. 5Acknowl edgment s

To the MEITI Secretariat
P Jowk _

I

5 % We, "SICA" LLC, extend our heartfelt gratitude to the MEITI
' ( Secretariat for their invaluable assistance in procuring and
\ ’ delivering permits, official documents, and letters from

-~ o government agencies, institutions, and extractive sector
companies. We are also deeply appreciative of their support
in other essential tasks.
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CHAPTEEXECUTI VE SUMMARY

2. 1Sector overview

The extractive industry is a key sector of Mo
growt h. I n the 2023 dawdgren meamie ngdene nda ,t darhget t o
coal to the international market. By the end of
a total of 69.6 million tons of coal, setting a
Gragdhfhe achievement of coal export targets in 2023
m ||l i olida
+39.2%

A

50.0 [

Goa| -CGEE Performtd
The mining sectoperroteaat trti hbeu t setdat2e9'.s9 consol i dat
coal mi ners al onepearcosfmuttthien gs efcaaror56s. 2 evenue. R
resources sector reached 7,679.8 Dbillion MNT,
40p@rcemctompared to the same period | ast year.
Gr aplRevenue generated from the mineral sector

+40.0% billion:qswge:
10752.7
: A
7679.8

2022 5% 2023 °%
I n 2023, coal exports totaled 69.6 million t
an incr2axs®4.0 million USD, or 26.9 percent in
in volume, compared to the same period | ast ye:

14
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Gra@Bdh I ncrease in coal exports
11,293.00
8,898.10
31.8 69.6
2022 2023
m Million.dollar 8,898.10 11,293.00
= Million.tons 31.8 69.6

As of the fourth quarter of 20g8r coefheGDWH,nirnegf |:

a 5.1% increase compared to the samer pefnt @xpdre
revenue, ma mpleir cigmar €ads &, and accopentcethtf oralovibk
revenue

2.2Participation in EI TI

| nDecember 2005, t he Government of MEbxntgrod d tai
I ndustries Tranapdrlkeecgménatéandivieat e country o
successfully passing validation, Mongolia was r
Since then, 17 reports have been published as j
The goal of the 18th EI TI report is to e

evaluate the comprehensiveness and accur ¢
i mpl ement ation of agreed recommendations

systems and the governance of natural res
2.3Scope adpdrhte
This report covers the following topics within

Payments and revenues generated from extractive industries

Legal framework and fiscal policy in the extractive sector

The contribution of the extractive industry to the economy

Mineral exploration, production, and export activities

Government involvement in the extractive industry

Transparency of licenses and contracts in the extractive sector

Overview of mineral and petroleum reserves

Social costs and environmental rehabilitation in the extractive sector

—
—
—

Beneficial owners and their true ownership in the extractive sector

15
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Based on previous expert validation conclusio
requirements st aotwannecd eeanrt efoprdi $ € ®nal requiremen
into the Standard. These stipulations require
gender equality and soci al participation. As

wor kf or ce

daralfoesbhhecmisnseector to

highlight 1

Mor eover, given the importance of environment
report addresses the environment al I mpact of t
environment al i mpact monitoring and assessment ¢
For the EI TI reconciliation, the payments mad
gol d, copper, and coal sectors to state and | oc
revenues reported by 19 governmehoumdenoci EbapD
Appendices 12 and 13 of thi report.

2.4Totqadvernment revenue

2.4 Gbvernmenwtnue from the extractive industry
As of December 31, 2023, tot al of 2,726 <con
MNT received from the 125 companies included
government agency in the table bel ow.

Tabl.&over ntmernevenue received by MMDanization, in mil

Government Agency All companies in the

Government Revenue

Companies included in the

extractive sector compilation
2022 2023 2022 2023
Mineral Resources and
1 Petroleum Authority of 174,656.7 529,420.0 147,348.0 449,495.4
Mongolia
p  General Departmentof /176 954 5 6.454,691.6 4,008,888.7 6.414,573.8
Taxation
3  Social Insurance 438,159.0 658,967.9 394,528.6 533,835.4
Authority
4 General Authority for 202,271.1 112,297.3 90,425.6 108,030.6
Customs and Taxation
Ministry of Environment
5 and Green 5,155.7 66,223.7 3505.4 65,452.1
Development
6 Others 482,667.2 322,895.5 482,667.2 676,634.0
7 Local 187,545.5 18,690.7 177,471.8 57,451.0
Total 5,567,409.5 8,163,186.9 5,304,835.1 He3M%,472.4
According to the information provided by t h
a total of 72 exploitation and2@x®.l obat aohed i i
about these |icenses is-Jprovided in Appendices

16
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2. 4SZopereobnciliation

During the scope determination stage, the fle
the financial fl ows reported by the governmen
significant share of the total revgnluiecerecei ve
mi ner al resource usage fees.

The reconciliation report primarily wutilized
reporting system. Among the selected 125 comparl
failed to submit their i nf or matoifoni.nfTohrineat o mins

particularly for data other than tax and reveni

Tab2®e Lafsdé mpannioets regi stered in the electronic report
ompa ame Reg atlo pe

1 |Azargiin Gol Chonot LLC 5097517

2 |Achlikht LLC 2788705

3 | Bayanteeg JSC 2014491

4 |GobkEreen LLC 5260833

5 | Dar khan Metal l urgical Pl ant LLC 2051303

6 |[Daching Petroleum (Mongolia) LLC 2766337

7 |[Euroasian Mining Contractor LLC 5810086

8 |[Zuunnai man Oi l LLC 5272378

9 King diamond LLC 5528089

10| Mongol ian National Rear Earth Cor 5401801

11 |Nar an Mandal Enterprises LLC 5295858

12 Ochir Undraa LLC 2659603

13|Petro Matad LLC 2867095

14| Sumeru LLC 5120365

15/ Tavantol goi JSC 2016656

16 | Tal st Mol or LLC 5774047

17 |Tal stdol LLC 5105439

18 Khori kava Met al LLC 5364884

19 | Khurgatai khairkhan LLC 5104424

20| Khuren Tol goi Coal Mi ning LLC 2697947

21|Cement and Li me SOE 2641984

22 | Shisthin LLC 2830213

23 |Ei kusora LLC 5586119

24 |Erdenes Tsagaan Suvarga LLC 5824826

25| ESTO LLC 2861224
Chapter 3. 2cexplaims anlde process used to sel

in the reconciliation report. The foll owing ta

the revenue received by the government from th

fows after reconciliation.

17
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2.4 A3 just mboveohRepbdobrted revenues

During the reconcgobveaetnmenpreo#ckssst thel eased numbers were adjusted t
compared and presented these adjusted numbers.

TabB3.Adj ust m&Goptveohmemptort ed , eivre nmmielsl i on MNT

the reconciliation

Government

revenue from companies included in

Government Agencies: Before Adjustment Adjustment After Adjustment
2021 2022 2023 2021 2022 2023 2021 2022 2023
Mineral Resol,qsg6g94 1408728 5209154  -12,2109 64751  -71,420.0 15174785  147,348.0  449,495.4
Petroleum Aut
?: not L . DePar,1343205 39197664 65294200 10,9870 89,1223 -114846.3 11453165 4,008,888.7 6,414,573.8
SE A ! | Eg b2 3041938 3945149  658,967.9 -4,102.9 13.7  -1251325  300,090.9 3945286  533,835.4
C

General Custc 735991 90,4256  112,297.3 3,624.2 0.0 -4,266.7 77,2233 90,4256  108,030.6
Administratic
Ministry of f 981.6 35054  66,223.8 -639.5 0.0 7717 342.1 35054 654521
and Tourism
Others 3,849.6 19864 2148614  55077.7  480,680.8  461,772.7  59,127.2  482,667.2  616,634.1
Local Governr 999119 1367915 60,5011 53,0842 40,680.3 -3,050.1  152,996.0  177,471.8 57,4510

t al 3,146,554.8  4,687,862.9 8,163,186.9  106,019.7  616,972.2  142,2855 3,252,5745 5,304,835.1 8,307,495.4
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Maj or corrections in the reconciliation repor

T The income MErakepat AMibyo ngOEvas adj usted from

MNT to 404.7 billion MNT, resulting in a di
T The foll owing corr értdieonness wlearvea nntaod eg ofid'r L L C:
tax withheld from income paid to | egal enti:t
MNT f or | ocal t axes; 0.6 billion MNT for t |
guarantee fonMNTOf &r bahhual mi ner al l i cense
of the Minerals Law; and 17.6 billion MNT fc
in the discrepancy analysisdidwue24 oofi ntcloenpkle
reporting system.
T The ADarkhan Metallurgical Pl anto SOE had a
did not submit its EI TI report.
T Some companies had incomplete information
reporting system.
T There were discrepancies in the accuracy of
fees paid to | ocal budgets for certain comp
The detailed adjustments are referenced in Sect
2. Summaryeocbnciliation results
2. 5Cbmpari ggonvweafnment and company financial fl o

The tabl e bel ow presents a summardy u otf metnh
consolidating the data provided by both the go\

Tab4.Adjusted government and ciontmpmainlyl ircernv eMNTe f | ows

Indicators liofdl
2021 2022 2023
Government adojtuast nfeanfttse)r 3,252,5745 5275,365.6  8,305,472.4
Company tot al (after adj us 3252593.8 52824722 8,439,143.5
Overall discrepancy (19.3) (7,106.6) (133,671.1)
Companies that did not rec:¢ - 9 5
Unexpl aidedcnepancy (19.3) (7,106.6) (133,671.1)
Government's report excee/ 6,778.9 136,725.1 190,615.3
Government's report was |« (6,798.2) (129,618.5) (324,286.3)

The difference bet weemorttheed groevveemuree nann e t he
payments was 605, 184.2 million MNT in the firs
133,671.1 mil |l i on MNT after adjust ment s wer e
rai sing the goorvteerdn meenvte'nsuer ebopy 369, 322. 1 million
payments by 1,108, 177.5 million MNT.

The operations of the top five taxpayers ha
sector's overall revenue. These top five taxpa
government during the |l ast five years.
Tabb&keconcinl ir®tpiosg tf are sZ2AOBRBn mi I | i on MNT
,,,,,,,,,,,,,,,,, opaxpayers 2019 202 2021 2022 2023 ____ Total __
Erdenet Mining 922,713 984,198 965,261 1,785,363 1,985,520 6,643,056
Oyu Tol goi 520,320 532,245 916,185 589,259 734,901 3,292,912
Er denes Tallag/ain 710,227 468,569 294,949 1,052,562 2,854,882 5,381,190
Energy Resource 221,988 182,244 50,975 308,384 414,198 1,177,790
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Mongm Il Al t ( MAK) - 75,515 122,587 103,807 336,822 638,733
Total amount of 2375248 2,349,957 3,839,378 6,326,325 17,133,680

"Growth rate . 27%  -13% 0 1% 77% 65% -
Total revenue T 525,505 3211790 3466680 4,841,234 7,286,000 ;

extractive sect
Growth rate 24% -16% 7% 39% 50% -

2.5 S2ammary of extractive sector revenue

After reconciling the companies' reported
revenue, it was ftoawxnpda ytelrast ctome rtiobput2e0d a t ot al
in 2023.

Tab6.dop 20 company payments from the 125 reconciled
percentage share

Percentage share

Registration Number Company Amount
of total amount
1 5435528 Erdenes Tavan To 2,854,8825 36%
2 2074192 Erdenet Mining C 19855205 25%
3 2657457 Oyu Tol goi 734,901.8 9%
4 2887746 Energy Resources 414,198.1 5%
5 2095025 Mongml|l Alt ( MAK) 336,822.8 4%
6 2697947 Khuren Tol goi Co 289,720.3 4%
7 5084555 Sout hGobi Sands 256,860.9 3%
8 5199077 Usukh Zoos 169,319.8 2%
9 5141583 MOENCO 123,348.0 2%
10 2016656 Tavant ol goi JSC 113,601.1 1%
11 5261198 COAL 112,081.6 1%
12 2548747 Tsairt Mineral 80,805.9 1%
13 2094533 Boroo Gold 68,886.2 1%
14 2830213 ShiShin LLC 66,308.5 1%
15 5671833 Khur Erdene Baya 60,235.9 1%
16 5124913 Erdenes Mongol 59,558.8 1%
17 2887134 Khanegad |l orati on 59,293.5 1%
18 2855119 Bol dt umur Eruu G 42,773.9 1%
19 2051303 Dar khan Metalluwur 37,978.1 0%
20 5830974 MAK Cement 37,006.2 0%
Total 7,904,104.9 100%
Mor eover, the following table provides a de

by thenmplani es with the | owest tax contribution
reconciliation report.

TabV7.@8ax payments of-comter 2QOutl onwgstcompanies from the
MNT and percentage

Regi str

Number
1 5586119 Ei kusor a - 0%
2 5097517 Azargn Gol Jig 0.0 0%
3 5166667 Tserenbadam 0.6 0%
4 2867494 Genergo 25.2 0%
5 6636624 Tushee Guni. B 26.1 0%
6 5133351 Al targana Khai 31.5 0%
7 5118344 Al t ai Khar Aza 65.8 1%
8 6896197 Erdenes Bayanb 127.6 1%
9 6414877 BT Devel opment 140.4 1%
10 2061848 Dat san Trade 171.6 2%
11 5522935 Il kKh Gobi Energ 781.1 8%
12 6172768 Arvijikh Energ 810.2 8%
13 2016931 Taliin Gal 819.5 8%
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Re( 0 D a A 0 a e O
D e A 0

14 2011239 Aduunchul uun 872.3 9%
15 5137977 FVS P 903.1 9%
16 2784165 Al tangol Expl o 994.0 10%
17 5513618 Takhi Resource 1,006.8 10%
18 5412153 Mel ange 1,006.9 10%
19 2868687 Uul snoyon 1,041.3 11%
20 5722942 Bur del Mi ning 1,042.3 11%
Detail ed payment information submitted by the

Based on recommendat i omngsovferronnrmeln2 arl e loagwamti zrad

Open Society Forum, the Mongolian Nature Protec
the following 26 companies were added to the 2
EI TI during the initial report meeting.
Tab8€ompandadkded the reconciliatiomrelraosmr ndmtdstoankse hol
0 D a a e R e 0 e debdlamMmeO
1 Taliin Gal JsCcC Admini strative New In
2 Il kKh Govi Energy LLC Admini strative New I n
3 Khukh Bishrelt LLC Admini strative New In
4 COAL LLC Admi ni strative New 1In
5 Tserenbadam LLC Mongolian Nature Prot
6 Datsan Trade LLC Mongol i an Nature Prot
7 Khori kavametall LLC Mongolian Nature Prot
8 Erdene Mongol LLC Open Society Forum
9 Altargana Khairkhan LL Open Sdoiratmy
10 Genergo LLC Open Society Forum
11 Big Mogul Coal and Ene Open Society Forum
12 Mongol Uranium Resourc Open Society Forum
13 Erdenes Ereg LLC Open Society Forum
14 Erdenes Bayanbogd LLC Open Society Forum
15 Talst Mol or LLC Open Society Forum
16 MCTT LLC Open Society Forum
17 Ei kusora LLC Open Society Forum
18 Mongolian National Rar Open Society Forum
19 Arvijikh Energy LLC Open Society Forum
20 Azargiin Gol Chonot LL Open Society Forum
21 BTDevel opment LLC Open Society Forum
22 Sumeru LLC Open Society Forum
23 Talst Margad LLC Open Society Forum
24 King diamond LLC Open Society Forum
25 Alt ai Khar Azarga LLC Open Society Forum
26 Tushee Guni. Buyan LLC Open Society Forum
2. 6Bf or maatcicounr acy

An evaluation was conducted to determine whet
st aotwen e d and private companies included in th
i ndependent auditoistiemnnatconmadadnsce awidtaln ds .

Of the 125 companies included in the reconci
and submitted management responsibility |l etter:
included in the reconciliation, iln8& odemaltiinend wmas
for 6. More details can be found in Section 2.7
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I n past reconciliations, companies were requ
However, the current focus is on the informatio
prepared on a cash basis, compar ed at @ meme sac dthu
summari zes the information submitted by 101 c
submitted audit report s, 34 provided rehabilit
l etters. For furt henri edset apillesa soen rtehfeesre tcoo nippap e n d

Tab9enformautbhmintted by compani es

Consolidation Rehabilitation Audit report Management
Report submitted
2022 2023 2022 2023 2022 2023 2022 2023
Submitted 95 92 40 34 63 21 31 60
Not Submitted 9 9 64 67 41 80 73 41
Total 63 101 104 101 104 101 104 101
I n the 2022 reconpcarltiiactiipoant iroenp orratt,e twaes 91. 3
companies refused to participate, and 6 compan
resulting in a participation rate of 80.8 perce
2. Qualitygyfofmati on and report veri fication

The EI'TlI standard emphasquasitiedampoandneacolt
reporting by governments and compani es t o mi
I ndependent Admini stradmr c menak st,0 ianv oa acatrodimimeche
practices.

Despite governmewntwnagleranites prgtsaetse and compani

and revenue i nformati on reported i n t he el ec
responsibility |l etters, the recondi lsiiateison r eve
Therefor e, it i s cruci al to enhance the accou
EI'TI data and to prioritize the verification of
audit organizations, as required by Requirement

2. 7 Reposrutbmi ssi on and response status

A tot al of 2,093 entities, including 1,096 <co
submitted reports for theezO0Ohi EIl Al i oepprocebds
participation was weak when compiling the nece
had i ncorrect registered addresses and contac
Addi tionally, 18d ctoonp praire s cirpdtusse and det ai | e
companies is included in the report. According
necessary information were sent to 7 ministries
of iMigm and Heavy I ndustry responded and provide
the General Department of Taxation, General Cus:c
and Gener al Department of Soci al Itn sruervainecwe wa s

The EI TI standard places great importance on
and companies to systematically report their i
the I ndependent Admi ni sutpr acthoerc kasn,d hanvi ohitf daiemga t fi colnl
Al t hough recommendations are given in the annua

and government agencies regularly submit t heir
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submitted reports, there has been no i mproveme
recommendati ons have been developed in the proc
0 To reduce 1issues related to discrepanci es
company payments, it is important to i mprov
system, especially ensuring that | ocal gove
U During the preparation of the reconciliatdi
additional information according to the EI
obtaining information from companies and go
sl ow andohsimmg, so I mpact measures should b
0 To ensure that the information wuploaded to

compl et e afnrdeeer rprrogram settings should be
reporting system.

The frequent errors and underreporting by the
a |l ack of attention to implementing recommendat

The table below shows the participation rat
for ms. The data shows that information on pr
i nvest ment s, and barter agreement st iwen eont hex plle
and exploration |l i censes and the quality of 1
Additionall vy, f orms 9, 14, and 23 include infor
oil extraction, andwemnéteprepéoedcdausibong watiahr eg
the Miner al Resources and Petroleum Authority.

TableParticirpdtei monf the selected 125 entities in fildl

Information Number of entitiess
completed
1 I nformation on exploitation 99 79 %
2 Employee information 65 52 %
3 Water usage information 56 45 %
4 I nformation on miner al pr od 93 74 %
sal es
5 I nformation on _eprra)rdgjyc,tsf,ueo 49 39 %
safety, and hygiene product
6 I nformation on production s 3 2%
7 Donations and support given -
8 I nformation on chemicals us 6 7 54 %
9 Information on oil extraction and sales -
10 Investment in infrastructure and barter agreements 10 8 %
11 Resource information 37 30%
12 | mpact zone information 47 38 %
13 I nformation on reclaimed ar 47 38%
14 Taxes, fees, and odciavli dbeunddgse ! -
15 Informgt!on on agreements 38 30 %
authorities
16 | nf or mati on on operators an 27 22%
17 Qual ity of financial statenm 96 77 %
18 Dividenq i nf or mat igoonv ea frareetmd 5 42 %
enterprises
19 I nformation on the members 9 75 0

state and | oeaMn egdo veenrt remeprrti ¢

23




18h EI TI Reconcild at

Information Number of entitiess
completed
20 Pr o fleecvte | i nf ormati on 51 41 %
21 Loanscamedit infor matigomnverfni 3 25 0%

owned enterprises
Transpofféasi oh state andwhe

22 . 9 58 %
enterprises

23 Taxde,es, and dividends paic¢c -

24 Wasiaf ormati on 42 34 %

25 Ultimaheficiary information 59 47 %

2. 7.R2quir emetnrtasn sfpopaar ency of state participation

Within the framework of consolidating infor
sector, payments made -adwned aoaemEednwieas ,f raomd sk wad ¢
as per EITI requirements 2.6, 4. 5pgqgaerdted2f r bime
the direction of the State Property Policy Deps:

Information to be disclosed by state-owned enterprises in the EITI report

Information on changes in state-owned enterprises in 2023 and the structure
of state-owned enterprises

Information on loans obtained and guarantees issued through the
development bank

Information on state-owned enterprise operators and subcontractor
companies, and their agreements

Information on the calculation and distribution methods, rules, and
implementation of company dividends

Information on the 2023 dividend distribution and payments

Information on the governance, structure, organization, ownership, and
management of the enterprise

An overview of the changes in the ownership structure of the enterprise in
2023 and the related decisions

Information on the subsidies and investments received from the government
in 2023

Information on whether there were any investments made in other
companies through shares in 2023

Information on subsidies and investments received from third parties (both
foreign and domestic enterprises) in 2023

Information on the process for appointing independent members to the Board
of State-Owned Enterprises, the requirements for appointment, and the
related regulations
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Due to the mining companies belLb@, af if o méaeidc
board members and selection process of the 12

rel evant l egislation, financi al rel ations bet
i nvestment information pownwiddedhtlkey prhieest atnhe tth
in 2023, was submitted by each company.

The Ministry of Digital Devel opment and Commi
February 8, 2023, conducted monitoring, eval u:
i mpl ementation of | egislation and r esdlawt iooin & ui
I nformation Transparency was successfully achie
of opening information by state organizations |
on the Shilen.gov. mn welbsiutne,t swiotfh ianftoatnalt i ofn
chronologically posted since 2008, receiving a

the i mplementation of htheslt AWwbcahybexyYXé®&8doat

Additionally, in accSohridaenns eDaiGES hheelLpwsboed
statements, detailed income statements, cash f|
and audit con®hebeosnbBalnesctronic portal

The following information from the audited fi
websites of the NaShoheht Paldesdat rOd rfii « ep o rtthel , an

Financi al statement s,

Detailed income statement s,
Cash flow statement s,

St atements of changes in equity,

= =4 -4 4 -

Audi t conclusions.

Considering the payments, income, and materi al
report, a |ist of 125 companies was discussed
finalized by the NGO. Out of the rsetuewilldi ncgn
participate in the report, with some sending c
i nformation of 6 companies could not be found,
consolidatted ntéeamoret .cosnpandreisaawth i nf ormati on wa
sent to the relevant provinces and soums based
Aut hority for St at e Registration, but t he | et
organi zati®xisstdi @t ntohe given addresses. We al s
Department of Taxation and the Gener al Aut hor i
to clarify the addresses of the organiadatriesrss ar
contact information of the organizations over

of ficials from provinces and soums in this repc¢

25


https://bitly.cx/Xf8BI9

18h EI TI Reconci l4 ati or

Tabl® I nformation about enterprises that refused to participate in the report.
Regi str Executive Speci a ReasonExfcolrusi on
Number Li cens: Consolidati
1 Horikawamet65364884K0'f:hI Hor'kaMyagmarsuren Stvalid Refused to acce
Hori kawa l etter
2 Khuragtaikh65104424-rsedeedamba Ac hBErtdene DaramVal i d Refused
Tserenpuntsag
King Diamon05528089Khayan.h.yarVaaOdzaya TsognoijValid Currgntly _under
Tsognoi j amts consideration
4 Achlikht LLC 278870tDayandorj Erd Nomin Dovdon - Refused
5 Zhun Yuan LL278051€Daiju Sun Peng Ji - Has mwr"(ducted €
operations.
. . . . Operates as a r
6 ESTO LLC 2861224Dashdor j Batj Batjargal DashcValid company .
7 Euro Asian '\58100868atdorj Jonon Enkhbil eg Ganbc- Refused
Contractor L
8 Taltstmolor 5774047Bat mend Munkh Tsoggerel DashzValid Refused
9 Sumeru LLC 512036EXxx Morigen Xxx Morigen valid Has not started
operations
Renchinbyamba Has not conduct
10Erdem&skeg LL614153€Uugankhuu Gan Chuluunbaatar, Valid ;
operations.
Erdenesuren
11 Monl aa 2045931Enkhsai khan k Ehkhsaikhan Khi, ;4 Received the of
Kwangjy Ryu did not respond
. : . : . Received the of
12 Zuunnai man (527237€¢ErdenebtouryjagchaoSainbileg OyuntValid did not respond
13 Max mpex LLC 205757SGanbaaFgr I:)agTserenjigmed De - R_ece|ved the of
Tserenjigmed did not respond
14 Al hkhuder LL509554¢Khul an Bazar Khul an Bazar Valid R_ecelved the of
did not respond
15Mongo| Uranl51508848ur-Endene Khu Bur-ndene Khul - R_ece|ved the of
Resource LLC did not respond
16 Mogoi bgal 203485¢Batbold Jigji Batkhuu Bat aa Valid R_ecelved the of
did not respond
Mongol i an Ns& . . . Received the of
17Rare Earth C5401801Tu|ga Erdeneb Batchi meg SaintValid di d restpond .
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Speci a ReasonExfcolrusi on

Ul ti mate Ov Executive Of L ec s Consolidati

Received the of
did not respond

18 GovEireen LLC 526083ZHan Xinggqgin, Al t ans uAknhg aBaatn  Val i d
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CHAPTER 3. DETERMI NI NG THE SCOPE OF
METHODOLOGY AND | NFORMATI ON

3.1l ntroducti on

Thpoint team of SIC LLC and Growth Fingdg

the consolidated report in accordance
assignment. This reconciliation involyv
in ttheraetxi ve sector with the revenues
information is included in this chapte

cash basis accounting principles.

I f either the paying or receiving orga
or revenues i the electronic reportin
omi ssi ons, and there is a ri that t
However, id g@gduverremmemt or the company
to obtain the missing information fro
consolidation. Ot her wi s e, the omitted
not be included in our report

We perfor med t he consolidadbrme, wonkor
explanations provided by the reporting
and completeness of the numeri cal dat
explanations and information receirved
process.

3.2Determinsogpéhef i nformation
3.20htroduction

I n determining the scope of the companies to
for 2023, the following issues wWeSG&G considered

Determine the scope of key information in the mining sector to be included in the report,

Determine the additional information to be collected from the companies included in the report,

Identify the companies making significant payments to be included in the report,

Identify the government agencies receiving significant payments to be included in the report,

coeee

Specify the financial flows involving significant payments to be included in the report,

Ensure the accuracy of the reported data and information.
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3.2.@eterminsogpée¢e hef i nformation and inception

We first examined the requirements specified in Table 1 of the work instructions, the
content requirements for the 2023 EITI report, and the comprehensiveness of
electronic reporting. We also coordinated efforts to elucidate the data, identify the
companies and the government agencies that were part of the report, ascertain the
revenue and payment flows, and confirm the systemic transparency of the parties
that were involved.

Accurately defining the EITI reporting process's
scope, including the reporting forms and data
collection procedure, as well as guaranteeing

the timeline for creating, completing, and
releasing the EITI report, were the GOALS of
the first phase.

At the inception report meeting held on July 4, 2024, with the participation of MSG
members, the content and scope of the 2023 EITI report were determined, and the
material payment and revenue indicators were discussed. During this seminar, the
suggestions from the participants were incorporated, and the proposals of 12
enterprises that the NGO wished to include were considered. The scope of the 2023
EITI report was approved by the MSG members.

3.2.At palyment s and( Meetvesrniueelsi t y)

The materiality of payments and revenue fl ows
i ndustry was detierfrmornmeadt iussn.ngThehiasnal ysis of th

Tabl2Governmemptorted revenue and numbeM™MNdf companies,

Number { Gover nment H Percent aq
Category Compani g Amount Bill Tot al

1 Over 100 bil 9 11 3,94 6, 97 8 % 8 %

2 1 bidLl00obi I | 85 101 7914 1,07 166 1%

3 500 mil lbiiolnl 56 72 39. 51. 1% 1%

4 300 mi-51 Ol Oi ormi 57 51 22 20 0% 0%

5 to 300 mi 977 958 1% 1%
__

Wh e n calculating the materlallty of payment
payments and revenues that account for more t h:
t hpover nment was foll owed.

Payments and revenues from companies whose

excluded from the total reported by the gover
companies with revenues exceé¢edichg@d30@omielli ngn 91§
tot al payments and revenues.

The materiality of payments and revenues to b
approved at the initial seminar by the MSG, ani
proposal . Additionally, based onnméret t orhian e rralv e
usage fees, and special |icense fees, 99 compan
were prioritized, and a total of 125 companies
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3.2S421l ectcompahies to be included in the repor

TOTAL TAXPAYERS Companies paid a total of 24 different types of taxes and

AT -[Féle’EATE n fees at the state level, and 16 types at the local level, which

' were received by the Government. For the 2023

LOCAL LEVEL consolidated report, it was decided to include all types of

TAXPAYER: payments and revenue flows without any thresholds and to
reconcile any discrepancies.

| n rel ation to revenue concentration, EIl TI
transparency of taxes and revenues, 4.5 requir
owned enterprises, and 4.6 requires transpar en:
In 2023, the organizations included in the co
government, with the | argest portion, 77.2 per

GrapilPayment seapedues received by gover MMé&nt agencies

mmm Total ——— Percentage of the total
0,
7,000,000.00 6.414,573.76 90.0%
0
6,000,000.00 80.0%
70.0%
5,000,000.00
60.0%
4,000,000.00 50.0%
57,451.04
3,000,000.00 40.0%
0,
2,000,000.00 108,030.64 30.0%
676,634.05 20.0%
1,000,000.00 ‘
, ‘ 65,452.09 8.1% 10.0%
0.00 -0.8% | — ={07%p.0%
Mineral Genaral General Customs Ministry @ Other Local
Resources and Department of Department of General Environment
Petroleum Taxation Social Administration and Tourism
Authority Insurance
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FigurAecti vitieesmpdnitdre included in the consolidated

Enterprise m

i GOLD COAL COPPER OTHER |

onally, the payments made to the gove
t idation are detailed in the foll owing
Tabl®8Revenmnmuweeived from top taxpayers, by year

Topaxpaye 2019 2020 2021 2022 2023 Tot al

Erdenet M

) 922, " 984, 965, . 1,785 1,985 6, 643
Corporati:
Oyu Tol go 520, . 532, . 916, : 589, . 734,¢ 3,292
Erd T
raenes 710,: 468,! 294,¢ 1,052 2,854 5,6381
Tol goi
Ener gy
221, ! 182, ! 50, 9 308, . 414, 1,177
Resources
Mo ngioil Al t
- 75,5 122, ! 103, ¢ 336, ! 638,
( MAK)
Tot al A mo

2,375 2,242 2,349 3,839 6,326 17,133
Top Taxpa:

Gr owRa&t e 27 % -13% 7 % 77 % 6 5% -

Tot al Rev.
the Extra 3,722 3,211 3,466 4, 841 7,286 -
Sector

Growt h Ra- 24 % -16 % 7 % 39% 50% -

The tot al revenue of the extractive industr
top 20 taxpayers. Over the past 5 year s, t he t
trillion MNT in taxes to the state.
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GrapMRevemnmnmuecei ved from top taxpayers, by year

=®—= Totamount of the' @ €d TOop taxpayero EGUHJS
7,904

industry

e

P —
3,722.5
2,817.0 L] 3,211.7
2018 2019 2020 2021 2022 2023

3.3Methodol ogy

3.3Dhta Collection

The independent administrator collected payme
revenue information, using the EI Tl eliecctrregmince i
Addi tional information explaining the initial ¢
from the 2023 audited financi al statements we
Management Responsibilitywiletttehre vaacs uo latcyi mdd t
participation of parties in the el.ectronic repc¢

Fi gWwRrPear ti ci ppaatritoinesofi n the electronic reporting sys:

e
5
s g
= Eﬁ Payment Information 5
E oco =
8 adSo% 3
= - . \ Admin or
© dditional Information N
= Secretariat
c \ p
2 Company
i
o N\
S
=2
Independen i
> t Auditor

Electronic information database

I
k . [ ’
|
\_ Citizens and entities NEN
affifa

Report. Yo
o aff

32



3.

18h EI TI Reconcild at

S Frmssed in the 2023 consolidati on

Following the decision from the 18th meeting of the National Council for EITl in December 2019,
the Secretariat undertook the task of updating the EITI company reporting forms. With the

National Statistical Office's approval, these new forms were officially sanctioned by Order A/37
of the Minister of Mining and Heavy Industry on March 5, 2020.

3.

3.
3.

By Order No. A/123 of the Minister of Mining

and instructions for filling them out were up
A Form for the annual report on the activi-
mi ner al exploration, extracti(chl,-Lland pr odi1
A Form for the annual report on the activit
exploration and extr(aklt-RBjon for the year 2
A Form for the annual report on the revenut
enterprises engaged in miner al and oi l e X
year (2BIE-BI
A Form for the annual report on the taxes,
administrative central bodies and other bt
mi ner al and oi l exploratiofEadnld extracti ol
Form for the consolidated annual report o
mi ner al and oi l exploratiofEanbd) extractiol
Form for the annual consolidated report o
enterprises engaged in mineral and oi l en
budgets for (tdhleblyear 20¢é

3L2vel of det ai |

U EI'TI Standard 4. 7 -sstteaalk elso It cheart @rTchiep emold & Vi e

di saggregation for the information to be
Ut The information in the EITI report shoul d
di saggregation by company, government ent

4Verification

4 Audi tvamidfi cati on environment in Mongoli a
[

The National Audit Office is the primary authority responsible
for state audit activities in Mongolia.

As a member of the International Organization of Supreme
Audit Institutions (INTOSAI), it adheres to international
standards.

The National Audit Office audits the financial statements of
ministries, agencies, state-owned entities, and the
Government's consolidated financial statements, which are
subsequently approved by Parliament.

Local government institutions (Provinces and Soums) prepare
their financial statements annually and have them audited by
local audit offices under the National Audit Office.
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The National Audi t Of fice is responsible for
owned companies. To conduct these audits, they
with the necessary experience sandTbhé&sél audiht ofui
their work in accordance with the Internationa
and International Standards on Auditing (I SA).

3.4Va2rifipmaotciesrs ofrepbet EI Tl

In accordance with
the EITI standards,
any necessary
additional information
for transparency must
be supplied to the
independent auditor-
consolidator as
needed.

Government agencies receiving
revenue from the extractive industry,
along with state-owned and private

The accuracy and
reliability of the
reported data are the
responsibility of the
reporting
organization.

companies paying taxes and fees,
must annually submit their
information to the electronic
reporting system.

According to the procedure for auditing finani

of fice, it was ftvheer irfeys paonnds idbdndltwdet oon t he pay
engaged in the extractive industry to the budg
agencies that received the revenue. 6 However, t
year sp.r elvi ous year s, the executive management

agreed with the MSG tcoatpromviode twreiitrt erne pcoerrttsi fa
signature of an authorized representative of t
report the information from their audited fine
system. Tihhies syaemer ,arr angement was organi zed.
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CHAPTER 4. RESULTS OF ADJUSTME

This chapter provides a detailed breakdown a
adjustments made to the summary

4. 1Summarynotially reported fl ows

I'n the initial summary of the report, the di
revenue and t he companyos reported payment s
reconciliation process, adjustments of 369, 322
1,108, 177.5 mil |l ion MNT on t he companyods si de
133,671.0 million MNT.

Tablél nitieapdryted payments, revenue fl|l oWMBT and adj us

Adjustment of Discrepancy Government
Before Adjustment 7,936,150.1 7,330,965.9 605,184.2
Adjustment Amount 369,322.1 1,108,177.5 738,855.3
Total After Adjustment 8,305,472.3 8,439,143.4 (133,671.1)
Nati onwi de, 99 percent of the 1,193 report
initially reported payments, revenue, and recol

Tabl®& nitrneapdryted payments, revenue fl oM8T and adj us

Number

Reporenhagt . . Nat i denvaell Loclaével
enti1 t |

Il nception Report

Government 119 3 8,102, 60, 50 8,168,
organlzat|o
Revenue Pri 182 3,390, 11, 78 3,401,
compani es
Payment s St 12 4. 712, 48,71 4,761,
owned enter
dp?‘yme”ts Initial r 1,072, (303,.2): 769, .52
i screpancy

Consolidati on
Government 104
adi ust ment (9 36) 286, 3 267, 0
Company ad]j 104 8,083, 346, 8 8,430,
Government tot al a’ 8, 238, 57, 39 8, 296,
Company total afte 808321 346, 87 8,@319
Final unexpl ained 155888 (2&38,0. (13867)

Pl ease see Appendix 10 for the remaining discr e

35



18h EI TI Reconci ld at.i
4.2l nitnadjusted discrepamatrn teisn@ndommmani es

The initialdirsecroempcandiagd ommri se from the main re

TableéeUnadj usitedr epanci eBINTin million
Government revenue Reported payments

Revenue stream Number of Total Number of Total
______________________________________________________________________________ enterprises amount enterprises amount
Underreported in the initial report 50 190,600.7 53 (324,286.3)
Overreported in the initial report 5 10.1 46 (95,434.3)
3 No information received from the 16 256.297.3 i i
government
VAT paid to customs not recorded
4 inthe VAT colum 2 (7,897.0) i i
5 Discrepancy in withholding tax > 826.2 i i
amount
6 Notrecorded on a cash basis - - 52 9,824.4
7  Amount reported in thousands - - 1 400,550.9

Total amount 439,837.4

To clarify the major c orBExetcrtaecdt i dries clrnedpuasntcriiee

I nitiratomei liation report:

T The discrepancy of 404.7 billion MNT was ¢
SOE, which had initially underreported its
MNT by 44.9 billion MNT.

T For AErdenes Tavan Tolgoi o LLC, the discre
withheld from income paid to | egal entities
MNT in | ocal budget taxes, 0.6 billioat MNT
guarantee account deposit s, and 0.5 Dbilliaon
Article 32.3 of the Minerals Law. Additiona
17.6 billion MNT in personal i ncomel tamxl irne

reporting system.
T ADar khan Met al l urgi cal Pl anto SOE had a di
submitting its EITI report.
T Some companies had incomplete records due t

4. 3Remai nuinmgdj usted discrepanci es

Af ter the adjustments, a discrepancy of 133,
amounts attributed to corporate income tax, mi
socimsurance contributions.

Tabl@Remai ruinmmgdj usted di scr epanclinrsMiblyl irernwvw eMNT®/ fl ow

Overreported by Underreported by

Revenue Stream

the government the government
State Payment Flow
1 Corporate fBGocoemenmant 89,012.8
2 Customs HdGbyetament 32,694.9
3 Val ue added tax (VAT) 1,707,145.8
4 Excise duty on aut omot iy 9,050.0
5 Duty on automotivve di esce 13,631.9
6 Payment f or mi nédrGalverraac 140,705,186.9
7 Li cengeGofveeer nment (7,417,297.2)
8 Rei mbur sement for expl or 465,935.3

gover nme rnGo vfeurnndmse n t
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Underreported by
the government

9 Foreign wor kerfse'e & ngolveeyr (8,284,479.1)
10 Air pol l/Qotvieornn nfeenet 7,004,142.9
11 Wor kers' soc/GaVeinmentanc 17,447,794.1
12 Cust oms s d@ovvecren meeret 8,856,068.6
13 Advance payments to the 379,545.0
14 Penal/@dwer nment 4,662,816.0
15 Compens/@bvennment 447,678.7
16 Ot h/&Gpver nment 74,123.8
Training incentives proyv
17 sharing a/Goeememént 574,238.7
18 Service fees for reserve 138,537.4
/IGover nment
Level Payment Flow
1 Corporate ilncomade t ax / 162,783,014.5
2 Excise duty on automoti v 2,321,358.8
3 Land fee / |1 ocal 16,262,641.5
4 Water usage fee / |l ocal 68,026,105.0
5 Water pollution fee [/ |a 351,707.9
6 Payment for mineral reso 9,082,253.6
7 Foreign workers' employm 928,840.9
8 Dividends fromnkdcakopea 341,300.0
9 Penalties / |1 ocal 154,826.7
10 Compensation / | ocal 4,144,554.8
11 Ot her / |1 ocal 1,558,887.1
12 Stamp duty collected for 18,243.9
13 Donation / |l ocal 1,697,690.4
The unexplained discrepancies after adjustm
Tabl®&Remai nuinmmgdj usted discrepancies by company
- Registration Difference After
Ngumber S EE Correction
1 2011239 Aduunchul uun LLC 3,000,000.0
2 5097517 Azargiin Gol Chonot LLC (49,094,350.0)
3 5809797 | BBI LLC -
4 5118344 Al t ai Bl ack Stallion Gr (11,407,088.9)
5 5095549 Al tainkhuder LLC -
6 2784165 Al 't angol Exploration LL (126,448,967.8)
7 5133351 Al targana Khairkhan LLC (107,821,387.0)
8 6172768 Arvijikh Energy LLC 724,319,656.6
9 2788705 Achlikht LLC -
10 5439183 Baatarvan Trans LLC (17,600,857.5)
11 2008572 Baganuur JSC (3,939,691,826.4)
12 5215919 Badmaarag Khash LLC 3,040,051,387.7
13 5502977 Badrakh Energy LLC (1,332,674,149.0)
14 2708701 Bay#mrag Exploration L1 (996,321,809.4)
15 2014491 Bayanteeg JSC (76,781,524.0)
16 6414877 BTDevel opment LLC (715,347.0)
17 5369223 Bi g Mogul Coal and Ener (39,025,314.0)
18 5294088 Bilegt Bayalag LLC (146,730,180.7)
19 2855119 Bol dtumur Eruu Gol LLC (397,262,930.7)
20 2094533 Boroo Gold LLC (2,629,236,342.3)
21 5722942 Bur dMéelni ng LLC 113,811,140.9
22 2867494 Genergo LLC 19,361,811.8
23 6463932 Gobi Shandast Khuleg LL 3,003,481,706.5
24 5260833 GobBEireen LLC -
25 2051303 Darkhan Metallurgical F 5,769,249,338.7
26 2061848 Dat santrade LLC (356,125,772.2)
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Difference After

Number Correction
27 2766337 Donsheng Petroleum (Mon -
28 5810086 Eur oAsian Mining Contra -
29 5217652 JavkhOraontLL C (4,242,581,356.9)
30 2780518 Zhe¥gan LLC -
31 5272378 Zuunnai man Oil LLC 14,513,958.4
32 5467268 I nfinite Space LLC 1,718,062,761.9
33 5522935 |l kh Gobi Energy LLC 142,177,715.3
34 5528089 King Diamond LLC -
35 5396662 Lut Chuluu LLC 2,866,830,224.2
36 5830974 MAK Cement LLC (367,964,363.6)
37 2057573 Max mpex LLC -
38 5699134 MandRedsources LLC (5,089,282.7)
39 5412153 Mel ange LLC 379,580,121.4
40 2034859 Mogoingol JSC -
41 5253535 Mongol Mi ning and Expla 28,702,344.7
42 5150884 Mongol Uranium Resource -
43 5051304 Monglahuanli LLC 3,791,173,559.1
44 5401801 Mongol i an National Rar e -
45 2550466 Mongol rostsvet met SOE (1,330,849,088.7)
46 5051134 Mong®zZlech Metal LLC 1,321,407,606.7
47 2095025 Mongdgm |l Alt LLC (5,493,718,953.8)
48 2045931 Monl aa LLC 11,282,940,653.6
49 2029278 Monpol ymet LLC (3,791,149,910.3)
50 5106567 Moncement Building Mate 1,007,404,296.6
51 5141583 MONEKO LLC 105,644,100.5
52 5118115 Munkhiin Bayan Gal LLC 411,200.0
53 5106656 Nagaaranz LLC -
54 2010895 Naingi LLC 122,872,759.1
55 5295858 Naran Mandal Enterprise 800,800.0
56 6287727 Ol on | kht Bayan LLC 1,178,103,951.2
57 2659603 OchUnmdraa LLC 1,549,949,380.2
58 2678187 Oydhl aan LLC (155,114,232.5)
59 2657457 Oyu Tolgoi LLC (182,254,320,590.0)
60 3615243 Ugumur Gaviluud LLC 1,060,926,853.8
61 3623955 UnnuGoviiin Bayalag LLC 232,624,347.5
62 5199077 Usukhzoos LLC 116,118,626,861.9
63 2075385 PetroChcdhhmg Dhamsag LLC 148,661,791.2
64 2867095 Petro Matad LLC 370,015,447.6
65 5076285 Pl atinum Land LLC 2,201,260,229.3
66 5084555 Sout hGobi Sands LLC (7,840,607,580.0)
67 5261198 CUAEL LLC (1,080,331,197.7)
68 5288703 CMKI LLC (98,165,933.2)
69 6232485 Sora International LLC (168,086,321.4)
70 6101615 Steppe Gold LLC (1,598,013,150.6)
71 5120365 Sumeru LLC -
72 2016656 Tavan Tolgoi JSC 6,948,906,420.0
73 5872006 Tal st Discovery LLC (18,998,825.0)
74 5774047 Tal st Mol or LLC -
75 5105439 Taldt dLC 567,269,655.3
76 2663813 Tal st Marga LLC -
77 2016931 Taliin Gal JSsCcC 381,224,875.0
78 5513618 Takh Resource LLC 942,120,998.9
79 2807459 Tefismaining LLC 106,503,703.7
80 2872943 Toddndraga LLC (385,397,680.6)
81 6268048 Top Gan Drilling LLC (1,307,225,987.9)
82 5874963 Tumen Ail I nvest LLC 40,807,253.1
83 6636624 Tushii Guniin Buyan LLC 26,113,050.0
84 2839717 Ten Khun LLC (421,910,128.9)
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Difference After

Number

Correction

85 2344343 Ul zgol LLC (97,286,133.7)
86 2819996 Uul szaamar LLC (170,259,752.2)
87 2868687 Uul snoyon LLC 589,857,612.9
88 5877288 FrienReboprces LLC (494,354,375.5)
89 6195598 Khaan Bulag I nternation 35,442,417.2
90 6413811 Khan Altai Resource LLC (253,682,015.9)
91 2887134 Khanegad!| oration LLC (1,324,465,963.5)
92 2618176 Khanshashir LLC (597,066,780.7)
93 5364884 Khori kawa Metal LLC -
94 2100231 Khoskhas LLC (297,977,337.4)
95 2661128 Khot hor LLC 76,659,156.5
96 5878756 Khukhbishrelt LLC 50,036,511.5
97 2166631 Khu-bguuj LLC 757,841,737.7
98 5671833 Khur Erdene Bayalag LLC (43,002,026,737.6)
99 5104424 Khurgatai khairkhan LLC -
100 2668505 Khuuefnidnuud LLC (23,093,120.9)
101 2697947 Khuren Tolgoi Coal Mi ni 8,900,042,296.6
102 5352827 Tsagdamnul juu LLC (3,237,769,654.6)
103 2548747 Tsairt Mineral LLC 802,374,985.1
104 2641984 Cement Lime SOE 4,953,540,208.0
105 6342485 Tsui khang I nvest LLC (5,700,919.9)
106 5166667 Tserenbadam LLC (16,866,720.0)
107 5482046 Tsetsens Mining and Ene 401,102,286.0
108 2050374 Shariin Gol 3,518,333,350.1
109 2004879 Shi vowen o SOE 2,861,386,893.2
110 2830213 Shin Shin LLC 117,898,200.0
111 5320607 Shuvuunkhar Uul LLC 18,897,410.8
112 5586119 Ei kusora LLC -
113 5015243 MCTT LLC (362,787,341.9)
114 5452503 ML Tsakhiurt Ovoo LLC (22,047,364.5)
115 2887746 Energy Resource LLC (12,294,574,636.0)
116 5618339 Enkhtunkh Orchlon LLC -
117 2718243 Erdene Mongol LLC (371,954,604.8)
118 6896197 Erdenes Bayanbogd LLC (6,485,191.0)
119 5435528 Erdenes Tavan Tol goi LL (5,248,634,138.9)
120 5824826 Erdenes Tsagaan Suvarga 202,934,906.4
121 6141536 Erdenes Ereg LLC -
122 5124913 Erdenes Mongol LLC (1,748,440,417.7)
123 2074192 Erdenet Plant SOE (33,815,627,101.5)
124 2861224 ESTO LLC -
125 5137977 FVSP LLC (108,789,050.3)
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4. 3Det airlesd | t s of the reconciliation

The discrepancies and adjustments of paymentsdiacthpanoitsal arecehoiwhi &b
as follows. Of the 289.5 million MNT in | ocal payments ®shkphfopemhéed maek
taxes and donation amount s.

TableKeyocal revenue fMNoTws, i n million

Government Company Difference Gover nn Compar Gover nn Comp ar Difference

Main Local-Level Flows

Property Tax 18,690.7 181,053.2 (162,362.5) (670.3) (249.8) 18,020.4 180,803.4 (162,783.0)
Vehi cl e -RFarnadp eSlell fd  Ma 3,477.8 1,243.7 2,234.1 (11.9) (99.2) 3,465.9 1,144.5 2,321.4
Land Fee 27,3224  45203.2 (17,880.7) (807.1) (2,425.2) 265154  42,778.0 (16,262.6)
Water Usage Fee 1,575.7 71,122.8 (69,547.1) (179.0) (1,700.0) 1,396.7 69,422.8 (68,026.1)
Water Pollution Fee 884.1 1,318.8 (434.7) (0.1) (83.1) 883.9 1,235.7 (351.7)
Common Mineral Resou 46317 44,3952 (39,763.5) (226.5) (907.7) 44052  43487.4  (39,082.2)
E oo 9 Expert and - 18145  (1,814.5) . (885.7) . 928.8 (928.8)
Dividends  from-Oulnoe . 342.8 (342.8) . (1.5) . 341.3 (341.3)
Property
Penalties 72.2 6,114.7 (6,042.5) (0.2) (5,887.9) 71.9 226.8 (154.8)
Compensation 0.0 4,186.7 (4,186.7) (0.0) (42.1) - 41445 (4,144.5)
Ot her 1,755.6 6,842.7 (5,087.1) (779.9) (4,308.2) 975.7 2,534.6 (1,558.9)
Stamp Duty Collected 18.4 - 18.4 (0.2) - 18.2 - 18.2
Fee for Per mi NeiMo ne 16.0 ) 16.0 (16.0) i i ) i
Natur al Resources
Donati on 2,056.4 - 2,056.4 358.7 - 1,697.6 - 1,697.7
60,501.11 363,638.36 . . (16,590.48) 57,451.04 347,047.88

The unexplained dinsadrieomancireesveinruekdy ows amount to 155.9 million MN-

royalties, employee social insurance contributions, and customs service
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Tab?2eKeywati onal revenue MNTows, in million
Main National-Level Flows Before Adjustm j ust ment After Ad]j
Governn Compan Differ Governn Compan Governn Compan Differ
Corporate | ncome 2048,360.9 1,471,015.7 577,345.3 (60,538.2) 516,718.1 1,987,822.8 1,987,733.8 89.0
Customs Duty Tax 81,177.3 119,534.9 (38,357.6) (6,378.4) (44,768.6) 74,798.9 74,766.2 32.7
Val ue Added Tax 399,595.0 267,959.5 131,635.5 (47,675.8) 82,252.5 351,919.2 350,212.0 1,707.2
Excibsi¢ y on Auton 56.7 0.4 56.4 (37.5) 9.8 19.3 10.2 9.0
Fuel Tax
Juty on Automotd 230.0 15 2285 (216.4) (1.5) 13.6 . 13.6
E? 39’ ment for Mine 41183364 39735393  474,797.2 (1,725.3) 332,366.7 4,446,611.1  4,305,905.9 140,705.2
License Fee 3,228.4 23,727.4 (20,498.9) (1,699.9) (14,781.6) 1,528.5 8,945.8 (7,417.3)
Rei mbursement fo 3,126.8 1,444.3 1,682.5 (1,771.0) (554.4) 1,355.8 889.8 465.9
Done with Govern
Foretgn Workers . 104012  (10,401.2) - (21167) : 82845  (8,284.5)
Air Pollution Fe 66,223.8 59,695.5 6,528.2 (771.7) (1,247.6) 65,452.1 58,447.9 7,004.1
Wor ker s Soci al 658,967.9 485,734.5 173,233.4 (125,132.5) 30,653.1 533,835.4 516,387.6 17,447.8
Customs Service 112,297.3 98,724.4 13,572.9 (4,266.7) 450.1 108,030.6 99,174.6 8,856.1
E'r 5 :O g o 3 s -Owroend S - 417,1388  (417,138.8)  417,082.0 (56.8)  417,0820  417,082.0 .
Advance Payments . 385.3 (385.3) : (5.8) : 379.5 (379.5)
Government
Penalties - 5,272.5 (5,272.5) - (609.7) - 4.662.8 (4,662.8)
Compensation - 11,901.8 (11,901.8) - (11,454.1) - 447 7 (447.7)
Ot her - 83,525.3 (83,525.3) 74.1 (83,525.3) 74.1 - 74.1
Traihnhnogntives P
Under the Produc 2,664.0 - 2,664.0 (2,089.8) - 574.2 - 574.2
Agreement
Service Fees for
oi | Exploration 208.2 - 208.2 (69.7) - 138.5 - 138.5
Personal | ncome 278,212.9 - 278,212.9 (19,447.8) 258,765.1 258,765.1 258,765.1 -
The discrepancies by fdounpla nZo @&sha rlelnC fT@ll Ig@maLsL:.Cq ailaanvda m DIm¥HQG ohihave hi gher di s
compared to other companies. Pl ease refer to the table for detailed inf
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Consolidation After Correction

Government

Company

Difference

1 |Aduunchul u 8609 115 753 3. 753 (750 872 869 3.
Azargiin G
2 |1 e 0. 49. (49 0. 49, (49
3 [IBBI LLC 2,32 4, 47 (2,15 (2,32 (4,47 2,15 : : :
Al tai Bl ac
4 |Group LLG 65 78. (13 . (1. 1. 65. 77. (11
5 [Altainkhud 6.65 381 6,27 (6,65 (381 (6,27 : : :
6 ﬁLEaEgplor 994 794 199 . 325 (325 994 1,12 (126
7 ﬁLEarga”a 31 147 (116 . (8. 8 . 31 139 (107
8 [Arvijikh E 810 78. 731 : 7. (7. 810 85 724
9 [Achlikht LLd 49, 71 49,71 (49,7 : (49,7 : :
10 [Baatarvan 2,30 1,30 911 : 928 (928 2,30 2,32 (17
11 [Baganuur J 23,971 49,44 (25,5 : (21,5 21,571 23, 97 27,91 (3,93
12 Eigmaarag 3,49 1,56 1,92 . (1,11 1,11 3,49 458 3,04
13 [Badrakh En 2,47 3,06 (589 : 742 (742 2, 47 3,81 (1,33
14 |Bay#®nrag 12,59 11,11 1,47 - 2,47 (2,47 12,59 13, 5¢4 (996
Expl oratio
15 [Bayanteeg 2,38 : 2,38 : 2,46 (2,46 2,38 2,46 (76
16 E&Pwammwm 140 44 95. . 96 (96 140 142 (0
Big Mogul
17 | Enorgy LLC 2,89 2,76 127 166 (166 2,809 2,93 (39
18 [Bilegt Bay 2,75 2,87 (118 : 28 . (28 2,75 2,89 (146
19 Eﬁtdt“”wr 42,77 41,8¢ 8809 . 1,28 (1,28 42,77 43,17 (397
20 [Boroo Gold 46,039 71,19 (25,1 22,85 315 22,53 68,88 71,51 (2,62
21 [Burdel Min 1,04 : 1,04 : 928 (928 1,04 928 113
22 |Genergo LL 25. 5. 19. - - - 25. 5. 19.
Gobi Shand
2 | huleg LLc 4,68 1,50 3,17 . 175 (175 4,68 1,67 3,00
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Consolidation After Correction

Government

Company

Difference

Government

Company

Difference

Government

Company

Difference

24 | GobEreen LL 3. - 3. (3. - (3. - - -
Dar khan
25 |[Metallurgi 37,97 - 37,97 - 32, 24 (32,2 37,097 32,20 5,76
LLC
26 |[Datsantrad 171 203 (31 - 324 (324 171 527 (356
27 |Ponsheng P 1,60 - 1,60 (1,60 - (1,60 . - .
(Mongol i a)
2g [EUT OASI an 1,26 . 1,26 (1,26 . (1,26 . : .
Contractor
29 |Jav k hQramnht L 16,14 27,84 (11,6 - (7, 45 7,45 16, 13 20, 348 (4,24
30 |Zhe#gan LL 1,05 1,28 (232 (1,05 (1,28 232 -
3l |Zuunnaman 3,28 - 3,28 - 3,26 (3, 26 3,28 3,26 14.
32 [Infinite S 17,84 15, 685 2,20 - 4809 (4809 17, 886 16, 14 1,71
33 [l kh Gobi E 781 592 188 - 46 (46 781 638 142
34 |King Diamo - - - - - -
35 [Lut Chul uu 4,93 1,74 3,10 - 328 (328 4,93 2,07 2,86
36 |[MAK Cement 37,0d 70,75 (33,7 - (33,3 33, 34 37,00 37, 37 (367
37 [MaA mpex LL 1,12 926 202 (1, 12 (926 (202 - - -
38 t"ﬁgda' Res 2,36 1,95 406 16. 428 (411 2,38 2,38 (5.
39 [Mel ange LL 1,00 1,30 (300 - (6709 6709 1,00 627 3709
40 [Mogoi #8646l 990 948 41. (990 (948 (41 - - -
a1 [Mongol Min 6,78 2, 1 4,67 . 4,64 (4,64 6,78 6,75 28.
Expl oratio
Mongol Ur a
42 |G e & 72 60. 12. (72 (60 (12 - - -
43 [Mongol Juy 4,97 3,35 1,62 - (2,16 2,16 4,97 1,18 3,79
Mongol i an
ZZE 1,40 - 1,40 (1, 40 - (1, 40 - - -
45 '\SAOOEQOHOSt 31,78 29,04 2,73 1,50 5,56 (4,06 33, 24 34, 61 (1,33
46 tﬂﬁgg‘)' Cze 1,84 233 1,61 . 290 (290 1,84 524 1,32
47 [Mongoliin 336,8| 310, 5 26, 29 - 31, 74 (31,7 336, 8 342, 3 (5, 49
48 [Monl aa LLC 16,994 15, 24 1,67 - (9,60 9,60 16, 92 5,63 11, 24

4 3

o

I



18h EI TI Reconci ld ati ot
Company Name Initial Consolidation Correction Consolidation After Correction
pany Government  Company Difference Government Company Difference Government Company Difference
49 [Monpol ymet 4,21 6,10 (1, 88 - 1,90 (1,90 4,21 8,00 (3,79
50 |MoncenBeunitl d 14,53 8,53 5,909 . 4,909 (4,99 14,53 13, 52 1,00
Materials
51 |[MOENCO LLC 123,3| 122, 0 1,25 - 1,15 (1,15 123, 3 123, 2 105
52 t"tgkh"n B 10, 65 - 10, 65 - 10, 65 (10,6 10, 65 10, 65 0.
53 |[Nagaaranz 1,08 1,08 (1,08 - (1, 08 - - -
54 [Naingi LLC 1,14 1,06 8 2 0. (39 39 1, 14 1,02 122
55 |Naran Mand 4,00 . 4,00 . 4,00 (4,00 4,00 4,00 0.
Enterprise
56 |Ol on | kht 2, 41 1,21 1,19 13. 26 . (12 2., 42 1,24 1,17
57 |[OchWUndraa | 11, 01 11, 01 - 9, 46 (9, 46 11, 01 9,46 1,54
58 |Oy el aan LL 2,65 4, 49 (1, 84 - (1,68 1,68 2,65 2,81 (155
50 [Oyu Tol goi 734,9| 864,09 (130, 0 - 52, 18 (52, 1 734, 9 917, 1 (182, 2
60 Eﬁt’:”m“r Ga 1,88 63 1,81 . 756 (756 1,88 819 1,06
61 |Umnu Govil 1,13 793 344 . 111 (111 1,13 905 232
Bayalag LL
62 [Usukzoos L 169, 3 52,90 116, 4 0. 297 (296 169, 3 53, 2 116, 1
PetroChina
63 | T amsag LLc 7,49 - 7,409 - 7,34 (7,34 7,49 7,34 148
64 [Petro Mat a 1,96 - 1,96 - 1,509 (1,509 1,96 1,59 370
65 [Platinum L 12,53 6,01 6,52 - 4,32 (4,32 12,53 10, 33 2,20
66 fﬁgthec’b' 256,8| 273,56 (16, 8 . (8,98 8,98 256, 8 264, 7 (7,84
67 |[COA LLC 112,0]| 103, 9 8,10 - 9,18 (9,18 112, 0 113, 1 (1,08
68 |[CMKI LLC 2,03 406 1,62 - 1,72 (1,72 2,03 2,13 (98
69 fﬁga Inter 6,36 6,42 (61 . 106 (106 6,36 6,52 (168
70 [Step Gold 13,14 10, 37 2,81 - 4, 41 (4, 41 13, 14 14, 74 (1,509
71 |Sumeru LLC - - - - - - - - -
72 [Tavan Tol g 113, 6 - 113, 6 - 106, 6 (106, 6 113, 6 106, 6 6,94
73 [Tal st Disc 2,35 36 2,31 - 2, 33 (2,33 2,35 2,37 (19
74 |[Tal st Mol o 33. - 33. (33 - (33 - -
75 [Talstdul L 1,06 - 1,06 - 496 (496 1,06 496 567
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Company Name Initial Consolidation Correction Consolidation After Correction
Government  Company Difference Government Company Difference Government Company Difference
76 |[Tal st dMaCg 0. 14, (14 (0. (14 14. - - -
77 |Taliin Gal 819 - 819 - 438 (438 819 438 381
78 |TakResour c ¢ 1,00 3. 1,00 - 61. (61 1,00 64 . 942
79 |Té hmai ning 6, 69 464 6,23 - 6, 12 (6, 12 6,69 6,58 106
80 |[Todtdndr aga 2,68 4, 47 (1,78 - (1,40 1,40 2,68 3,07 (385
8 |[Top Gan Dr 1,40 2,39 (991 - 315 (315 1,40 2,71 (1, 30
82 Iﬁ'ge” Al 2,08 1,67 410 - 3609 (3609 2,08 2,04 40.
Tushii Gun
83 LLC - - - 26 . - 26. 26. - 26.
84 |Ten Khun L 4, 39 4,50 (116 - 305 (305 4, 39 4,81 (421
85 |Ul zgol LLC 1,32 1,24 76 . - 173 (173 1,32 1, 42 (97
86 |Uul szaamar 3,87 3,45 416 - 586 (586 3,87 4, 04 (170
87 |Uul snoyon 1,04 24 . 1,01 - 427 (427 1,04 451 589
gg |Criendship 6,54 6,97 (431 . 63. (63 6,54 7,03 (494

Resour ces
gg |Khaan Bula 2,00 0. 2,00 11. 1,98 (1,97 2,01 1,98 35.
Il nternatio

Khan Al tai

0 | e 11,31 37,82 (26,5 2. (26,2 26,25 11, 31 11,57 (253
91 Etg”gza‘qo'or 59,29 60, 61 (1,32 - 0. (0. 59, 29 60, 61 (1,32
92 [Khanshash.i 2,35 2,61 (260 - 336 (336 2, 35 2,95 (597
93 |Khori kawa - - - - - - - - -
94 [Khoskhas L 1,80 3,96 (2,15 0. (1, 85 1,85 1,80 2,10 (297
95 |[Khot hor LL 1,05 845 213 - 136 (136 1,05 981 76 .
9% |Khukhbishr 1,48 - 1, 48 - 1, 43 (1, 43 1, 48 1, 43 50.
97 [Khubguuj L 2,38 - 2, 38 - 1,62 (1,62 2, 38 1,62 757
98 Etgr Erden 60,23 77, 33 (17,0 - 25, 90 (25,9 60, 23 103, 2 (43,0
Khur gat ai k
9 || ¢ 1,10 - 1,10 (1,10 - (1,10 - - -
100 Etg”emn'd”uu‘j 3,05 580 2,47 - 2,50 (2,50 3,05 3,08 (23
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Company Name Initial Consolidation Correction Consolidation After Correction
pany Government  Company Difference Government Company Difference Government Company Difference
Khuren Tol
101 Mining LLC 289, 7 - 289, 7 - 280, 8 (280, 8 289, 7 280, 8 8,90
102 Iiacgwa'mlju 30,86 33,51 (2,65 - 582 (582 30, 86 34,10 (3,23
103 | Tsairt Mi n 80, 84 59, 28 21, 51 - 20, 71 (20, 7 80, 840 80, 0( 802
104 |Cement Lim 8, 38 - 8,38 - 3,43 (3, 43 8, 38 3,43 4, 95
105 Iig' Khang 1,609 1,609 (2. - 3. (3. 1,609 1,70 (5.
106 | Tserenbada 0. 17. (16 - 0. (0. 0. 17. (16
107 | Tsetsens M 1.709 1.04 744 - 343 (343 1,79 1,39 401
Energy LLC
108 | Shariin Go 14,67 9,98 4,68 - 1,16 (1,16 14, 67 11, 15 3,51
109 | Shi vOveo 0 SO 5,56 - 5,56 - 2,69 (2,69 5,56 2,69 2,86
110 |Shi n Shin 66, 30 - 66, 3( - 66, 19 (66, 1 66, 3( 66, 19 117
111 EEEV”“”kha 1,21 973 245 - 226 (226 1,21 1,19 18.
112 |Ei kusor a L - - - - - - - - -
113 |[MCTT LLC 1,04 1,79 (751 - (3809 389 1,04 1, 40 (362
114 ["tCTsakh'“ 1,33 478 859 - 881 (881 1,33 1,35 (22
115 Efgrgy Res 414,1| 379,3 34,79 - 47,09 (47,0 414,1 426, 4 (12,2
116 Efléht“”kh 962 925 36. (962 (925 (36 - - -
117 |Erdene Mon 2,05 1,65 399 - 771 (771 2,05 2,42 (371
118 ErLgenes Ba 127 113 14, 0. 20. (20 127 134 (6.
Erdenes Ta
119 Tol goi LLC 2,854, 2,848, 6,38 - 11, 63 (11,6 2,854, 2,860, (5, 2
100 |Erdenes ts 1,77 - 1,77 - 1,57 (1,57 1,77 1,57 202
suwarga LL
121 |Er deiniEms e g 15. - 15. (15 - (15 - -
122 |Er denes Mo 59, 575 62, 80 (3, 24 - (1, 49 1,49 59, 55 61, 30 (1,74
123 |Er denet Pl 1,569, 1,579, (9,50 415, 5 439, 8 (24, 3 1,985, 2,019, (33,8
124 |ESTO LLC 1,19 - 1,19 (1,19 - (1,19 - - -
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Initial Consolidation Correction Consolidation After Correction

Government  Company Difference Government Company Difference Government Company Difference
125 | FVSP LLC 903 383 519 - 628 (628 903 1,01 (108

Company Name
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CHAPTER b5: OVERVI EW OF MONGOLI A6S E’

5.10verviewwgal changes in the extractive se
5.1 Legaégul ation of the extractive sector

5.1 Cur¥enate of the | egal framework in the min
sectors

Despite being regulated by over 30 Il aws ar
requires more detailed governance in areas su
environment, and interactions with | ocal D mmuo
trends that emphasize sustainable, mutually ben
related to extractive activities in Mongolia a

Law on minerals

AThe purpose of this law is to regulate relations related to the exploration, prospecting, and
utilization of mineral resources, as well as the protection of exploration areas and mining
sites within the territory of Mongolia. https://legalinfo.mn/mn/detail/63

Law on commonly distributed minerals

AThe purpose of this law is to regulate relations concerning the acquisition of licenses for
the exploration and utilization of common mineral resources within the territory of
Mongolia, the responsibilities of license holders, and the protection and rehabilitation of
exploration areas and mining sites. https://legalinfo.mn/mn/detail/9750

Law of subsoil

AThe purpose of the Law on Subsoil of Mongolia is to regulate social relations related to the
use and protection of subsoil resources in accordance with the interests of present and
future generations. https://legalinfo.mn/mn/detail/218

Law on prohibiting mineral exploration and utilization in the headwaters of rivers, water

reservoir protection zones, and forested areas

AThe purpose of this law is to regulate relations concerning the prohibition of mineral
exploration and utilization in the headwaters of rivers, water reservoir protection zones,
and forested areas, as well as the restoration of the environment in these areas.
https://legalinfo.mn/mn/detail?lawld=223

Law on control of the circulation of explosive substances and blasting devices

AThe purpose of this law is to regulate relations concerning the control of the circulation of
industrial explosives and blasting devices, to prevent their harmful effects, ensure safety,
and prohibit illegal use. https://legalinfo.mn/mn/detail/9057

Law on petroleum

AThe purpose of this law is to regulate relations concerning the exploration, prospecting,
and utilization of petroleum and unconventional oil within the territory of Mongolia.
https://legalinfo.mn/mn/detail/10484

4 8



18h EI TI Reconcild ati

Law on petroleum products

AThe purpose of this law is to regulate relations concerning the import, production, sale,
transportation, and storage of petroleum products, as well as ensuring the safety of these
activities. https://legalinfo.mn/mn/detail?lawld=214

Law on toxic and hazardous chemicals

AThe purpose of this law is to regulate relations concerning the export, import, transit,
production, storage, sale, transportation, use, disposal, and control of toxic and hazardous
chemicals. https://legalinfo.mn/mn/detail/526

Law on nuclear energy

AThe purpose of this law is to regulate relations concerning the peaceful use of radioactive

minerals and nuclear energy within the territory of Mongolia, ensuring nuclear and
radiation safety, and protecting the population, society, and the environment from the
harmful effects of ionizing radiation. https://legalinfo.mn/mn/detail/97

5.1 Kegp2ctor | aws and their amendments
This section presents the key amendment s

These include

ATwice in 2017
AOnce in 2018

Law on minerals, (2006) AFour times in 2019
ATwice in 2021
ROnce in 2022

fOnce in 2015
£Once in 2017
°@ “Once in 2020
Once in 2021
Arwice in 2011

Law on control of the circulation of explosive
substances and blasting devices, (2013)

£Once in 1994
Law on subsoil, (1988) Sl fOnce in 1995
AOnce in 2015

B8l fonce in 2015
AOnce in 2016
Law on commonly distributed minerals, (2014) Sl fOnce in 2017
ATwice in 2021
ATwice in 2022
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Law on nuclear energy, (2009)

Law on petroleum, (2014)

Law on petroleum products, (2005)

Law on prohibiting mineral exploration and

mining in the headwaters of rivers, water

reservoir protection zones, and forest areas,

(2009)

Law on the procedures for implementing the law
on prohibiting mineral exploration and mining in

the headwaters of rivers, water reservoir
protection zones, and forest areas, (2009)

Addi tionall he

y,

November 10, 2023

18h

~

amendment s

EI TI

ATwice in 2012
Arwice in 2013
Arwice in 2015
ATwice in 2016

Reconci

AFour times in 2021
AThree times in 2022

fOnce in 2017
fOnce in 2020
ATwice in 2021
fOnce in 2022

fOnce in 2013
AOnce in 2015
fOnce in 2016
AOnce in 2017
AOnce in 2019
fOnce in 2022

AOnce in 2015
fOnce in 2022

fOnce in 2015

mad e

t

4 ati

o these |

Law on the commodity exchange of mining products

Aarticle 1. To amend Article 10 of the Law on the Commodity Exchange of Mining Products by

adding sections 10.3 and 10.4 as follows:

Aarticle 2. This law shall come into effect on November 20, 2023.

January 6, 2023

Law on commonly distributed minerals

Aarticle 1. To revise Section 14.2 of Article 14 of the Law on Commonly Distributed Minerals as

follows:

Aarticle 2. To revise Section 14.1 of Article 14 of the Law on Commonly Distributed Minerals by
changing the phrase "immediately carry out the following activities" to "implement the
following measures, in addition to those specified in Article 5.2.2 of the Law on Permits."
Additionally, change the word "notification" in Section 14.4 of the same article to "conclusion."

Aarticle 3. This law shall come into effect on January 6, 2023.
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January 6, 2023 Law on minerals

Aarticle 1. To amend the Law on Minerals by adding the following sections and provisions:

Aarticle 2. In Section 2.1 of Article 2 of the Law on Minerals, after the phrase "National
Security Law," add ", Law on Permits,” and in Section 4.1.28 of Article 4, after the phrase
"other activities," add "to be carried out on the basis of a contract,” and in the title of Article
17, after the word "grant," add "by selection.”

Aarticle 3. To revise the following sections, provisions of the Law on Minerals as follows:

Aarticle 4. In Section 11.2 of Article 11, replace "11.1.23" with "11.1.26," and in Section 20.5 of
Article 20, change the number to "20.6," and in Section 20.6, change the number to "20.7,"
and in Section 20.7, change the number to "20.8."

Aarticle 5. In Section 7.1 of Article 7, delete the phrase "unless otherwise specified in this law,
by selection procedure," and in Section 18.1.2 of Article 18, delete "notarized," and in Section
21.1.5 of Article 21, delete "except for radioactive minerals."

Aarticle 6. Repeal Section 9.1.14 of Article 9, and Section 26.11 of Article 26.

Aarticle 7. This law shall come into effect on January 6, 2023.

January 6, 2023 Law on subsoil

Aarticle 1: Add the following sections to the Law on Subsoil:
Aarticle 2: Amend the third part of Article 42 of the Law on Subsoil as follows:

Aarticle 3: Amend the sixth part of Article 15 of the Law on Subsoil, changing "the issue will be
decided by the Government" to "the permit will be issued by the Government in accordance
with Article 8.3 of the Law on Permissions."

Aarticle 4: This law shall come into effect on January 6, 2023.
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January 6, 2023 Law on control over circulation of explosives and blasting
’ devices

Aarticle 1: Add the word "restore," after "suspend,” in Section 6.1.2 of Article 6 and Section
7.1.2 of Article 7 of the Law on Control over Circulation of Explosives and Blasting Devices,
and add the word "expert" after "determine” in Section 23.3 of Article 23.

Aarticle 2: Amend Section 19.1 of Article 19 of the Law on Control over Circulation of
Explosives and Blasting Devices as follows:

Aarticle 3: Amend Section 6.1.1 of Article 6 of the Law on Control over Circulation of
Explosives and Blasting Devices, changing "determined by calculation" to "determined once
a month," and Section 6.1.2, changing "based on the conclusion of the Professional Council"
to "in accordance with the Law on Permissions," and Section 11.1.4 of Article 11, changing
"of a professional accredited organization" to "expert,” and in Section 11.4, changing
"professional accredited organization," to "expert and,” and in Section 21.1 of Article 21,
changing "professional accredited organization” to "expert."

Auarticle 4: Delete the phrase "and risk" from Section 11.1.7 of Article 11, and the phrase "The
report shall include every instance of blasting operations." from Section 15.3 of Article 15.

Aarticle 5: Invalidate Section 4.1.8 of Article 4, Section 6.3 of Article 6, Section 13.2 of Article
13, Sections 15.5 and 15.6 of Article 15, Section 17.4.2 of Article 17, Section 17.6, and
Sections 23.7 and 23.8 of Article 23 of the Law on Control over Circulation of Explosives and
Blasting Devices.

Aarticle 6: This law shall come into effect on January 6, 2023.

January 6, 2023 Law on petroleum products

Aarticle 1: Add the following sections and provisions with the specified content to the Law on
Petroleum Products:

Aarticle 2: Amend and restate the following sections and provisions of the Law on Petroleum
Products as follows:

Aarticle 3: This law shall come into effect on January 6, 2023.

January 6, 2023 Law on hazardous and toxic chemicals

Aarticle 1: Add the following sections and provisions with the specified content to the Law on
Hazardous and Toxic Chemicals:

Aarticle 2: Amend Section 5.1 of Article 5 of the Law on Hazardous and Toxic Chemicals as
follows:

Aarticle 3: Remove the phrase "in cooperation with the central state administrative body
responsible for industry and trade" from Section 6.1.1 of Article 6 of the Law on Hazardous
and Toxic Chemicals, and remove the word "transport” from Section 6.1.2.

Aarticle 4: This law shall come into effect on January 6, 2023.
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January 6, 2023 Law on nuclear energy

Aarticle 1: Add the following sections and provisions with the specified content to the Law on
Nuclear Energy:

Aarticle 2: Amend and restate the following sections and provisions of the Law on Nuclear
Energy as follows:

Aarticle 3: Amend the numbering of Section 11.1.9 of Article 11 to "11.1.10," change "Law on
Administrative Responsibility" to "Law on Violations" in Section 12.4 of Article 12, change
"other necessary" to "meeting requirements" in Section 16.2 of Article 16, change "state
administrative body responsible for minerals" to "state administrative body responsible for
geology and mining" in Section 19.7 of Article 19, and change the title of Article 23 from
"Suspending Special Permit” to "Suspending and Restoring Special Permit."

Aarticle 4: Remove the phrase "best" from Sections 18.2, 18.3, and 18.4 of Article 18.

Aarticle 5: Invalidate Section 19.3.2 of Article 19, Sections 20.5 and 20.6 of Article 20, and
Section 22.5.1 of Article 22 of the Law on Nuclear Energy.

Aarticle 6: This law shall come into effect on January 6, 2023.

5.1 Majdegul ati ons made to improve the | egal r
The table below illustrates the key regulatio
the I egal framework of the extractive industry.
Tab22Maj or regul ations made to i mprove the | egal r a
Numb e Dat e Main Content, expl Type
Regarding some measures
424 2023'1Tavan Tolgoi" JSC Government [
On approvicmogpr dihreat es o
351 2023. 0exploration and exploit Government I
mi neral s
On approving t he coor |
216 2023. 0exploration and exploit Government I
mi ner al's
On approving t he coor |
187 2023. 0exploration and exploit Government I
mi neral s
On approving t he coor
129 2023. 0exploration and exploit Government |
mi neral s
Sour:betps:/ /1l egalinfo. mn
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5.1.Adt.MMer | aws regulating industrial relations

Ot her | aws regulating the extractive sector

specific emphasis on those amended in 2023.
ALaw on Air pollution fees, 2010 \
ALaw on Environmental protection, 1995

ALaw on environmental impact assessment, 2012
ALaw on natural resource use fees, 2012

ALaw on land, 2002

ALaw on land fees, 1997

ALaw on forests, 2012

ALaw on water pollution fees, 2012

ALaw on specially protected areas, 1994

ALaw on water, 2012

Laws related

to the
environment

ALaw on corporate income tax, 2006
ALaw on customs income tax, 2008
ALaw on exemption from customs duty, 2017
ALaw on exemption from customs and value added taxes, 2012
ALaw on the future heritage fund, 2016
ALaw on value added tax, 2006, 2015

Laws related AGeneral law on taxation, 2008
NN ALaw on fiscal stability, 2010

taxation ALaw on immovable property tax, 2000

ALaw on state stamp duty, 2010
ALaw on the national wealth fund, 2024
ALaw on the budget, 2011 /

AN

ALaw on auditing, 1997, 2015

ALaw on violations, 2017

ALaw on violation investigation and resolution, 2017
ALaw on accounting, 2015

Laws related to A lati bli d ori . . bli . q
accountability aw on regulating public and private interests in public service an

preventing conflicts of interest, 2012
ALaw on public information transparency, 2021

AGeneral administrative law, 2015
ALaw on investment, 2013
ALaw on development policy and planning, 2015

SCWEREIEICE 4 aw on the administrative and territorial units and their governance of
(CRIIENEESES  mongolia, 2020

5.1.L2z2gal documents issued within the EKt amewovw
I ndustries Transpar Moaygol miati ati ve

The | aws related to the EI TI were previously
there were no additional amendments related to
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[ Minerals law 1

Law on
investigating 1 Law é)r?er:uclear 1
violations ay

Law on
petroleum

Law on
violations

Law on commonly
occurring minerals

I n connection with the i mplementation of the
been approved. These include:

U State Policy on the Minerals Sector (2014):
Khur al poltihdy supports t he devel opment of

transparency, responsible mining, and the a
U National Program for Combating Corruption (
ensure transparency in the extractive indus
0O Action Plan for | mpl ementing the National
Approved by a resolution of the Government
to ensure transparency in the extractifvem n

2017 to 2023.

The Government of Mongoli a, through Resol uti
I ndustries TransSpébsemgagnitnirteisat  uveéons, No. 222
mandated the implementation of certain measur

i ndustries.

Resolution No. 190 of 2010 required provincia
to annually report and publicly disclose the t
to |l ocal budgets by holders adfi omi naercaelnsespl AAidt
were to report 0 nmommoent eatrayr yc oanntdr i rboaut i ons made t
capital city, district, and municipal governor s

Resolution No. 179 of 2016 approved a model
bet ween miner al |l icense holders and | ocal admi

104 of 2015 approved the model for production ¢
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5.1 F3 scal P dluidgyetandkeggResdait i ement 2. 1)
5.1. 3Bddgfedar mati on and all ocati on
Definitions Related to Budgéol Fowmagi ¢tamabaee
Tab288Budgfedr mati on and allocation
A pes_____________________________Definitions |
The budget serves as a tool for i mpl:¢
of Mongol i a. It represents tex @ e rbdhil
1 Budget . i
encompassing the total i ncome accum
measures for its allocation within a
Budget revenues consastr evVernuwmes,anas
bal anced revenue of the consolidated
accumul ated in the state treasury,
Stability Fured Hemrd ttalgee Huwtnur.
Tax Revenues include taxes and fees
NosTax Revenues include the following
- Dividends from shares of -oswnaetde -
Budget ; : .
2 Revenue involved | egal entities.
- Fees for the Useabfgsvatraeamaentd pr (
- Il ncome from the privatizati on, !
government property.
- Fines.
- Il ncome from the activities of buc
- Loans and aid provided to the go\
- Other revenues centralized in the
Budget expenditures consi st of cur
Budgetexpenditures are allocatedstpri mpider:
3 E . including: Providing detuveveatiaog heal
xpendi . . . .
ensuring national security,developin
services, et c.
Heal t hUnder the Health I nsurance Law, t he
4 I nsurancgovernment , i ndividual s, and organi :
Budget healthcare services and assistance.
5.1.3B2dglegi sl ati on
Obj ecti vesReolfatBeudd g,eatws and t he Number of Amendm

Tab2éBudglegi sl ati on

Types Definitions Amendment s
The consolidated state
Budget Law The objectiln 2023, t he
establish the principleswas amendéedm
classification of t he fand can be re
1 Budgew budgerteagwi rements, defineamendments by
responsibilities of part the foll owing
and regulate the processc</https://1egal
approval, expenditur e, itail /12254
oversight.
The Fiscal Stability Law
o f t he consolidated budln 2023, the
i mpl ementing principles Law was amen
. specific budgetary requi and can be r
2 F'slsaabduties, and responsi biifamendment by
aw . .
overseeing these processthe foll owing
t he use of mi ner al resc/https:/ /1 egal
renewabl e wealth, supportail/ 503
through investments, and
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Definitions mend
I n 2023, t hi
. . . amended t haaect
Law OﬂThe objective of this I‘can beveéeeth e
Government Speci al Fund:
3 Governn . . . amendments by
. relationships involved i .
special erformance reportin athe foll owing
P P 9. https:/ /1 egal
ail ?l awl d=1428
The Law on the Future He
by the Parli ament in 201
January 1, 2017. The obj
- Establish t he Futur
i mpl ement t he princ
d!strlbutlng revemeae: | 2023, thi
Law on mi ner al resources to
. amended once.
4 future gener ations. )
. https:/ /1 egal
fund - Accumul ate assets in .
. ail /11707
returns, and define
organization for man:¢
including reporting
mechani s ms.
- Create a stable and e
management system.
The purpose of this | aw
Wealth Fund with the aim .
. This | aw has
derived from the <countr and in effect
Theaw distributedfagul yabbyahh 2024
5 the natcitizens of Mongol i a. It .
https://1legal
weal th purposes, and sources 0 =
N , ail?lawld=171
stability of its assets,l
related to t he reporti =
operations
5.20vervi ewmiodi ndghesector
5.20verview of nmilonregaalli ascéessour ces
I n 2023, Mongoliabds consolidated budget rev
i ncrease of 5,717.0 billion MNT or 30.7% compal
t he miner al resources sector contriibah eids 73 7i9n
of 3,072.9 billion MNT or 66. 7% compared to th
revenue contributions and their proportions by
Graphiheevenue contributed by the miner,aln rheddurone MN
7,277.0
304.2 36.6 62.0
—
Mining and Extraction Petroleum License fee Other Revenue
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The miner al resources sector accounts for
revenue.
Tab28The Repoeweoanme coll ectehbdililni arheMNdTudget
Indicators Plan Perf or man Perfor man
022 2023 2022 2023 +/- Percentage
Totraelvenue am 4, 35 6,56 4,60 7,67 3,07 67%
Mi ni ngexatnrdacti on sector

Gold 2417 287 2 5.8C 311 53. 21%

Copper 1,96 2,54 1,71 2,23 5114 30%

Coal 1, 34 2,64 2,06 4, 31 2,25 210%

Iron 145 270 41 97 C 55 230%

Zinc 77. 96 168 143 -34 20 %
Fluorspar 153 65. 26 . 23. -2 . -10%

Ot her s 128 161 115 163 48 42%

Qi l Sector
Qi | 215 4 2.5C 16.1C 304 143 89%
Li censecst mentd revenue

Li cefass 31 29. 35 36 1. C 3%
Compensaudiepm s 17. 3. C 2. C 3. 1. 62 %
explored by t
Re v e n weu dogfet a
organi 4 SFiSIn s 25¢C 25¢C 14. 53. 39. 370%

Ot hrevmenue 2. 3. 3. 5. 1. 39%

I n the mining and extraction sector, the pre
81,191.9 thousand tons of <coal, 1,395.3 thousa
mol ybdenum cadc8Bdr 8t &k,g of gol d, 5,332.3 thou
thousand tons of iron ore concentrate, 204.6 t£&©
of fluorspar concentrate, 402.9 thousand tons
concentrate. Compared to the same period | ast
(2.2 times), copper concentrate by 205.5 thous
thousand tons (32. 8%), fluor sparl uoorres pbayr 68.n& etr
80.8 thousand tons (3.9 times), zZinc concentr
concentrate by 10,330.1 tons (2.7 times). Howev
tons (4.6%), gold by 4pb628bQ Rg3RLZ364%Whpuanddid't
I n the processing industry, the preliminary pe:l
tons of enriched coal, 414.5 thousand tons of
37, 680. bmettoanls boifl | et s, 36,117.9 tons of rolled
were produced. Compared to the same period | a:t
thousand tons (2.0 times), met al bille®d7b9 &
(38.2%), and steel structures by 38.3 tons (1.
thousand tons (30.0%) and cathode copper by 74.
Tab?2@Producthewynw iofidustrial product s

Uni t 01

Product Type Measurem 2022
1Mining and Extraction
1. 1 Coal t housand 37,20 81, 1¢
1. 2 Qi thousand 2,56 4,88
1. Copper Concentrate t housand 1,18 1,39
1. <¢Mol ybdenum Concentr tons 5,91 5,64
1. tUnrefined Gold kilogra 19, 38 14, 8¢
l1.¢€lron Ore t housand 7,65 5,33
1.351lron Ore Concentrat thousand 1,73 2,30
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- Uni t 0

Product Type VB G Il G 2022 2023
1. {Fluorspar Or.e t housand 135 204
1. Fluorspar Concentra thousand 27. 108
1.1Zinc Concentrate t housand 400 402
111 Sil ver Concentrate tons 6, 12 16, 4E

2Procesisdogtry

2. 7Enriched Coal thousand 3,40 6, 97
2. :Coal Briqguettes t housand 592 414
2.:Cathode Copper 99% tons 9,73 9,66
2. ¢Met al Bill ets tons 24, 98 37, 68
2. "Roll ed Met al tons 26, 114 36, 11
2. €St eel Structures tons 3,69 3,72
The preliminary performance for 2023 indicat e
MNT 3tOr.i51 I i on, an increase of MNT 9.5 trillion
The tot al production in the mining and extrac:
increase of MNT 7.2 trillion (50. 2a&9 drrioume n hhkey
extraction, which increased by MNT 5.7 trillio
MNT 530.4 billion (68. 3%), and met al ore extra

The mining and extractld.om% scefc ttolre atcatoauln tierdd U sotrr

Tab2@ ndusdgedctadr pr,oducioon MNT

J Sector 2022 2023
1 Mi niemgracti on 14,331.0 21,531.2
2 Coa&xtraction 3,715.1 9,449.1
3 Croudiel 776.1 1,306.5
4 Meta@lextraction 9,568.8 10,433.5
5 Ot hmirneral extraction 199.2 285.6
6 Auxilmiaiwg activities 71.8 56.6
7 Manuf actinudruisntgr y 4,983.3 6,826.9
8 Productciokerm @afnd refined petroleun 92.8 64.5
9 Producttihemi efad lse minda | product s 7.0 5.2
10 Productiubbmeof and plastic product 6.9 10.8
11 Producmioometafl |l ic mineral product 436.7 642.2
12 Metmrdocessing industry 319.9 417.5
13 Producmmeoml ofptexaualctdi ng maglhii mme | 16.7 28.6
14 Producwitdhmroft ransport equi pment 4.5 6.1
15 Ot hmanufacturing industries 198.7 390.2
16 Tot al 20,985.0 30,459.8
Source: Mini st rmi noefr all n duesstor

5.2 0%erview of Ur ani um

The Nucl ear Enenggt edawi wazd009, granting 164
|l i censes for radi oactive mi ner al s to 27 ent er

Currently, Mongolia has identified 13 deposit
mineralmnzed @mod sever al radi oactive anomal i es.
were made to the Nuclear Energy Law in 2023:
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Article 1. The following sections and provisions with the content specified below
shall be added to the Nuclear Energy Law:

Article 2. The following sections and provisions of the Nuclear Energy Law shall
be revised as specified below:

Article 3. The Nuclear Energy Law, enacted in 2009, granted 164 licenses for
radioactive mineral exploration and exploitation, covering 2.6% of Mongol i abs
territory. Currently, Mongolia has 13 deposits, around 100 occurrences, over
1,000 mineralized points, and several radioactive anomalies. In 2023,
amendments included renumbering provisions, updating legal references, and

revising terms related to administrative bodies and license suspension and
Amendments to reinstatement.

the nuclear
energy law

Article 4. The phrase fi b e shallde removed from sections 18.2, 18.3, and 18.4
of Article 18 of the Nuclear Energy Law.

The following provisions of the Nuclear Energy Law shall be repealed: provision
19.3.2 of Article 19, sections 20.5 and 20.6 of Article 20, and provision 22.5.1 of
Article 22.

Article 6. This law shall come into effect on January 6, 2023.

Based on provisions 106. 1, 106. 3, and 106.
admi ni strative case prroecseceldviendgis, it is her

Based on provisions 17. 3, 18. 8, 19. 1. ¢
Nucl ear Energy Law, the claim of the NGO |
511 of the Head of the Cadastre Departmmdni

22, 2023, and t he-0spgiViaaledD IMiMcre ntshees uMsvVe o f
are hereby annull ed.

Based on the deciadmhniNetr 80iBvefcalret of fi
cidgted March 30, 2023, t he | egalhietayd ooff tthhee fcc
depart ment of t he mincdataedd rkslowrz2s aW2horway,r
5, granting s pOecfioarl tlhiec eenxspel oMM at i on of -hreadti aorae
area named AX0 in Rravisdece<citom fND.un[dgwomber ], gr
MV-f or the exploaict atvieomi efer ralhec toanr ea a&r8eladd . Madme d 1
of Dunpg@ovincae,ciandn No. 511, gradtiag sBpeceéexapl
radi oactive minedshalcs aor ar @éa38amed AU Cohfo D unn ddgios
Provin€kee court examined whether these decisior

The decision annulled the special |l i censes
in the districtUl zoifi tGu rBvaaynasda idakrddaanll,a n ,nprddnvd chg @ v i
Tab2@Currewdlliyd uranium | icenses

. List Field N':'(ehlad Provin Soum Owner
1 MV-0189: Dul aan 27, 89 Dornog Ul aanbac I?Eadrak
ner gy
2 MV0189: Zuuvch 18,21 Dornog Ul aanbact Badr ak
Energy
: Badr ak
3 MV-0 189 : Umnut 2,464 Dornog Ul aanbac Ener gy
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The Mimegadrces and petroleum authority has v
radioactive minerals covering a total area of
of Dornogovi province.

5.2S3r atdegiosi ts

According to Resolution No. 27 of 2007 by the
deposits have been classified as strategic min
have potential i mpacts on natioopmesecatritlye ea
regional l evel s, or have the capacity to produc

Tab?2@Strategiigalilfy cant miner al deposits

Owner shij

- .. Types . Business en
Deposi : Locatior - ! percent ac
Mi ner a hol ding SpeC‘GovernEnti
1 Asgat Silver Bayangii, Erdenes Mong: 100 -

Nogoonnuur
Ul aanbaat a

2 Baganuur Coal B Baganuur LLC 75 25
aganuur
3 Bor oo Gol d Selenge, B Boroo Gold - 100
Sutai khan TS
4 BurenkhePhosphoKmvsug’ 'AlaTopruonkhent: - 100
Erdene
Tal st Margad
5 GurvanbutUraniunDornod, Da
6 Dornod UraniunDornod, Da
7 Mar dai UraniunDornod, Da Adamas Mini ni - -
Mongoliin Al
. Umnugovi Chinhua MAK |
< ’ -
8 Nariin 3Coal Gurvantes Sout hGobi Sal 100
Usukh Zoos LI
Umnugovi , Oyu Tol goi LI
9 Oy u TO|£COpper’Khanbogd Ontre LLC 34 6
Umnudaovi Tavantol goi 51 49
10 Tavan TcCoal Tso ?tseisEnergy resoul - 100
9 Erdeqfasan to 100
. Dar khan Met al
11 Tumurtei Met al Selenge, KPIant jsc 100 -
12 Tumurtel oo SUI(hbaatarTsalrt mi ner - 100
OwWOoOo Sukhbaatar

%)
c
3
o
®
-

e
Govi 0
13 Shivee (Coal Erdenes Mong: 90 100
Sumber c
a

Tsagaan Copper, Do

14Suwarga MolygidMaLQakh I\SA(L;\rI]ng)??irI;Lglw i 100
15E@gﬁ”etiﬁgfsg{agggﬂf”“BaErdenet Indu: 100 -

I n 2018, t he Government del ineated the bounda
deposits through Resolution No. 300. These dep
Tavan Tol gOvoo,Shaweé@éeBaganuur ; the @oppder odndl sn
Suvarga; the Burkhan phosphorite deposit; and t

5. 2.A4ti smnmalng

Arti sminmilng ogcalmalrmi ni ng
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4 N
According to ArtMiaonleallsllL2a3, ofiathesanal mi
citizens organized in the form of wunregist
Civil Code, partnerships as specified in Al
who extract minerals from deposits that ar
from areas created by operational and tech

G J

5.2.4Lédgalragdl atory environment

I n Mongolia, the year s oofp phruensasni on gshttesmmvii nog aftri

have passed, and significant progress has been
f or mal economy and securing their rights. Ov el
opposition, i Ihluengaanl ro mert &t iadruss,e s , unl awf ul det
exclusion from basic social services.

a I'n July 2010, amendments were made to the
December 2010, the MARegulation on Artisani;
establishing a | egal framework for artisana

O Through the <coll aboration of the Ministry
stakeholders in the artisanal mi ning secto
ARegul ation on Artisanal Mining of Minerals

0 I'n January 2014, the State Great Khural app!
Mi nerals Sex25)0. (ARDcodirding to this policy

Mongolia supports artisanal mi ner s in forr

regulations. The regulation on artisanal mi
With the i mplementation of this regulation, ar
services and have started conducting rehabilit:e
5.2.4C@ntr i buatritoins aonfa l mi ning to the economy
Artisanal mi ner s, by selling their extracte
contribute to the foreign exchange reserves of
both direct and indirect empl oymento oppdrotnuani t
economic development. Although the gold supply
becomes official when gold is delivered to the

supply chain.
GraglMAmountgodfd pur chaBaemdk byf tMiengd?0?2 3

2,901.60

2,417.80

1,856.401 79580

1,018.00 998.
701.2

519.8

Jan Feb March April May June  July Aug Sep Oct Nov Dec
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Sour ce: Bank of
5. 2. 4DBssemi mdtioafnormati on and sources on arti:¢

Detailed information and statistics on Mongol
Ministry of Mi ning and Heavy I ndustry, t he Mi
Ministry of Environment and Tourismf &mditslae aMc
( MNFA) .

The MNFA was established on May 2, 2013, dur i

has been operating successfully and sustaina
coll aborates with -gowermmemttalandar gnaonni 2 a&trin@an § ,0 n
bodi es, to develop a responsible artisanal mi
environment of the sector, ensure sustainabili:
and enhance their capaciti aeaese.mb@ur roegmgtalnyi,zatthe nM
across 15 aimags, organized into 429 partners
i ndividual s.
TabB@Areapproved for artihsanal mi ni ng
3 Provinces Numberar ®4& s Ar esa z e
1 Tot al 29 90. 4
2 Arkhangai - -
3 Baydhgil 1 4. 8
4 Bayankhongor 5 18. 3
5 Bul gan 2 5.2
6 GoVvAl t ai - -
7 Dar kdJah - -
8 Dornogovi 4 19. 2
9 Dornod - -
10 Dundgovi 2 1.5
11 Uvurkhangai - -
12 UmnugovVvi 1 1
13 Sel enge 5 16. 4
14 Tuyv 3 6. 2
15 Ul aanbaatar - -
16 Khovd 1 4
17 Khentii - -
Source: Mi ner al Resources Statistical Report 20

According to the 2023 Rsetsaotuirscteisc sa nfdr oPne ttrhoel eMim

area approved for artisanal mining is 1063.7 h
Sel enge and Bayankhongor, while the ®Smalaliest sl
5.2.4Sdaturehabil itation

Before commencing extraction, artisanal mi ner
(e. g., 3,000,000 MNT or 1,052 USD) into the so
artisanal mining organization mnéehaldohist ahieosi t|
uncl ear whether | ocal authorities use these fu
financial support to assist artisanal mining or
of the accumuliae¢edefhabidki tiamti on fund is not r e

transparent .
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5. 2S®l ecgrimmess for granting miner al | i censes

on April 12, 2022, the Minister of Mi ning an:
egul ation for the selection process for grant.i
eplacing the 2018 regul ation.

—_ =

I'n Iine with-tMomgaleived oplmemg 0 pP®,] d cwhi diVi &ii m
geol ogical surveys, ensure economic growth in
reserves, the selection processnfodiggtamnedngTh
create a swift and transparent tender selectiol

Before the approval of this regulation, autho
in the selection process had to submit their a

signing each required documemtn.anldh es enaelwi g gtuh ear
this conservative method, organizing the entir
public scrutiny, adhering to principles of trar
5.2.M6 nelraknses

As of the end of the reporting year, the numbi
by province and capital <c¢city, are shown in the
TabB&Number aaeéd of valid mineral |licenses by provinc

this
Expl oratio

From
Expl oiotmat

v g c v, c v g c

o = o = o =

E 5 o © £ oo o © Efcp ©

5 - L= S5 0 - _ = 5 - .=

< o — < < o - < < o — <
1 Tot al 2,857 7,157, 21,775 1,869, C 1,031 5,255, 6 4
2 Arkhangi 35:1,031,¢C 214 267,77 142 763, 23
3 Bayd#&nhgi 16: 901, 16 108 484, 23 54 416, 92
4 Bayankhi 16¢ 703, 65 72 63, 93 9 6 639, 72
5 Bul gan 19¢ 581, 38 127 200, 11 70 381, 27
6 GoVvAl t ai 13° 571, 07 6 3 82,61 74 488, 45
7 Govi suml 10« 411, 32 69 56, 80 35 354,52
8 Dar kdyah 38: 385,15 304 170, 95 8 3 214,20
9 Dornogo! 13¢ 375, 33 99 168, 90 39 206, 43
10 Dornod 85 335,29 30 16, 52 55 285, 97
11 Dundgovi 95 295,56 38 32,44 6 0 263,11
12 Zavkhan 22 295,41 129 58, 82 91 236, 58
13 Orkhon 10« 252, 35 46 21,16 58 231,18
14 Uvur khai 11: 224,57 79 49, 86 33 174, 70
l15Umnugovi 73 218,63 29 20, 89 34 197,73
16 Sukhbaal 11( 214, 29 13 21, 33 37 192, 95
17 Sel enge 14 121,44 9 24,89 5 96, 514
18 Tuv 17! 102, 55 141 41,39 39 61, 15
19 Uvs 16 64, 03 13 41, 88 3 22,14
20 Ul aanbai 28 32,78 18 14, 30 10 18, 48
21 Khuvsgul 69 17,41 6 2 9,043 7 8,367
22 Khovd 23 11,60 21 10, 28 2 1, 323
23 Khentii 95 11, 23 91 10, 87 4 353

Sour ce: Mi ner al Resources ar
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I n terms of the numbetmobtg®vwic B océensd, Dnrdrgoyad Vv i
|l ead. When comparing the area of exploration an
Dundgovi, and Orkhon provinces are the | eaders.
5. 2. 6RA4gul ations on the Rights and Obligations

Licenses as Stipulated in the Minerals Layv

The following table presents the regulations
the Minerals Law.

TabB32Legal Regul ations for the Licensing Process

Re gu

| a

Parties with

Ri

18h EI TI Reconci |4

and Obl i gati on

Right s

Upon t he proposal ‘of th
initiative, thesParttam
8. 1.5. State Great Khuraexploration, prospect.i
mi neral s, or the granti
|l icenses in specific te
Based on the proposal o
body in charge of geol o
9 1.11 Government for th_e cases speci_fied
determine and publicly
of areas for granting

| i ceesn.s
St aaeéministrative To organize the select
11.1.1committee appmimit:li censes, all ocate area
in charge of geol miner al extraction, and
To recei ve a nadp p Iriecgaitsi
11.1. 1 St agademi ni strative participation in the se
expl oration and mining
11.1.1 St aadkeministrative T.O grant exploration é
mi nerals other than com
To determine and appro
11.1. 2 St agademi ni strative areas eligible for expl
in accordance with this
To organize the select
20. 1 St agademi ni strative explo_ration lsta neesa_dbn
body in accordance with
in Article 10.1.2 of th
26 1 Staadministrative To r_ec_eive., reV|.ew, an
' resources and pet specified in Article 25
Source: ThlawMbheM
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5. 2.

TabB38Procesgrdmtri ng

1. Mineral resources and petroleum

authority of Mongolia

2. The cadastre division of the
mineral resources and petroleum
authority of Mongolia

3. Local authorities

4. Mineral resources and petroleum
authority of Mongolia

5. The cadastre division of the
mineral resources and petroleum
authority of Mongolia

6PRocesgr dmtri ng

18h EI TI Reconcild at

exploration and mining |ice

exploration and mining |licenses

AAssign a number to the registered applicant and receive
the application.

ADetermine whether the area specified in the application
is suitable for mineral exploration and prospecting.

AThe application for granting an exploration license shall
be forwarded to the provincial or city administration for a
response within 30 days. If no response is received
within this period, the Mineral Resources and Petroleum
Authority will consider the local administration to have
approved the proposal.

Arhe applicant must pay the first
10 working days of the approval.

AThe Mineral Resources Authority (MRA) issues
exploration licenses for a period of three years, which
can subsequently be extended three times, each for an
additional three-year period.

SourMiener al Resources and Pe

An applicant who holds an exploration |icense
over other applicants when applying for a minirt
TabBéPr ocescsonwferting an exploration |icense to a mi.

1. Mineral resources and petroleum
authority of Mongolia

2. The legal division of the mineral
resources and petroleum authority
of Mongolia

3. The Cadastre Division of the
Mineral Resources and Petroleum
Authority of Mongolia

4. The cadastre division of the
mineral resources and petroleum
authority of Mongolia

5. The mining and coal division of
the mineral resources and
petroleum authority of Mongolia

6. The legal division of the mineral
resources and petroleum authority

of Mongolia

AReceive the requests

ADetermining legal prohibitions and outstanding payments

Averifying registration of exploration license in the
cadastre system

Averifying overlap of mining area with other special zones.
This ensures that the mining activities do not conflict with
other important land uses and comply with relevant
regulations.

Mssessing the applicantés capabi
restoration
Alerifying compliance with cadast

regulations.

6 6



7. The cadastre division of the
mineral resources and petroleum
authority of Mongolia

8. Mineral resources and petroleum
authority of Mongolia

9. The cadastre division of the
mineral resources and petroleum
authority of Mongolia

Exploration and

process if any

of

0 Thentity that
0O The exploration was conducted with state bu

U The mining |
deci si ons.
U0 The term of

t

TabB8B8Procesissgwirng

1. Mineral resources and petroleum
authority of Mongolia

2. Mineral resources and petroleum
authority of Mongolia

3. Mineral resources and
petroleum authority of Mongolia

4. The selection committee of the
mineral resources and petroleum
authority of Mongolia

5. The selection committee of the

mineral resources and petroleum
authority of Mongolia

6. The selection committee of the
mineral resources and petroleum
authority of Mongolia

18h EI TI Reconcild at

AApproval of area map by coordinates. the mineral
resources and petroleum authority of Mongolia will make
a decision within 20 working days after registering the
application and notify the applicant accordingly. If the
application is denied, the applicant will be informed in
writing, including the reasons and legal basis for the
denial.

Afhe applicant must pay the first
10 working days from the date of receiving the
notification.

AMpon payment of the first yeards
the law, the mining license will be issued within 3
working days for a period of 30 years. Subsequently, the
mining license can be extended twice, each time for an
additional 20 years.

Sour ce: rMismairales and petNMongwln a

mining licenses will be made
the following criteria are me

conducted the exploration did
cense was revoked due to viola

he mining |icense has expired.

minertolglced®pgens Selection

AStarting the selection process

AAnnouncing the selection process to the public.

AThe selection proposals will be received. The invitation
for the selection process will be publicly announced in
national daily newspapers and other media outlets at
least 30 days before the selection process begins.

AOpening of selection proposals

AEvaluating participants based on submitted documents

AOpening of price proposals for the selection process.
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7. Mineral resources and petroleum
authority of Mongolia

8. Mineral resources and
petroleum authority of Mongolia

9. The cadastre division of the
mineral resources and petroleum

authority of Mongolia

18h EI TI Reconcild at

AThe winner will be announced within 5 working days after
the evaluation of the selection proposals is completed..

AThe selected participant will be notified to pay the
difference between their bid and the base price, as well
as the first yeards | ieense
selected participants will receive a written notification
explaining the reasons for their non-selection.

fee,

ABased on the decision of the director of the mineral
resources and petroleum authority and the selection
committee, the special permit will be granted.

Source: rMismageftest r ol eum aut

A miner al exploration |iceassef enayedebdtuwde ¢gn oh
under the following conditions:

g I'f the |Iicense holder undergoes reorganizat:

established entity may receive the |license.

0 A subsidiary company may transfer the Ilicen

0 A business entity may transfer the explorat

reports related to exploration and pays the

0 A business entity may transfer the | icense

necessary equipment, machinery, and documen

Fi gwBrPer ocestsrdmsferring a mineral exploration |icens

The cadastre division
of the mineral
resources and

»

petroleum authority
of Mongolia

AReceiving the
relevant
documentation

Techncrciat eri a f

Accor di ngo v er ntnmeent

The cadastre division
of the mineral
resources and

The cadastre division
of the mineral
resources and

petroleum authority

j petroleum authority
of Mongolia

of Mongolia

AA decision will be
made within 5 days
after the
completion of the

inspection process

Ainspection of
documents and
other information

rdismaimrales and petMondgalm a

Sour ce:

granti nMdReapup Ircermetnito 2 . 12i.a@gns e s

AuguMitni8st er0 .

or

Nroe s ®214WBt idoart e d

Mi ning And HeavyNod.ndA/sa 7 yddast eod dleprr i | 12, 2022,
dated October 28, 2022, the procedure for gran
approved. Based on this procedur e, a selectior
2022, tol3an2a2@2y%y, for granting exploration | ic
hectares inOdt patkbabgese-l,5X8) araevaes uUmbdder gone eva
financial and techni cal3)p,r ofpionsaanlicsi.a |F oprr o2p50 saalesa s
technical evaluations are ongoing. Preparati on:
the remaini-#)g oanr eJaasn u(ardy 13, 2023.
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TabB@éTechnprcaposal evalwuation sheet for granting exp
) Eval uati bar i a Eval ua Scor
1 Projckeacdcument evaluation - 2-18
Geol ogi ceaxlplaonrdati on wor k planning 12 -
Opti matommldet e planning of geol o
geol ogi cal structure of the site 1012 i
possithylpees of mi ner al resources.
approaches are appropriately and
1. 1Pl angedl ogi cal explThreatgiemn oo rclal 6-9 i
is not fully studied, and etnheer aelxlpyl
I nade@pdeatneni ng of geol ogi calTheaend ne
about the exploration site is not 2-5 -
unclear, and the search for miner
Environmemtoalecti on, rehabilitati 0-6 i
i mpl ementation time calculation a
Real ipdtainmi ng of environment al pr
(Fully Satisfactory): The costs p 5-6 -
be carried out for exploration ar
1. ZErronpbasning of environment al pr
(Pl anned): The costs planned for 3-4 - -
carried out for exploration are |
Real ipdtainmi ng of environment al pr
( Fudnlsyat i sfactory) The costs plan 0-2
to be carried out for exploration
2 Staffibhpeandexperience and ski | s 2-7
Staffing 4 -
> ]Whether the project is to be <car
"“"including engineers and geol ogi st 4 -
i nsurance payments and other evid
I f the project is to( dbeveraage eaf o 0-3 i
geol ogists |l ess than 99 %) .
~.Experi enclki lalndd of professional St 3 -
2. 2 : - -
A consultant geologist |licensed | 3 -
A professional geol ogist certifie 2 -
Nei t hemeasreat . 1 -
I nf or neavtailounat i on on equi p(mearf ifromedt hbey |
3 0-5
attachment)
| f t he geol ogical and exploratior 5 i
drilling, geophysi cal ,atatnac lhoméretrs
| f the geological and explorati ol
3.1drilling, geophysical, and other 3-4 -
agreement) .
I'f no informati on oreqiuncporrernec tf oirn
. . 0-2 -
exploration work is provided.
Total Score Up 30
5.2.6PBocefssi suing exploration and mining 1|ice
The process is regulated by the Nuclear Energ
"Procdaoure ssuing spelct ailnvolceamsetshe foll owing
TabB8@Specliiacense for radioactive minerals

1. Nuclear energy commission

2. Central intelligence agency

AProposal submission.

AProposal submission.
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3. State administrative authority
responsible for professional
inspection

4. Mineral resources and petroleum

authority of Mongolia

5. Mineral resources and
petroleum authority of Mongolia

6. Mineral resources and petroleum
authority of Mongolia

7. Mineral resources and petroleum
authority of Mongolia

18h EI TI Reconcild at

AProposal submission

AThe documents required for submitting an application as
stipulated by the Nuclear Energy Law will be reviewed to
determine whether the applicant for the special permit
meets the necessary requirements.

AFor exploration license applications, the decision on
whether to grant a special permit will be made within 1 to
3 months. For mining license applications, the decision
will be made within 6 to 12 months.

Aif a special permit is denied, a written response outlining
the reasons for the refusal will be provided.

Af necessary, the applicant's documents will be reviewed
and verified by the relevant organizations to conduct an
audit and evaluation.

Requiremappki tants for radioactive mineral expl
U Must fully meet technical and safety requir
04 Must fully comply with occupational safety,
0 Must activel participate in addressing soci

and education;
0 Must adher e t o globally recogni zed stande
responsibility, and ethics;
U Must have a sufficient pool of professional
0 Must ®@aperience in addressing training and
0 Must have the financi al capacity to conduct
0 Must have the financi al capacity to perform
U Must | ead responsible mining practices and
0 Must comply wi t h international |l abor prot
operations.
Requiremappbki €ants for radioactive miner al mi
Must meet al the requirements mentioned fo
0O Must be capable of marketing radioactive mi
prices and be financially independent ;
0 Must hold a stable and | eading position in
of radioact.i mineral s;
Must have the financial capacity to carry o
0 Must have many years of experience in the
mi ner al s;
0 Must have advanced technology to fully wuti
deposits;
0 Must use economically efficient and advance
of radi oact mi ner al s ;
0 Must have the capability to introduce nucl e
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5.2.6PAocesisssoufi ng explmirmmitngnl iamalnses f or c¢comm
mi ner al s
The process of issuing exploration |Iicenses f
t he l aw on commonly dMengaodlbiua.edThne nerakeduwife
exploration |licenses involves the following st:
TabB@Expl orlat¢demse for commonly distributed minerals
Ste St agacemi ni st =
. rocess

ges aut horit

1 GoverntoweofAccept and register the applicat
province an

Once the application and iits re
initial review is conducted to ¢
Governtoheofforth.'n this | aw for appl_lcants

2 : material s. I f the regappkmentson

province an ; . .
and a written response is provid:¢
for the rejection. This i1infor mat
register.

The application, al ong wi t h rel
submitted to the state administr

Goverfhot he area men.tloned in the appllcat'lo

3 : exploration and usage dar e dreesdtgrm
province an )

speci al needs or reserves, or al
whet her it overl aps with areas
applications.

4 St agdademi ni st1 The application and theviewatded o
aut hority whether it is possible to issue
Goveronfort he | f t he state admlnlstratlv_e autl_

5 . cannot be issued, the applicant i
province an . ; ) i

in the application register.
I f the state administrative aut h
be issued, the opinions of the C

Goveronfort he . .

6 . rel evant psroouvm nacned or city are sou
province an S .

a decision is made on whether t
commonly distributed minerals.

Governof thlf it is decided to issue ntoitd fs pes

7 . . \ - .
province anthe first year's fee within the

I f the applicant does not <coll ec

8 Gover nof th fee within one month afperrmitth,e tdh

province anof the province or city removes |
the applicant in writing, and re

Goverofort he I f the applicant pays _the first

9 : |l aw, the exploration |icense for
province an . .

i ssued for a period of three yea
The central state adminicamati ve
ur ban devel opment , t he state a

Goveronfort he ; :

10 rovince anenV|ronmentaI aut hority of the ¢
P |l icense area is | ocated are noti.i

|l icense for codmmuindhegr alistribute

St agadkmi ni st1 The exploration |icense and the

11 . . )
authority |l icense and cadastral register.

Source: cloanmmnoohn y di stribut

Only the holder of an expdiogtartiibint dd cminser & losr

apply for a mining |license in the same area. Th

distributed minerals involves the following stz
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TabB@Mi nilnigcense

Sta St agadcemi ni st
es aut horit
1 eronfort he
ince ar

Go
pr
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for commonly distributed minerals

Process

Accept and register the applicat

Go
pr

rt he
e ar

ronf o
i nc

O < i0<

\
e
\'

Each page of the application an
mar ked wiédi stthreati on dat e, ti me
description of this information

Go
pr

rt
e

ronf o
i nc

<
(]

<

As soon as the application and
ered, anconducabkdrevi ems i
ements specified by the | a

Go
pr

rt
e

ronf o
i nc

application and its accomg
ment s, the application is
with the easons for thi
recorded the applicat

r

e
g il
0 i

Go
pr

rt
e

ronf o
i nc

hol der of t exploration
anted area, is verified

t
r
e
r
n
s
e
r
oundaries of e exploratio

n
he
it
t h

@ @

Go
pr

rt
e

ronf o
i nc

o
<

verified whether the appli
ated for speci alr easedwshen:
ation and usage are prohib
ation |license.

- 35

o T n
=

Go
pr

rt
e

ronf o
i nc

verified whether the
egxplioriangon ar e suf
ent al damage caused by

guant
uf fi

S QX X O oS o TS o D 0

C
e

=5 —h

Go
pr

rt
e

ronf o
i nc

o< oK<
<0 <O

<

5 working days of regi
deci sion i ®sp prlaideea mtn.d

— i< O

Go
pr

rt
e

ronf o
i nc

<
()

<

= o= 35 —

of t exploration
€ mining si
t is then r
| aw.

e
h t
n

S
h
t
a el

- Q 0

Go
pr

ronfo rt

10 .
i nc

<

o/I0O @@ 30 T T pnpi0o0oQ nmTKQ ST TTTOoiTwm

mon = 0is 5o —

applied area overl aps wit
e are restricted or prohibit
eser veasl,r ecardyargeraasnt ed a valid
mining |license is rejected.
reasons for the rejection

rded in the application regi

<8}
Q —~+ =

C

-:-—r-—roC—-Oﬂ-—r——hém—-—mmo_—.—r.—r——-éq——g—;

® O35 " O o T o

O ® D
(@)

Per miptpl i cati on

I'n 2023,

Appendi X
5. 2.

The
ner al

foll owi

mi resour

Tabd@Specpal mits
Ar e a

Li cen:

6Néw amdnsferred

Source: chrawordingt r imbhmtee & | s

statistics

about the 74 al

report

or mat i
of t hi

i nf
15

on
S

speci

speci & gpier enine 5t i 2. 2.02)3

e presents the informati
peeBol eum authority

(

t abl
and

ng
ces

trahGGX*rred

Ar ea

in

Currert Ne w New hol Tr ansf

numbe
MV-0124

name
Tsaga
Chul u

hol de
Zaamar
Gol d

hol de

Khavelggsg980 partial
n Am

si ze
25.1

registr

Bor

MV-0210 Tol go

1,980 Argol d 6169309 Compl et

Tsaga

MV-0124 Chul u

OADH
I

New i | 6922031 Partial
Progr ¢

Zaamar
Gol d

Ul aan

MV-0 134 A ml

Shine:

Net ent Ur guu

4009037 Compl et
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Ar ea Ar ea Currer New
name si ze hol de hol de
5 MW0208 Khail 81.5 Ubiksolgg?uu'5396786 Compl et
6 MV0204 Bumb® 612. 7 Ubiksolﬁggva'2091798 Compl et
Gur va TeeliirNomin
7 MV-0137 Tol 099.6 ShonhorStar 6378781 Compl et
9 Trade
Bur ge

8 MV-0 060 995. 6 Shan!l urSh

12830213 Compl et

n
Tol go
9 MV0221 Bumbm 175.8 1amsag Ganbatg, g953 compl et
Trade Ur nuh
10 MV0110 Salba 268.0 Di Zet azigr‘6171028 Compl et
_.Mongol
11 Mvwoz219 Altan,go 4 Ungutmes " 3i6052305 Compl et
Tsugt d
Yuan
Bavan Zaamal
12 Mvwoo0o00 -2V 108. 6 KhosbocUguumi 3863689 Compl et
ini Den .
Khai r |
ErdenesErdent
13 MV0214 Salkh 2,887 Silver Al't 6289754 Compl et
Resour cResouil
14 MV0150 15292 10 54 GoldlarC°!dlig399123 compl et
Tol go Hol di
Doi ti DurvuwmkVan R
15 MM0215 Bul ag 527.1 - 7 Yu;8413908 Compl et
16 Mwo196 2uYund 433 g RUNA Tumen 995071 Compl et
zh Mi ni ng Resoul
17 Mvwo202 Zuund ., g RUNA Tumen 54995071 Compl et
z R Mi ni ng Resoul
| k h GotDulual
18 MV0187 Tuhwim 4, 629 Eastei8337098 Compl et
Ener gy Coal

5.2.6T6ansparepeygi af PReguiirtesmegnt 2. 3)

As of 2023, t he Miner al Resources and Petrol el
information on 2,733 special permits publicly
foll owi nchtwepkss i/t/ec mcs. mrpam. gov. mn/ cmcs
Tab4deTranspaofenspgeci al per mits

Whet hespteheal per mit
transparent or

Organi znatne on

Mi nerreaslour ces and petMoon geaul N o
Mongolia Extractive I ndust
. No
Secretariat
Mongolia Extractive I ndustry T aneppoesacbhl & n:
i nformation aboutr am qaipargenlti cemséebeir website.
i nformation about mining |licenses has been upl c

5.30vervipwodboction ®Reduexemeht (3. 1)

5.3 .Mi nipprgoduct producti on

When | ooking at the growth of GDP at curren
previous year, the value added in the industri:
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the service sector increased by 31.0%, and the
However, the value added in the agricultural se

Tab4 2Mi nipnrgoduct prion ulke itMiNdIno n

I ndi cator s 2020 2021 2022 2023
GDP 36, 95 43,55 53,85 70, 414
Miningxamdécti(omt scewrtroant 7,99 10,75 12,4C 19,81
Percentmignei nof and extGRBER 22% 25% 24% 28%
SourN®O
I'n 2023, nine main types of mi msercdlosy .weCroeampex te
previous year, coal production increased by 47
decreased by 4.6 tons, and iron ore production

Tab4d88Majmrning product extraction
Types of Miner Measureumdn 2021 2022 2023

1 Coal thousand 43,07 37,29 85,26

2 Coppcencentrate thousand 1, 32 1,18 1,39

3 Gold tons 19. 19. 14.

4 Mol ybdeonnucnrentr at e thousand 6, 32 5,91 5,64

5 1 r orne thousand 9,17 7,65 5,33

6 |l rorneoncentrate thousand 3,67 1,72 5,33

7 Fluorospar t housand 118 122 222

8 Fluorcepaentrate thousand 60 . 2 4. 109

9 Zimxncentrate thousand 75 399 402
Source: NSO

5. 3 EXpormi mifng prRRdquUe¢trement 6. 3)

I n 2023, the tot al foreign trade turnover r eas

3,194.0 million or 15. 0% Eampatsedexcethedpli enpio

increase of USD 5,932.0 million. The table bel

product s.

Tabd éAver &agport prices of, miazr al product s

Prod tyopte Meas_urel December ( Cumt Change
uni t s 2022 2023 Chang:'Percen
Coal tons/ U. 204 131 -7 3. -36 %
Copper Concer tons/ U. 1,88 1,72 -160 -8 %
Il ron Ore and tons/ U. 8 2. 77. -4 -6 %
Zinc Ore and tons/ U. 2 00 1.46 544 27 %
Concentrates
Fl uorspar Or e tons/ U. 285 250 34 120
Concentrates
Mol ybdenum Cc tons/ U. 13,52 18, 93 5,41 4 0%
Gol d tons/ U. 57, 34 62,889 5,55 10%

SourMieni smiryi md and heavy

Thexport volumes of umrpoaomesssedc dg amlnd, scamper ¢
concentrate have decreased compared to the sa
volumes of other products have shown an increas
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Tab4d BExpovrotl umes of majoli npUSdDuct s

Major types of products

Quantity Value Quant i Val ue

Unprocessed and semi-processed

1 19.7 1,127,419 11.7 738,016
gold (tons)

5 SO O EY CEEEiEeES 1,453.3 2,734,846 1,525 2,625,686
(thousand tons)

3 Molybdenum ore and concentrates 65 87.223 6.4 120,533
(thousand tons)

4 Fluorspar ore and concentrates 3877 110,497 1,087.8 272.369
(thousand tons)

5 Tungsten ore and concentrates (tons) 458.6 5,364 628.8 7,075

6 'I[(r)?]ns)ore and concentrates (thousand 4732.2 391,047 5713 444,744

7 Zinc concentrate (thousand tons) 141.2 283,314 150.5 219,991

8 Refined copper and alloys (tons) 10,014.1 82,584 12,548.3 102,538

9 Scrap iron (tons) 176 144 44 36

10 Lead scrap and waste (tons) 0 0 0 0

11  Coal (thousand tons) 31,8216 6,503,248 69,612.5 8,898,452

qp  TUAEEEESER PRI {ELEEE 26057 241,806 4,730.4 364,742

barrels)

Source: NSO
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In 2023, the total export value reached USD 15,184.5 millvoousageancrtr
export valwue of miner al products reached USD 13,989. Romsl yean, saperfsero
copper concentrat e, iron ore and concentrates, zinc concoehtuat e goflldyoss$p
cathode copper accounted for 92.1% of the total exports.
Tab4déProductmajpowmfmi ning products over the |l ast 10 years

2013 2014 2015 2016 2017 2018 2019 2020 2021 2022 2023

Codtlhousand t 29,16 24,92 24,14 35,48 43,89 48,86 50,01 42,86 30,12 37,29 85,26

Crude oil 5,12 7,40 8,76 8, 24 7, 62 6,38 6,876 4,105 4,66 2,565 4,88
barrel s/

Copper conce

metal conten 803C 1,08 1,33 1,44 1,31 1,31 1,26 1,276 1,32 1,182 1,309
tons [/

Mol ybdenum ¢ , 4,08 5207 5,17 5,75 5,48 5,30 6,14 6,32 5,914 5,64
(by met al C O |

Gold J kgl 8 90 11.5C 14,53 18,42 19.8 20,65 16,25 20,22 19, 0519,.38 14, 85
ron ore J/th: 5,01 6.29 4,27 4.93 7.69 6.22 8.57 9.22 9. .17 7.659 5,33
tF'OzS’/Spar or 161 30! 183 167 108 101 156 1% 5 118 122. 222
Fluorspar ¢ 76. 71. 47. 34. 55 . 80 . 47 . 84 . 60. 24.5 1009
t housand t on

Zinc con 104 93. 89 . 100 82 . 87. 83. 76. 75. 400. 402
t housand t on

Sourc®: NS
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Gra@BhProductmajpomfmi ning products over the last 10 years

Coal /thousand tons/

Petroleum /thousand barrels/

Copper concentrate, interms of metal /thousand tons/
Molybdenum concentrate, in terms of metal /tons/
Gold /kg/

Iron ore /thousand tons/

Fluorspar /thousand tons/

Fluorspar concentrate /thousand tons/ 85,262.30
Zinc concentrate /thousand tons/

ittt

4886380  50,011.50

43,899.80 42,.863.60

35,488.90

29,163.60
e 2492710 241489
——— 18.435.70 19,849 20,655.20 2022550 1905440  19,382.70
150380 1453280 16,251.30 14.854.80
8.900.80 =09.
E — —- E: f. = — :
2013 2014 2015 2016 2017 2018 2019 2020 2021 2022 2023

77



18h EI TI Reconcild at

Coaekpotn 2023, Mongolia exported 69,

worth USD 8,898.1 million. T h2i, s3 9rde POr

million (36. 8%) in value and 37, 78¢

guantity compared to the previous VYeEe
. _-‘ the coal was exported to China.
Coppeoncenexpbobkeongol ia exported 1,5 us a
copper concentrate worth USD 2,625. n i
decreased by USD 109.5 million (4. E q
thousand tons (4.9%) compared to)tek us
the copper concentrat.e was exported 1.

Il rone and concentna2@23exppo712.9 thou
ore and concentrates worth USD 444. 8

an increase of USD 53.7 million (13.7
(20. 7 %) in quantity compared to the
conrcter ates were exported to China.
Fl uor soppaer and conerpbomMBiNgo®l i a expol ~ 087.
thousand tons of fluorspar ore and A rat e
2023. The quantity increased by 700. -and
by USD 161.9 million (2.5 times) cc/ W to
eports were primarily to China (82. ¢ &Russ
Zi nconcentrat:el nex2®m23, 150. 5 t housar
= concentrate worth USD 220.0 million w
Zn by 9.3 thousand tons (6.6%) while the
-_— (22.4%) compared to the previousedear

0 to China.

Mol ybdenuwmne ent r atho nregxoploirada exported 6, 364.3 tons

worth USD 120.5 million in 2023. The value 1inc
slight decrease in gquantity by 86.9 tons (1. 3¢
exports were mainly to China (75. 7% and Snuyth
Gold@xpolrth 2023, Mongolia exported 1 kg
738.0 million. This represents a di ) f l
value and 7,926.7 kg (40.3%) in gqua npar
gol d exports went to Swih zkeorlean d( 2 08. 1 S
5. 40i | and ghNast ur al

5.4 0verview of Oil

Oi | products constitute 87.3% of the value of
i mported 2,302.3 thousand tons of oil product s

i ncrease of 469.5 thousand tons (25.86%)%)i n nv o
compared to the previous year.
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The import of oil products is dominated by gas
87.4% of the total import value of oil product s
fuel 59. 4%.

An 2023, Mongolia imported 729.8 thousand tons of gasoline
_< worth USD 522.5 million. This represents an increase of 49.3

thousand tons (7.2%) in quantity compared to the previous year,
though the value decreased by USD 39.0 million (6.9%).

Gasoline imports

An 2023, Mongolia imported 1,347.0 thousand tons of diesel fuel
worth USD 1,110.1 million. This represents an increase of USD
150.3 million (15.7%) in value and 365.0 thousand tons (37.2%) in
guantity compared to the previous year.

Diesel fuel imports -<

An Mongolia, 33 exploration sites have been identified as having
potential for oil. As of now, 31 contractors are operating in 28 of
these sites under Production Sharing Agreements approved by the
government. The key players and their operating sites include
Oil utilization -< PetroChina Daching Tamsag LLC, operating in Toson-Uul XIX and
Tamsag XXI; Dongsheng Petroleum (Mongolia) LLC, operating in
BHG-97; and Petro Matad LLC, operating in Matad XX. These
companies are actively engaged in oil utilization and extraction
activities across these fields.

—

Oiéxtraction :Redpregpattatives and specialists
Gener al Customs Authority, Specialized I nspect
Mi ner al Resources and Petroleum Aut horsiittye.r eSgiun
20009, AmiCer aut horized for independent monitor.i
inspections of oil extracX7edsiatned, eaxnpdo rstiendc e r200ml
Uul XI' X and Tamsag XXI sitesctifodhdiarieoan awd gy, c @l
operational from December 16, 2013.

Bet ween 1996 and 2022, Mongolia extracted a tc

of oil, exporting 72.81 million barrels (9.85 1
oi | revenue to the state thadlg4e,t730.n4 2t0RBy s aMod gh
USD 364. 7 million, which is an increase of 2,1
million (50.8%) compared to the previous year.
Mongolia does not import crude oil; it only i
exports and oi l product i.mports over the past t
Tabd @0i | Ex poagitls mriaidpuocrtt s

Pr oduoaxme Uni t 2022 2023 I ncrease/ DPercen
Gasoline Tons/ USI 825.0 715.9 -109.1 -13%

Diesel fuel Tons/ USI 977.3 824.1 -153.2 -16%

SourMieni smiryi md and heavy
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5.4 0erviewtofal gas
Since 2019, three companies |isted on the Aus
gas exploration and test drilling in Mongol i a.

met hane gas reserves.

Globally, met hane gas is widely wused in ene
significant benefits. The use of gas fuel i n
pollution. Experts highlight MonmgoVi &é sassatbisomg
extracting coal seam methane gas.

Drilling operations for met hane gas d6drJéOUblel' n
" Met hgaanse r esouarce rdedldremne t he Ummgonmiowfi nce. Supj|
by technical assistance from the Australian gov
met hane potenti al was conducted by internation
7.4 trillion cubic meters of methane gas.

5.4 03reserves

Regarding ojlthesMdirversal Resour awwend ePr dfhes dvii
of Mi ner al Resources and Energy (MMRE) rev-i ewe
Uu l X1 X, Tamsag XXI, and the 1997 Production S
and 2012. These reserves weriea'of fUnciifaileldy Mienceor
Register by the Minister of Mineral Resources

were added to this registry.

Mongolia's Unified Mineral Resources Register i
proven exploitable reserves of 43.4 million to
updated on the MRPA's website.

A comparison of the oil product reserves over t
of-8A and5 Adasoline.

Tab4@igroduct reserves ove(rtonhse) | ast two years

Type 2022 2023 |
Gasol i-8nte A 32,943 21,563
Gasol i-a2 Al 626,345 686,296
Gasol i-9%8 Al 22,118 20,671
Diesel Fuel 987,873 1,341,693
TS1 Jet Fuel 38,492 61,719
Tot al 1,707,771 2,131,942

SourMienerreaslour ces and petrol

5.4.04expl oration

From the image below, you can see informati or
fields under ProductioneSphoiagi agreeeameds$ sf ¢PSA
PSA, fields where PSA conditions for cancell ati
and areas under state special protection in Mor
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Fi gurLeocat i minl odnd unconventional oi l exploration an
A ; - el
5‘, _ ;J' _‘/*-m/\u—L {l /2021 ones 04 ayrp eapran 01-muii Gaitaaanp/ )
2 e R S — \ :
w)‘;’t AAAAAA g _,_‘\S_, | P S -
, -~ s .- S ,.‘
/ §Bom i B0 N "\‘\’ - - /../’ / \
\ l‘ XAP YCAI ‘r A " '\._‘;!,h:""‘ XOX HYYP. vlu/; \‘
1 ! 2 | SABHTYMOH X (,\ e \
/ | i N TN
T | | B ST i)
g _,_‘_77;@»- -. A B | woun.xxv}il | o = .‘_f
!, : L"ﬂagj oHruv L:___ . L "”“"“‘i",f_,-.u_ ' 5
B e e S
/ s - e S\
L Al Egeon o Voweonsa ||
e = T
e g
/ o v s i
g e e~ ;
P TaHux Tampar e
- aspbiH TOCHbI awMrnanToid Tanban \ BXr-t HOAMX xanryynein Tan6ain Mapaanaruryi xanryynoid Tanban
| E);E-r;;::?::‘a;%:;u BXI uyunax Hexuen GypacaH YNCbIH Tycrai xamraananTrai rasap HyTar
SourMiener al Resources and Pe
I n Mongolia, out of the 33 identified potenti
operating ingd8esnampemrtawnadd rProducti on Sharing A
5.405dxploration permits
The relations associated with oi l exploratic
governed by the Law on Petroleum. Oil explorati
geophysical surveys ai med at i de mtsipfeycitrsg i mi |s
territories. Oi | exploration invol ves geol ogi
extraction works aimed at discovering oil depo
encompasses the develomprmeenntti onfaloioli lanfd ednds, as
I n November 2015, the government approved a
Environment al Protection and Support for Locas
aut horities and holders of oi l expl orat iaotni omer
agreement titled "On Environment al Protection,
Devel opment of Rel ated Infrastructure to Incr
bet ween | ocal authorities and throdcdteirosn opfe rnmmintesr.e

The authority responsible for issuing and reg
of the Government of Mongolia wunti/l 2016, wh e
Authority to form the Mineral Resources and Pet
5.4 P66 ocesissdgwirng and transferrineawouilr emgrtora.t?2

The

process

éopl osawiog peéet mits

i s
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Tab4d@Procesissgwirng oi l exploration permits

St age Acti vit

Cop

y opfr otdhuect i on sharing agreement

Env

i ronimmdatl assessment

Submitenq Ann

weaolr k pl an

og
the centra Pro
r a

of of depositing 3% of the annua

admi ni st exploitable oil value in an escrow a
60 days after the plan approval to g
restoratioms obligati
Reviewing documents and issuing an
period to the following entities:
Those who heaewmea ediededtnltyo a PSA foll o
wor k.

Those who have successfully bid in a
| ssuadfceer The oil exploration period is up to
by the cen each time by the administrative body
administra The unconventional oi |l exploration p

up to 5 years by the administrative

The expl ordtdtoar tpserfiroom t he date of

agreement .

Speci al permits fareas | grexmtled aprn @fhe

government areowsedeodilorefanéeng ent

The centra

adrm_mstraT e administrative body wil/l approve

(Ministry : . :
the first year within 120 days aftert

and Heavy

approves t Agreement . F_o.r s_ubsequent years, the
be approvediwistthiquatrteer of each year

exploratio
and budget

SourMiener al Resources and
These are the stages through which an oil
how an oil exploration |license is extended.
Tabb@Procesesxtoefndi ngxphooation | icense

St age Activity

Submitting a

Report

the work completed durir

central admin

n
n environmeaehalbi proaticomonw

of t he Mi ni s

0
Report o
Pl an and

budget project for work

and Heavy I ndperiod

I f, upon reviewing the document s,
The centr al should be extended based on the re
bod extends sharing agreement directly made, o
Ilcgnse may be extendead ttwi ceedrogy agpch tim

The state administrativeadbmdy sdsha

about the issuance and extension
The cent.ral The administrative body wil|l notif
body decides . )

. i ssuance and extension of the expl

the speci al I
The stages for granting an oil production |
exploration |Iicense, and the detailed process
Tabb&Procesgrdmwmtri ng an oil production | icense

St age Acti vity

Submit a
t o t he
admi ni strthe

Wi t hi

n 30 days from the date of the <ce

oi | reserves, the contractor must

activities.

body o f
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St age Acti vity

and He
I ndustry
Decision by the central administraebect
. Wor k plan and budget project for the 'y
Submi t : e .
Operation plan for wutilizing the depocs
document s : . :
central Det ail ed gnV|ronmentaI |'mpact assessme
administrlfgggraph'c map mar ked with the coordi
E/Iiogiystroyf P_roof of_ compliance Wit_h environmen.ta
and H€d|smantllng of exploration and expl oit
I ndustry to 3% of the year's exploration inves
produced oi l during the exploitation
operating in Mongoli a.
The ceThe cendtnrianli strative body notifies the
administrissuance and extension of the exploite
body of
g/l'ng'StrLEWithip 90. days after grgnting t he e x|
Industry organization must determine the coordi
area in degrees and seconds on a top
t he expl ; . ,
wor k plameasuremehtasempl0|tat|on area, and pl ¢
budget
Pl ease see the following table for a detai ed
Tabb2Processxtfemdi ng the oil production | icense
Submit the followcepgtdatumdmiai-
. the relevant administrative aut
Sme'F a re.queSRequest and justification for
admini strative d : :
Co . urati on;
Mi nistry of Mi | -
Industry Report on the_work_completed d;u
Report on ermpvion@erme mthaland ;rehab
Wor k plan and budget project fo
The centr al admini strative bod
The centr al admauthority about the issuance an
of the MinistryWithin 90 days after granting
Heavy I ndustry professional organization must
exploration wo corner poiemps$ootathen area in d
budget topographic model map, conduct
exploitation area, and place bo
Tabb58Technical and financial <criteria used for grant
Admi ni st Process
body
Mi ner al
ResourceThe General Authority for State Registr
Petroleutender at | east three times on its web:¢
Aut horit
The General Authority for State Registr
for up to 60 days and will announce t he
five days from the date of the firstta
Mi ner al foll owing document s:
Resour ce - Proof of | egal status (Registration
Petrol eu - Il nvestor profile
Aut hor it - Representative's name, position, ad
address, and proof of authorization
- Proof of technical and professional
- Guarantee of funds to be used for 't
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Admi ni st Process
bod
- Work plan and budget
- Proof of payment of a service fee f
required by | aw
- I f the participant is in a business
participation in explor;ation and pr
Mi ner al
ResourceThe Gener al Aut hority for State Regist
Petroleufive working days whethaccehteedpplicati
Aut horit
Ministry
Mi ning a
Heavy.lnlnformation about the participant wil!
and Mine
concl.uded
Resour ce
Petrol eu
Aut horit
M!n!StryThe price proposal must be prepared in
ining a Lo .
Heavy Inapprovgad form by the administrative boc
. the main proj.ect document s
and Mine . .
ResourceThe base price for the tender area is
deposits, it is calculated as 4500 MNT
Petrol eu . , )
. announced area is called the base pric
Aut horit
Criteria used by the selection committe
- Adequacy of the geology exploratio
. review of previous research materia
Mi ner al . g .
- Planning of environment al protect.i
Resource . : ;
wor k,estoismates, and i mplementation
Petrol eu
) - Plan for | ocal devel opment and coop
Aut hor it . . : .
- Availability and experience of prof
- Experience in geological exploratio
- Availability of technical equi pment
Gener al Aut hority for State Registratic
of fer for t:the government
- The share of oil profits allocated
- The percentage of royalties paid fo
- The cap on the cost of oil.
Mi ner al - The amount of investment in explora
Resource - The funds allocated for environment
Petrol eu - The amount of training incentives
Aut hor it - Theumbefr bonuses for signing the co
- Theaumbefr bonuses for starting produ
- Theaumbefr bonuses for increasing pro
- Theaumbefr bonuses for | ocal developm
- Support for the operations of the r
- Other beneficial conditions offered
5.4 Pfoducsthhaorni ng agr eement
A study conducted by the Open Society Forum
i nspection of companies with oil production sha
and state supervision are insufficient For i n:
f Based on the date of enact ment of the revi s
and inspection planning for th8 ogielarsxpglompa
the calendar year , and the verificaticonali s
monitoring and inspection for 2022, along w
by the end of 2023.

8 4



18h EI TI Reconcild at

1T Based on the date of enactment of the revis
the ®BFDA field of Donshen Oil ( MdOr2qRo liisa )d el LaG
four years compared to the calendar ytaaronD
the inspection of Petro Matad LLCb6s (Mat ad
Petroleum Authority, financi al monitoring a
one year. ForcPrgrd@msaag DBaud' s( XTloXs)onand ) Tanrn
fields, financi al monitoring and veri ficat
compared to the calendar yeahrng Aamsagpnlal Cy
comprehensively and accurately reflect the &
operations20f2dr i 20 1S ei r financi al reports,
Petroleum Authority did né&ts meveswl br abhdi 6t
refused to certify the reimbursaibdti ccros$hsart
Agreement , Petroleum Law, Accounting Law, a
Financi al reporting, monitoring, and i nspec
Agreements ensure transparency and accuracy of
crucial for accurately deter mi niendg utdlges tr & weonmu &
Bel ow i s a table listing t he | egi sl ati on a
agreements in Mongol i a.

Tabb4Legi slraetliaothned t o production sharing agreements

Name | @fgi s | ¢ Clausesated to the contract an

Article 6. 1: I n Mongolia, |l and, 1its

ot her natural resources are under t

the state.

Article 6. 2: Except forowhamdhgmpantd
Theonstitutifesources, forests, water resources
Mongol i a Article 16.17: Citizens have the ri

not classified as a state secret to

protect personal, organizational, a

ensure hhman dignity, nati onal def e

order

Article 5.3 The percentage and ext

whose reserves have been identified

budget, shall be determined by the
percentage &ndtexteemtwner ship speci
substituted with the royalty paymen
strategically i mportant mineral dep

Article 5. 4: I f a strategically i mg

been identified through expl or ajaoiol
Law minner al s exploited with a privately owned | €

up to 50 %. This percentage is deter
deposit, considering t he state's
owner ship stpleei tbetdr amnt may be sut
pay ment for the wuse of the mineral

mi ner al deposit.

Article 5.5: I f a strategically i mg

been identified through exploratio

partnership with a privately owned

1 NNF, AFinanci al control and audit i n t he o, | S
https://forum. mn/ product/ 389443
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Name | @fgi s | ¢ Clausesated to the contract an
to up to 34% of the investment made
is determined by the contract for t
invest ment. The percentage of state
be substihetrdyalityw payment for the
a strategically i mportant mineral d
Article 42. 1: The | icense holder mt
admini strative authority on issues
operation, infrastructure devel opme
and job creation.

Article 40: The holder of a special
whose reserves have been identifie:

Law cooommonl|lyregistry of miner al resources throu

di stributed must rei mbue skeuddet sftant t he expl or e
mining operations, in accordance Wwi
Mi nerals Law.

Article 12: Termination of the Cont
12.1. A producti on s htaerrimmign aatger de ebnye ni
Government based on the following g
12. 2. The contractor may submit a
terminate the contract i f oi | or

economically wnwitaeblod, eawmerigfe nzy or
for one year or mor e.

12. 3. Within 30 days of receiving

admi ni strative body shall prepare
admi ni strative body.

12. 4. The centr al admi ni strative bo
Article 12.3 within 30 days and sub
12. 5. I f a production sharing agree
in Article 12. 1, expenses incurred
not be rei mbursed. The funds deposi
Articl e lle 2u8Secdhabk bull environit

Law on Petr(necessary, for the dismantling of e
remaining funds returned to the con
Article 13: Eval uation of Contract
13.1. Upon the expiration of the co
based on the grounds stpheicsi fliawl, itnhe
body shall evaluate the contract pe
13.2. When evaluating the contract
involve representatives from releva
13. 3. | f t he contract i s evaluat e
specified in Article 11.1.4 of this
Article 14 Transfer of Contractor'
14. 1. The contractor does not have-
third of the rights and obligation
without the government's approval
14. 2. I f the contracttdri ridntoean drso rteo
obligations under the production s
must submit a request to the admini
14. 3 The administrative body shall
receiving the request speci fied in
administrative body.

14. 4 The central administrative bo
Article 14.3 within 30 days and sukt

Law on Petr¢«for a decision.

(continue) 14.5 In the case of the transfer o
sharing agreement, a tripartite ag
contractor, the administrative bod"
obligations
14.6 Within 30 days of the governm
third or more of the rights and o
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Name | @fgi s | ¢ Clausesated to the contract an
1

agreement, the contractor sha pay
of this | aw.
14. 7. The contractor and t hoeblpiagrattyi
fairly report the amount of the pa
obligations.
14. 8. Wh e n preparing t he concl usi
administrative body shall consi de
rehabilitation compliance of the ¢
based on the rel evant certificate:
responsi ble for environment al i ssue
Law pounb | i c
i nformation The entire | aw applies.
transparenc)
Article 6: Tpuwhlmlsipareaemaoountns
6. 4. 8. Decisions related to bonds,
similar financiapri nat e umpasgmrtesesn epriutibsp,
property, assets, expenditure, debt
Law tmanspar Oy S e T e e
account s ) .
conclusi on
6.5.10. Wit hin one week -porfi vabheernpi
agreement, al | information except
informati on, i ncludi mpg ideattei Ipard heu
be perfor med, andprtchvei dseed,vinouesst thoe b
7. It is resolved to continue and
framework of the EITI in Mongol i a.
mi ni ng | i ane meexal $§ pr transferring t h
agreements for strategic mineral de
agreements for oi |l fiel@odperaheon &
environmental i mpact as scosmearnse nafs,e m
protection work, and associated cos
Onsome measu - - :
ensur e tran:8' F.rom 2012, a pilot _|mple_mentat|
-hol di ng, and transferring miner al ¢
the extractdi . )
the sale of |l icenses with company
agreements f or st rtast,e gprco dmicnteircan sdhei
oi l fields and their i mpl ement ati or
product s, wi | | be carried out. The
group and the National Councimhnualel
Mi ni ster of Mi ner al Resources and E
measur es.
Sourlcegal i nf o.

No new production sharing agreameehsts ®REAs Im
the I ltodgeree. mnwebsite are shown in the tabl e

Tabb®&Companies that have established PSAs

Agree Transpare
nt posting

link

Province / Government Company

Agreement name ment
Soum date agency name

A renewed production
sharing agreement
between the Mineral

Mineral
Resources and Petroleum [eSOUICES
1 Authority and Mongolian  Umnugovi, 2017- and Mongolian i
Gold LLC for oil Tsogttsetsi 06-16 Gold LLC
. petroleum
exploration and i
authority

exploitation activities in
the Tuhum X southern
field.

87



Agreement name

A PSA to be established

Province /
Soum

18h

Government

agency

EI TI

Company
name

Reconci

Transpare
nt posting
link

between the Petroleum : https://www

AT e (CIEIE Govi-Altai 2009- Petroleum Cgc?(t)rliluarﬁlan L
2 £SEn Pieitrel Uy Biger 7 07-08  authorit gor oration UriEEra

Corporation Limited for ail 9 y Iimi?e d t/338/view#

exploration in the Bogd-I1V [pdf

field.

Tsagaan

A PSA Dbetween the Shonhor oll

Mongolian Petroleum corporation; httos://Www

Bureau and Command Monaolian command _p—iltod. cree
3 Petroleum Limited, Dornod, 1995- etrc?leum petroleum _g—.mn/contrac;

Tsagaan Shonhor Ol Matad 12-11 P limited P

. bureau L t/333/view#
Corporation, and Soko (Australia); T odf
Tamsag Mongolia Inc. Soko dt
(the contractors). Tamsag

Mongolia Inc.
A  production sharing
agreement between the https://www
Petroleum Authority and Sukhbaatar, 2010- Petr ol e Apexpro .iltodgeree.
4  Apexpro Investment Naran 1217 aut hor i investment mn/contrac
Limited for oil exploration limited t/340/view#
in the Dariganga-XXIV [pdf
field.
A PSA to be established
betwee_n the Petroleum . Central asian httgs://www
Authority and Central  Dundgovi, ltodgeree.
. , 2009- Petr ol e petroleum
5 Asian Petroleum Saikhan- . . mn/contrac

. o : 07-08 aut hor i corporation -
Corporation Limited for oll Ovoo S t/345/view#

S . limited
exploration in the Ongi-V [pdf
field.

A PSA Dbetween the
Petroleum Authority and  Dornogovi, DWM
6 DWM Petroleum AG for oil  Ulaanbadra g Peih el € Petroleum -

- . 04-21 aut hori
exploration in the kh AG
Tsagaan Els-XIlI field.

A model production
sharing agreement for
conducting oil exploration Ulaanbaatar G
! S overnment
7 and exploitation activities , of Monaolia Model -
between the government Sukhbaatar 9
administrative body and
the contractors.
A model PSA for .

: . . Mineral )
conducting oil exploration RESOUCES https://www
and exploitation activities Dornod, .iltodgeree.

8 2017 and NPI
between the government Gurvanzagal mn/contrac
- . Petroleum :
administrative body and : t/334/view
Authority
the contractors.
A production  sharing
agreement between the https://www
9 Petroleum Authority and  Umnugovi, 2009- Petr ol e ZonHenYu .iltodgeree.
"Zon Hen Yu Tian" LLC for ~ Khanbogd 04-27 Aut hor i TianLLC mn/contrac
oil exploration in the t/339/view
Galba-XI field.
https://www
A PSA between e Dornogovi, 2009- Pet r ol e Shunkhlai ltodgeree.
10 Petroleum Authority and .
" : . Khatanbulag 07-22 Aut hor i EnergyLLC mn/contrac
Shunkhlai Energy" LLC U346/view
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