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THIS REPORT AND ITS ANNEXES HAVE BEEN
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MONGOLIA EITIWITHIN THE COUNTRY, AND ARE
INTENDED FOR THE NATIONAL COUNCIL OF
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WORKING GROUP, AND THE GENERAL PUBLIC, IN
ACCORDANCE WITH THE OBJECTIVES OF THE EITI
INITIATIVE.

In accordance with the EITI requirements and the terms of reference, the
information required to be disclosed for transparency is presented in the annexes.
As some annexes contain large volumes of data, summarized versions are included
in this report. The full detailed annexes have been made publicly available on the
EITI Secretariat’s official website in Microsoft Excel format.
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CHAPTER .IONERODUCTI O

EXTRACTIVE INDUSTRY TRANSPARENCY INITIATIVE (EITI)

|
It is an international voluntary standard and partnership aimed at making
information related to revenues, taxes, payments, and @%
from the extraction of natural resources such as minerals, oil, and natural gas
transparent and open to the public, and

GOALS
To reduce corruption, weak oversight, and lack of transparency associated with
revenues from natural resources;
To provide citizens with reliable information on revenues and expenditures,
thereby strengthening public oversight;

To promote good governance through equal participation of the government,
private sector, and civil society.

.~ COREPRINCIPLES

Corporate Reporting: Extractive sector companies report the taxes and
payments they have made.

Government Reporting: The government reports the revenues it has received
and the related expenditures.

Independent validation: An independent administrator and reconciler verifies
and consolidates the data, and presents a transparentreportto the public.
Multi-Stakeholder Participation: A multi-stakeholder group, composed of
representatives from the government, companies, and civil society, provides
leadership and coordination.

Since joining the EITI in 2006, Mongolia has prepared and publicly disclosed a
total of 18 reports. , the consortium of “SICA” LLC and
“Growth Finance Audit” LLC has been selected as the Independent
Administrator/Reconciler for the fourth time.

The standard has been approved, and the reporting and

2016 stakeholder monitoring mechanisms have been improved.

2019 Additional requirements and extensions have been introduced to
include environmental, social, and gender equality aspects.

2023 Fullcontract transparency and mandatory disclosure of beneficial

ownership information have been required.

. SIGNIFICANCE
To enhance public welfare through revenues derived from natural resources;
To strengthen stable relations and trust among the government, companies,
and civil society;
To promote the sustainable, transparent, and responsible development of the
mining and extractive sector.

14
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1. 1RELEVANT I NFROMATI ON

I n 2006, the Government of Mongolia announced |
began the work in stageNat Wnadali aQad¥misS tifarkaenheow odre
Wor ki ng Gr oupmpgrMiSGi)ng representatives from the
civil society were established to i mplement t he

The BEITAINDARB a document t hat defines thi
i mpl ementing the initiative, and it was a|
Li ma, Per u, from February 24 to 25, 2016.
adoptreae tthi2ndelsé ,i a2n0A1092, 3

Thet andeanrcdkour ages countries to use their existi
data and requires that the results be transpar

al | me mber countries disclose i nf oaxtartada otni vaeb oau
and requires companies involved in subkenepfobci
owner s.

Under2Q18# andtalred,val i datfioorn assyssetsesmi ng how mei

i mpl ement the EITI requirements became more
was not changed, the evaluation now takes
circumstances, their effrmorrtesq utior egmoe nkt esy, o nadn dt
processes of i mprovement.
Theol1lt andard expanded transparency to incl.t
environmental, soci al, and gender equality
countries to disclose infor maltewenl orne prornteirnag
andnsure that alll contracts signed from 202
The02r3evision further expanded the smope 0]
detail ed requirements for reporting, contr
beneficial ownergsbaippanfocmpaiong countries
Ful I contractidlrlancpratrreaactys and their amen
must be made publicly accessible.
Di sclosure of wulti matfeulHld e mesfpioaitaln go wrfertshe
and beneficial interests of individuals ar
Expanded openi rreqmuadrrteimeght to disclose info
social, gender equality, and corporate soc
Enhanced i mpl ement ait¢ @amt i owerusi gihmpr ovemen
reporting, monitoring, and validation syst
Through this revision, the EITI has evolved
transparency not only in tamxweisr ammde nptaaylme ng a

benef ircalaatyed .aspect s
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1. 2ROLE OF THE | NDEPENDENT-CAOAMMI NERTRATOR

I
Within the framework of the EITI, the Independent Administrator /Reconciler plays
a key role as the of the
report. The Independent Administrator carries outits duties in the following areas. @%

01 paracoLLecTioN

Taxes and payments made by extractive sector companies;

Revenues and expenditures received and managed by the government;
Non-revenue information such as license conditions, contracts, and
beneficial ownership, and to compile these into a comprehensive report;

02 VERIFICATION OF DATA ACCURACY

To compare and verify the data provided by companies and the
government, identifying any discrepancies, inconsistencies, or errors.

To detect omissions, duplications, or incomplete information and propose
necessary corrections;

03 ASSESSMENT OF COMPLIANCE WITH THE STANDARD

To assess and conclude whether the requirements and principles of the
EITI Standard — such as transparent reporting, disclosure of beneficial
ownership, and contract transparency — have been duly met;

04 PUBLIC DISCLOSURE OF THE REPORT

To prepare the verified report in accordance with the EITI Standard for
public disclosure and to enhance the credibility and trustworthiness of the
report;

PROVIDING RECOMMENDATIONS AND
PROPOSALS FOR IMPROVEMENT

To contribute to  strengthening transparency by  providing
recommendations to companies on improvement measures, reporting,
and monitoring systems, based on Mongolia’s experience and alignment
with the EITl Standard requirements.

The foll owing diagram illustratesgormmpiwl etrhec olnr
centralized, vedehnhiichyiowg and reconciling discr
and government data. I n the ca#&deLCGd ModgdGi awt h
Audit LLCO has been performing this role in rec

16
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Fi gurPer ocess diagram of the | pCderpe n deernbts Adontieni strator

COMPANY Payments to Government

Verify,
INDEPENDENT Reconcile, and PUBLISH THE EITI
ADMINISTRATOR Draw REPORT

Conclusions

Information on Revenues and Expenditures

GOVERNMENT

1. SPARTI CI PANTS

The parties involved in the EI TI reporting
representatives, namel y:
l1)Government / StdRelewvantt govenament agenci e
are responsible for reporting taxes, paymen
submitting the collected dat-@Gommi Itére. | Thdeey ec
the accuracyeofatiopmant s,evenues, and |l ocally

2)St aawned and private exitMiancitnigv,e pceotnrpoalne uens, F
companies participate and are required to r
i nvestments, and benef ilxetadi losw neafmwstlehidep asint maf tper |

companies included in the reconciliation re
3)Ci vil soci ety irleopcraels ecnitvaitli vseosci ety organi zat
the accuracy and transparency of the repor
providing recommendati ons, and actively en

processes -8fakbboMdEeEti Group.

Thitgi partite @atrablci plaes ohhe core meeharkieshm| )
oversight and transparency.

1. 4CHALLENGES

The I ndependenfComdgimi par sthrast coreen preparing
consecutive year, and t he di fficulties encoun
continued t 8 p eicnicfriecaaslel.y, t he declining parti c
compani es, which are involved on adlodwnt any c
collection and a decrdhesei chahlenges!| ingl ude:

1. DATA COLLECTI ON PROCESS
The number of entities and government agenci e

system has decreased, reflecting a decline in
I nsufficient cont act i nformation and reluctar
approached. ;

I ncompl ete or inconsistent data in company r
consolidated report;

I nf ormati on on beneficial owner s remains on|

confidenti al ;

17
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Provincial revenue and budget expenditure dat
with each ot her;

2.LEGAL ENVI RONMENT FOR DATA COLLECTI ON

Lack of clear regulations governing transpare
i nformati on;

Uncl ear definition of rol es and responsi bil |
institutions,;

I nsufficient availability of automated syster
accordance with reporting standards;

3.DI FFERENCES I N CAPACI ' TY AND UNDERSTANDI NG Al
Ti rceonsuming procedur es for obtaining neces:¢
agenci es;

Varying | evels of knowledge and experience an

representatives in data collection and report

Limited understanding of the importance of t

accuracy of reports;

Errors in data entry into government infor mat

reporting data from extractive companies and
Compared to previous year s, the number of ent |
reports to the system decreased. Of the 110 en
report, 103 received officifalthemtreesporfidecd.cI| Ad
were made to obtain information from the remain
Furthermore, there is no | egallatfad meaovmnpg &n imasn dta
t he EI TI reepocilibbhionher words, due to the a
sever al entities required for the 19th reconc
di fficulties in report preparation.

1. 5SACKNOWLEDGMENT

We =express our sincere gratitude to
agenci es, -raenldatseedc toorrgani zati ons that

VoS za |
‘ research process by facilitating the
permits, officimaihtlset m@eadsfoandhe@eocuac
k', ti mely submission of i nformati on d
reconcili.ation report
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CHAPTER .R®WOONCI LI ATI ON METHODOLOG
COVERAGE

The joint team of “SICA” LLC and “Growth Finance Audit” LLC is responsible for
executing the reconciliation report in accordance with the requirements set out
in the contract assignment. This reconciliation compares the payments made by @%
extractive sector companies with the revenues received by the Government, and

detailed information is provided in this section. The reconciliation was carried out in
accordance with the principles of cash-based accounting.

|‘ If neither the paying entity nor the receiving entity has fully reported the
material amount of payment or revenue in the electronic reporting system,
such information cannot be included in this reconciliation reportand there is a
risk that it may be omitted from the report.

|’ However, if either the Government or the company has reported the
respective payment or revenue, it is possible to obtain the missing information
and include it in the reconciliation; otherwise, the unreported paymentor
revenue information will not be reflected in this report.

|’ The reconciliation work was carried out based on the forms, data, and
explanations submitted by the reporting entities. No audit was performedon
the accuracyor completeness of the numerical data in this reconciliation,
and it is assumed that the information received from the reporting entities
is accurate.

2. 1DATA COVERAGE

I n determining the scope of entities to be inc
Report, the selection was made in collaboratio
factors:

To define the scope of the basic information of the mining sector to be covered
by the report; ‘

To determine the scope of additional information to be collected from the
companies included in the report;

’

To determine the companies that made material payments covered by the report;

To determine the government entities that received material payments covered
by the report;

To identify the financial flows involving material payments covered by the
report;

Options for verifying that the reported data are accurate.

20
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2.11hception report process

At the initial stage, the content and tern
thoroughly revi ewed i n accomrdancteh ewictohmpt
el ectronic reportiTrhee waampwaar iefsi,ed@ over nmen:t
revenue flows to be included in the repd
organization of stakeholder information we

THE OBJECTIVE of the initial phase is to properly define
the scope of the EITI reporting process, determine
reporting templates, organize data collection activities,

and ensure the approval of the schedule for preparing,
finalizing, and publishing the EITI report. ‘

E On June 2a0n, i2n0c2e5p,t i on report meeting was h

MSG memhbher sii scuss the scope, content, and
and revenues for the 2024 EI TI report. C
proposals from stakeholders were incorpor a

to include Abi addise aMB@I member s approweéed t
the 2024 EITI report.

2.1 Materiality of payments and revenues

I n calculating the materiality of paymentes tahnadn
98 percent of the totafkrepaymendt s$ nanhther oo eu @men
to this methodology, the -pagmegtesompandlescawd efsr
the Government 6s totand rieypogdleactaimgagnagmpani es
revenues exceeding 300 million MNT, it became
payments and rTehviesntuensdi cat or watsi @dmswoaskselhomatan
approved by theseedS®Gn dadhe NGO6s proposal, an ad
includéadal ysis of this information is as foll o\

Tabl&over nmemptorted revenues and ntombeéi oof MNdAmpani es,

Number o Gover nmer
- Category companie reported ¢ Percentage
2023 2024 2023 2024 2023 20214
1 Over 100 bil 11 7 6, 97 677.9 85. ¢ 87. ¢
2 1 bidLl00obi I | 10: 63 1,07 90.b 13.1 11. 7
3 500 mil Ibiiolnl 72 28 51. 2 0.6 0.3
4 300 mi-500 ommi 51 30 20. 15.5 0. 2 0. 2
5 Up to 300 mi 95¢ 72! 42 . 23.2 0.5 0.3
TOTAL 1,913 8501 8,16 774.8 100 100
I n addition, based on the tditrad| wdivreg nmemear ale vr
fees and |icébhseo mpaymernt sngaged in gol d, coppe
i nitialllyn stedteaclt,edl W reomppriored for inclusion
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Registry
number

5098564
5051118
5215919
6690912
5477301
4065115
5122392
5060222
6194559
2074737
5070287
5463599
2708345
5070651
5036496
5253535
5150884
5051304

5401801

5197783
5106656
5966302
2337231
2801019
5615631
5180945
5084903
5524997
5774047
2016931
5301769

compani es

Province

Sukhbaatar
Sukhbaatar
Sukhbaatar
Sukhbaatar
Sukhbaatar
Khovd

Sukhbaatar
Sukhbaatar
Sukhbaatar
Sukhbaatar
Sukhbaatar
Sukhbaatar
Sukhbaatar
Sukhbaatar
Sukhbaatar
Sukhbaatar
Sukhbaatar
Sukhbaatar

Khovd

Sukhbaatar
Sukhbaatar
Sukhbaatar
Sukhbaatar
Sukhbaatar
Sukhbaatar
Sukhbaatar
Sukhbaatar
Sukhbaatar
Khovd

Sukhbaatar
Sukhbaatar

selected

based on CSO

Company name

ADAE FIlI LLC

Andiin Ilch FILLC
Badmaaragkhash FILLC
Bi chigt Shim Mining
Bl akemount Mining LL
Westernhold LLC
HarriAsoma FI LLC

Gol denHales FILLC
Guo Mao Jia He FILLC
Gurvansai khan FILLC
Dorniin Chuluulag LL
Cascade Mining FILLC
LandMongolia FILLC
Mi ni i Toonot LLC

Mol i met al FILLC

Mo ngol Mi ni ng and EX
Mo ngol Uranium Resou
Mongol Juyuanl i FILLC
Mongol i an National R
MT Mining LLC
Nagaaranz LLC

Nuurs Khi mi Technol o
Ol goi bulag LLC

Pol ymet al Resource L
Premi umcoal Corpor at
Si dakaiarrd LLC
Soronzontol goi LLC
SunkhunGold FILLC
Tal st mol or LLC
Taliin Gal JSC
Taliin Elch FILLC

19EI

recommendations

Ownership

type
Pri
Pri
Pri
Pri
Pri
Pri
Pri
Pri
Pri
Pri
Pri
Pri
Pri
Pri
Pri
Pri
Pri
Pri

Pri

Pr
Pr
Pr
Pr
Pr
Pr
Pr
Pr
Pr
Pr
Pr
Pr

< K K K KKK K K K LK<
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T KKK KK KKK KKK KK K <KL <
LY DD DD

<

DL DD D

Type of mineral

Fluorite

Coal

Coal

Granite
Mixed Metals
Limestone

| Gold

| Molybdenum, Tantalum
| Coal

I Uranium

| Coal

| Iron

Gold

Tantalum

Copper, Molybdenum
Gold

Coal

Fluorite

Rare Earth Elements, Radioactive
Materials

Gold, Copper

Coal

Coal

Coal

Zinc, Iron Ore

Coal

Coal

Iron

Fluorite

Tungsten / Tantalum
Coal

Coal

Reconciliatidon

Proposed CSO

Ikh Baga Bayan Sharga CSO
Ikh Baga Bayan Sharga CSO
Ikh Baga Bayan Sharga CSO
Ikh Baga Bayan Sharga CSO
Ikh Baga Bayan Sharga CSO
Khovdiin Toli CSO

Ikh Baga Bayan Sharga CSO
Ikh Baga Bayan Sharga CSO
Ikh Baga Bayan Sharga CSO
Ikh Baga Bayan Sharga CSO
Ikh Baga Bayan Sharga CSO
Ikh Baga Bayan Sharga CSO
Ikh Baga Bayan Sharga CSO
Ikh Baga Bayan Sharga CSO
Ikh Baga Bayan Sharga CSO
Ikh Baga Bayan Sharga CSO
Ikh Baga Bayan Sharga CSO
Ikh Baga Bayan Sharga CSO

Khovdiin Toli CSO

Ikh Baga Bayan Sharga CSO
Ikh Baga Bayan Sharga CSO
Ikh Baga Bayan Sharga CSO
Ikh Baga Bayan Sharga CSO
Ikh Baga Bayan Sharga CSO
Ikh Baga Bayan Sharga CSO
Ikh Baga Bayan Sharga CSO
Ikh Baga Bayan Sharga CSO
Ikh Baga Bayan Sharga CSO
Khovdiin Toli CSO

Ikh Baga Bayan Sharga CSO
Ikh Baga Bayan Sharga CSO

Re
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Registry

Ownership

Province Company name type

Type of mineral Proposed CSO

number

32 | 5112389 | Sukhbaatar | Ti tGarnd L L C Pr i v a | Fluorite, Tantalum Ikh Baga Bayan Sharga CSO
33 | 4183525 | Sukhbaatar | Ter menj onsh LLC Pr i v a| Fluorite Ikh Baga Bayan Sharga CSO
34 | 5351324 | Sukhbaatar | Ur ags hl akhGobi FILLC Pri va Coal Ikh Baga Bayan Sharga CSO
35 | 2868687 | Sukhbaatar | Uul snoyon LLC Pri valGold Ikh Baga Bayan Sharga CSO
36 | 5100038 | Sukhbaatar | Kh aanoto adn. C Pr i v al Mixed Metals Ikh Baga Bayan Sharga CSO
37 2166631 @ Sukhbaatar Kh u-bg uuj LLC Pr i v a| Feldspar Ikh Baga Bayan Sharga CSO
38 | 2831686 | Sukhbaatar Ts eg@Jeiden LLC Pri vaj Coa Ikh Baga Bayan Sharga CSO
39 2830213 | Dornod Shin Shin FILLC Pri vaj Coa Ikh Baga Bayan Sharga CSO
40 | 5665914 | Sukhbaatar | Shi ne Uuj im Ord LLC Pr i v a| Mixed Metals Ikh Baga Bayan Sharga CSO
41 | 2568683 | Sukhbaatar EBNE L LC Pr i v a| Fluorite Ikh Baga Bayan Sharga CSO
42 | 5452503 | Sukhbaatar | ML Tsakhi urt Ovoo FI Pri vailronOre Ikh Baga Bayan Sharga CSO
43 | 5211859 | Sukhbaatar | Er deni i n Bosgo LLC Pri va Coal Ikh Baga Bayan Sharga CSO
44 | 5072948 | Sukhbaatar Er deni i n Ol z FI LLC Pri va Coal Ikh Baga Bayan Sharga CSO
45 | 5190479 | Sukhbaatar Er deni i n Tal Mi ning Pr i v a| Iron, Molybdenum Ikh Baga Bayan Sharga CSO

2. 2DATA COLLECTI ON METHODOLOGY
The I ndependent -CAdmpi ¢ &kl ¢ atppaly nbeontth/ reervdeacmuev enu et hdraccvagh Mongol i ads EI TI e

systiednenti fying ini beaweedinsgoepammie@as and ¢ omp anayd dsiutbinoinsasli avrans .o o Baaldlii cownidn d
selected companies to explain thHhetaawne £ nofi rdbingnemdmdnaoaieensa,bidg twmelilonasand
2024, which were verified for accuracy.

Through the electronic reporting system, the coll ecti oindaatnedd ,p afrarineii npga ttihoe
of the reportdés baseline dat a.

24



19El Reconciliatid4on R

Fi gwBrset akehol dersd participation in the electronic reporti.i

2]
5
: E
= ° [6oo!  Payment Information 3
£ \—_ oco =2
5 — ooc 5
= Form 343 ] .
= o - . \ Admin or
o dditional Information N
3 / Secretariat
= \ ;
> Company
'
é LY
o
=2
Independen i
t Auditor
Electronic information database
I
k .
~— i
\: Citizens and entities m%m
Repor: ' AT
2.2 Fbrms used in the 2024 reconciliation

I n accordance with t hle8tde cneseitoinn gmaodfe tahte tNuaet i o
December, 2t@hled | Secretariat revi sed the., cDmpaea
updated fapms owede byantdheofN3S@i ally endorsed by
Heavy I nduGrtaegr udaderA/ 37 dated March 5, 2020

Further moOedeuounder A/l 123 datddcdheMahi n3 5t e20d12 Mi
I ndustry approved the revised reporting forms
foll owing templ ates:

V Annual reporting form for mineral exp-EbiThti
1)

V Annual reporting form for petrol eblmRlexpl or a

V Annual reporting form on taxes, royalties,
exploration/ extractionEleBlfjties to | ocal bu

V Annual reporting form on taxes, fees, and ot
entities to central govern+adft) ;and budget ar

V Consolidated annual report on production an
EI 5B ;

V Consolidated annual report on taxes and fee

national and EO&§I. budgets (3

These templ ates ser vecoasl echtei rpg ibmoatrhy o vwaon tEil tTabtri
reporting data, ensuring transparency of reveni

2. 2L2vel of disaggregation
AccordAmtgi ¢t oé€ #¢heé EI TI Standard:

V The Mulatkiehol der Group must agree on the ap
data to be disclosed to the public.

25
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V. The EI TI report mu s t present data disaggr e
revenue stream.

This requirement ensures the reportbés transpar
i mproves clarity and public understanding of ¢t

2. 3VERI FI CATI ON
2.3 Audit and verification environment iin Mongo

The supreme audit insNatiubinah attdMon®b6Fi aen¢ M
of the I nternational Or gani z altNTohp Adaf n dS ucpor nedmuec t A
activities in accordance with its standards. Tl

To audi't the financi al st at e meomtnse do fe nmiintii setsr,i ecs
with the Governmentods consolsuamietd tthemntco aPars
approval

At the | ocal l evel (province taon dp rseopuant)e, a mnsu ai lt

stat emenmndt shave them audited by the | ocal audi t
Legal fr-dmewaoarknd verification laacw i vi
on State Audit, t he Law on Budget ,
Managememtmong other | egal i nstrument
standards (I NTOSAI , | SA) and the EIT
audit quality and transparency.

The NAO is raspgdonsinigl ehffomnnual ofi scavwartded | c smma re

and i S aut horieedertnoal apapuodiintt f i r ms wi t h appr

gual i fittcmatdamrsy out these audits.

The selected firms conductl naduedrintast iiom ad c cSa radhadmcr ¢
Audit I nstitandobbe( | B88arnjdatridesnaln Audi ting (IS

This procedure serves @B8sthe mhéenameuhaoy samthote
owned companies6é financial statements.
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2. 3.E2.TI report verification process

Government agencies that receive revenues from
the extractive industries, as well as state-owned
enterprises and companies that pay taxes and

fees, are required to enter their information into
the electronic reporting system each year.

/

The reporting entity is responsible for the
accuracy, authenticity, and reliability of the
data it reports.

In accordance with the EIT| Standard, additional
information necessary for transparency must be
provided to the independent administrator-
reconciler uponrequest.

I n previous years, t he management of reporting
provide written confirmation of their submitte
the Board of Director s, and temsuobmit ht bagh &t

reporting system. Therefore, in 2024, this ar
principle, ensuring the accuracy and reliabili:t
Fi gurke TI Report Verification and Preparation Process
’ —_— — —_— — —_— — \
/ Data collection Inspection and
/ \ verification
/ Crganizations submit their informaﬁon\ Financial statements, accounting
/7 on payments, revenues, and budget- N\ records, explanations, and supporting
. consolidated income through the \ documents are reviewed and audited
electronic reporting system. \ 02 for accuracy. Payments, revenues, and .
The independent reconciler or audit other flows included in the reportare  »
firm conducts a preliminary review of \ compared with government data to /
the data to identify discrepancies and . perform quantitative and qualitative
deficiencies. \ reconciliation. /
\

——————J

’——————

Monitoring and

_ \
/ Report preparation
\ transparency

/ .
As aresut of the verification process,\ Stakeholdegegﬂlt?nqiltsm;r information
V4 1ht_a consolld_ated report s prepared, \ through the electronic system, which
incorporating the feedback and \

04 allows data to be broken down to a
\ detailed level for public access. This *
\ process ensures the production of a /
fransparent and reliable reconciliation /
N report that adheres to auditing
\ standards and control procedure}

\

——————J

03 additional information provided by the
stakeholders, and finalized. The final
report is then published and made
publicly available in a transparent
manner.

27



19El Reconciliatid4on R

2. 4ACCURACY OF | NFORMATI ON

An assessment was conducted on whet heownede agd
private companies preparing the EI TI report h 8
certified by a responsibl e, independeanhdaudst ot

Ou't of the 110 companies 6 hcJveardiefdi ed tthei m gtcroarc
whid3 companies did not s.ubAmiotn gantyh ei ndf3o rcnoartpiaonn e
the reconcilliaffbopoi akbypridecliBnéddpaertsedpatri own!

operatlioengéailed to submjt amdyoulInd ommiat bencont
mi ssing contact i nformation

I n previous reconciliations, companies were rec
however, the information reported to the EITI i
This is because financial astauamebtsi arewpbeepart
prepared on a cash basis. The table below pre
companies included i n tlhe croercpoamd ielsi astuibom .t t @fd dtal

25 companies prowvoindeadnfroehraabtiiloint at i
Detailed information on these cor

TabB8enformation submitted by companies

Consolida Rehabil it .
. . . Audi t refg
Report subm correcti ol informat.
2023 2024 2023 2024 2023 2024
Suimi tted 92 67 34 25 21 12
NotubSmi tt ed 9 43 6 7 85 80 98
TOTAL 10: 11« 10: 11 10: 11

Compared to the previous reconcirleiaathiean, 8meh@&da
participati ohecacradaesdadiby yeRic® 9t%0

E The EITI Standard places strong empeasSioy eonmd
and companies aim to report theéeédudindfprimmiae i o

adjustments by the Il nde@emgietng b VAimd inrigd pa@amstor
veri fication, in |line with international best
E Although government agencies, SOEs, and compa

payment and revenue dat adiisrcrtelpeaneli et rremad ns )
reconciliation results

E Therefore, accountability for stakehol deirs tF
l i ne with Requirement 4. 9, transparency rep
i ndependent audit institutions

2.4 Reporting and response status

The024 redpldrt 1inpGlodedmppnobesncadmd 3 tdhastt rgwhmi |
their reports.

Of ficial data requests were sent to nine minist
the Ministry of Road anMRTID,antstpeor Mi rDiesvterl yo ponfe n-
Tour iMEM ,( and the Ministry of ConstMICWPt i Anddanbd
data were sourced from the General Depart ment
Admi ni sCGAti bhe( Nati onaNS®taandtthe Q&hecal (Deg
I nsur e&abge (
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The EITI Stamadar dutadl e dtys accur aacsy,k eayn dp rtiroarnistpiaer
framewor k, the Government and compagbée matriec at
comprehensivel vy, andwhiclomst Beentnlde p-€Eoathphnt eAdmi n
reduce the need for reconci i dtni olni nendwiweér iifn
practices.

Al t hough annual reconciliation reports have r e|
reporting by compani es and gover nmennot saiggennicfiiec
i mprovemédrmter ef or e:

V To reduce discrepancies bet ween government
increase reportiing tphaer telce ptart 0o oinc syst em, W
ensuring full inclusion; of |1 ocal government

V Additional data required uddalecageaed et &&ISsTllovtraea
from companies and goveernnfnoerncte maeqe n snfeeasst udr telbs
applied to ensure timely submission

V I mpl ement system adjustments to ensure that
systemciusr ate and compl ete

Repeated dansceosnp b et e or i rbeyor by etch geypernmerygt é
companies eachipneaffiimnidée mttaot att teent mphement ati or
recommendlahtei ofnosl.| owi ng table shows the reportin

EI TI reconciliation. The data indicate that t h
| evel

Addi tionall vy, i nformationdicovlevndeadg idnvfdemd Ppa
and nati onal budget s, as wel Pbwas o©oohs celxitdatca d

company submissions and data provi deedunbyAutther
(MRPA.

Tab#4.€ompletion status of selected organizationsé for ms

Completion status

§ INFORMATION
Number Percentage
Suppl e2Zne Resource I nformati on 21 19. 19
Suppl e3ne Pr o jl eecvte | Il nf or mati on 45 40. 99
Suppl esme Empl oyee I nformati on 60 54.59
Suppl eme Mi ner al Producti on, Process 44 40. 09
Suppl efmeRehabilitated Area I nfor mat 39 35. 59
Supple]mbTransportatioh Fees of St-¢ 6 55 009
owned Enterprises
Suppl elnle Water Usage | nformation 45 40. 99
I nformation on Energy, Fue
Supple]mZeand Hygiene Materials Used 22 20.09
Suppl elne Waste I nformation 35 31.89
Suppl elme |l nformati on on Chemicals Us 13 11. 89
Suppl elnke Operator and Contractor |Inf 27 24 .59
Suppl elnel mpact Area I nformation 23 20. 99
Suppl elme Ul'ti mate Beneficial Owner | 32 29. 009
Supple]n&eDiVidendS I nformation of -S 4 i
owned Enterprlses
I nformation on the members
Sljpplejrrgestate and | oc@wn eGb vEerr tnenteprt i 4 i
Supplezm:)elnformfa\t!on on agreements 29 26 40
aut horities
Suppl ed2Me |l nvest ments in Infrastructu 6 55. 09
Loans and Credit I nf or mat
SUpplemGovern-mwmed Enterprises 2 i
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2.4 T2ansparency requirements for state partici

I n accordance with EI TI Remhu icrhe meomtcse r . 6,t a4 .e5 ,p
extractive sector, pay ment sowmaedde o compoarn irekesic,® ¢axrec
expendditrufrersmati on was <coll ected vaenrdn meon s cAlgieda
Policy Coordinati e€S¥®nasd aEredPmeopeMdryggl! LLC. B
the following data wewredequed®Pui §esm(stat e

V Changes in state owner showneaddemptrewv@rniigag iiol
V Loans and guarantees obtained through the D
VIinformation on operator and ®wbhedntemdetr@m i
related contracts;
V Procedures and rules for calculating and di
status;
V Data on dividends declared and distributed
V Governance, organizational structure, and o
V Changes in ownership structure during 2024
V Data on subsidies and investments received
VIinformation on equity investments made in o
V Data on subsidies and investments received
entities) in 2024;
V Procedures and requirements for appointing
directoreowrmndd sdmatter pri ses, and related regul
Due to the inclusion of several mining compani
collected fooowmendi eateraré ses covered by the rec
on board member s, selection praorceidalr erse | atpipdn <
Government-ocameédsteater pri ses, and data on goverrt
statwned extractive companies during 2024.
The Ministry of Digital Devel opment and Commun
February 8, 2@m®dnitondongtadd evaluation of t he
resolutions, and decisions for 2023.0

According t o this evaluatiomhawt be Pompl € me nltnaf
Transpadtacrhdiyeved a 100% performance rate. Gover |
disclose information publicly anSdibeqga.ngop/ubrini st

The companies included in the EITI report wer
revenues, and materiality. Ho we v &rs,0 mde3 tcho nopuagrhi €
|l etdend 7 companies could not be rmatihend. dA®e &
onbYy companies were effectively included in thi

For 7t huenreachabl e @dmppmwmisess bl e efforts were mad
the General Authority for State Registration,
sending letters to postal and emai l addresses
atempts were unsuccessful

Consequentl vy, the involvement mrfoVviomdcd s gwmel & wme
this yearo6s reporting process remained relative
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t hat decl ined

Tabb€ompanies

participation in the report

iﬁﬁq‘?g Company name OW?;;Zh'p Hggrgr Description
1 | 6528732 |Bayan Khukh Tol go| Privately Iron Ore Declined
2 5966302 | Nuur s Khi mi Tec hn| Privately Coal Declined
3 | 5615631 Pr emi umcoal Cor po| Privately Coal Declined
4 | 5190479 |[Erdeniin Tal Mi n i | Privately :\r/I%rI])'/bdenum Declined
5 | 2819996 Uul szaamar LLC Privately Gold Operations Suspended
6 | 5122392 Harr4Asoma FILLC Privately Gold Operations Suspended
7 | 5060222 | Gol denHal es FI LL C Privately _I}_A:r:¥§|i$:]1um, Operations Suspended
8 6194559 | Guo Mao Ji a He FI| Privately Coal Operations Suspended
9 | 2074737 | Gur vansai khan FI L Privately Uranium Operations Suspended
10 | 5070651 | Mi ni i Toonot LLC | Privately Tantalum Operations Suspended
11 2801019 Pol ymet al Re s our c| Privately Zinc, Iron Ore | Operations Suspended
12 | 5180945 |Si dakeiarrd LLC Privately Coal Operations Suspended
13 | 5351324 |Ur agshl akhGobi F | | Privately Coal Operations Suspended
14 | 5100038 | Khaanotoadn C Privately Mixed metals Operations Suspended
15 6690912 Bi chi gt Shim Mini Privately Granite Stgretrea;'ons notyet
16 5112389 Ti t@rnd LLC Privately Fluorte, Operations notyet
17 | 2571498 | Col d Gol d Mongol i a Privately Gold Company Sold
18 | 5369223 | Bi g Mogul Coal an| Privately Coal No response received
19 | 3737373 | Bugaamrndin LLC Privately Gold No response received
20 | 6463932 | Gobiin Shandast K Privately Coal No response received
21 | 6375839 || kh Tumen Khurd L| Privately Coal No response received
22 | 5830974  MAK Cement LLC Privately Gypsum No response received
23 | 5295858 Nar an Mandal Ent e| Privately Gold No response received
24 | 2678187 | Oyut Ul aan LLC Privately Copper No response received
25 | 5288703 | C MK FILLC Privately Fluorspar No response received
26 | 5671833 | Khur Er dene Bayal| Privately Coal No response received
27 | 5352827 | Tsagd&aml juu LLC Privately Coal No response received
28 | 5155568 | NI C LLC Privately Coal No response received
29 | 2887746 Enerji Resour ce L L Privately Coal No response received
30 | 4065115 | Westernhold LLC Privately Limestone No response received
31| 5070287 | Dorniin Chul uul ag Privately Coal No response received
32 | 5774047 | Tal st mol or LLC Privately $32?;Lemn/ No response received
33 | 2016931 | Tal i in Gal JsSC Privately Coal No response received
34 | 2831686 Tsegd&amen LLC Privately Coal No response received
35| 5452503 | ML Tsakhiurt Ovoo| Privately Iron Ore No response received
36 | 5072948 Er deni i n Ol z FI LL| Privately Coal No response received
37 | 5051118 | Andi in |1 ch FI LLC Privately Coal Contact information not

found

38 5463599 Cascade Mining FI Privately Iron %?Jrr‘]‘g‘d IEATENER e
39 2708345 LandMongolia FI LL Privately Gold fco‘l)fr‘]‘g‘d IEATENER e
40 | 5084903 | Soronzontol goi L L| Privately Iron fcc:)z:?d IEMTEIED mel
41 5301769 Taliin Elch FILLC Privately Coal %m‘g‘d IEIfTEE) (e
42 | 4183525 | Ter menjonsh LLC Privately Fluorite COMIEE METENE e

31
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CHAPTER TREEBNCI LI ATI ON RE

Mongoliabs mining sector remains one of the
a major source of export earnings and sdaoal bu
copper, gol d, a@md eotetxdrr amitreedr alnd s ugmd iierdt @ ron &t
mar ket s.

As a result of active participat

Il'n December 200 VIinformatiaxrespnpayment s, bryd |
RN N YAyl extractive companies is publishi
AR Al 2Vvailable.
A V The share of natiomga&lnebadgeat by
RO RSN Mmi ni ng sector is transparently
PAGOYSERN N RACEEEN'E® pl anning and monitoring.
CERULRECRSEEIRBUNCIN \V Ci t i zens, the publidi,reaxnd yt he
process, Mongol EEEVEEEENINE and company revenu
Liﬁg%?'@izibzi i i nfor med, f ai rb asaendd aesvs edsesnmeeent s
) V The EI TI framewor k cloé$ a bsarraetn
Since the start i
i mpl ementati on, HKGEUCIE government , private sect
AEIRE L) 2ctorenhancing transparency in |
For Mongol i a, EI TI participati
toward i mproving fiscal discipld.@
and strengthening accountability in the mining

agreed recommendations.

3.1SCOPE OF RECONCI LI ATI ON

According to previous validation assessments,
st atwned enterprises was unclear. The wupdated S
directing dtolceut "M$IG ted f orts toward gender equal.i
Gender information has been included in empl oy
womeno6s participation. Environment al i ssues wer
natur al resour clei grhdn agdamegt , t he environment al
activities anenwvhe omen®wmli hd rodnvga launadt i on
E The EI TI reconclillOi ad d mma niinecsl u(dierdovniedli negnt®r ptr
engaged in gold, copper, and coal .o @Paryateindrss n
by these companies to the national and | ocal
revenue data reported by 19 government agenci
The recompcilmiaaiil gnrelied on information submit
syste®@f the 110 selected companies, 69tdi denetreg
reports, 1 had i,tsalne[depompaniegectvede not regi st
all As a result, the tax and revenuegegpatrai hgom
rejected d&toanpalniirecsdo26etbethscertain | imitations

i nfor mati on.

At t he scopa nfgl esxtiabglee, reporti ng met hodol ogy was

Government and the compani es. During this stag
significance ®d&fpatrheéeicul maymentheir share in tota
and miner al resource usage fees.
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The recompcilmaatiil gnrelied on information submit
syste®@f the 110 selected companies, 69tdi denetreg
reports, 1 had i,tsalne[depompankegectwede not regi st
al |
As a resul t, the tax and revenuer @dporatifmogm ames
compadti @etsal i ngoe2bebhbethscertain | imitations in t
Tab6.ki st of entities not registered in the electronic rep
- Registry Company name Registration Report submission
number Status status for 2024
1 2007126 BayaDad LLC Yes No
2 5477301 Bl akemount Mining Yes No
3 2074737 Gurvansai khan FILL Yes No
4 5036496 Mol i met al FILLC Yes No
5 5150884 Mongol Uranium Res Yes Returned
6 2095025 Mongol yn Alt MAK L Yes No
7 5324998 Khunnu Altai Mi ner Yes No
1 5051118 Andiin Ilch FILLC No -
2 2014491 Bayanteeg JSC No -
3 4065115 Westernhold LLC No -
4 5122392 HarriAsoma FI LLC No -
5 5060222 Gol denHales FILLC No -
6 2766337 Dongshen Petrol eum No -
7 2708345 LandMongolia FILLC No -
8 5070651 Mi nii Toonot LLC No -
9 5197783 MT Mining LLC No -
10 2075385 Petrochina Dachin No -
11 5084903 Soronzontol goi LLC No -
12 5301769 Taliin Elch FILLC No -
13 4183525 Ter menjonsh LLC No -
14 5351324 Uragshl akhGobi FI L No -
15 2641984 Ce meShto hLd.iC No -
16 2830213 Shin Shin FILLC No -
17 5211859 Erdeniin Bosgo LLC No -
18 5072948 Erdeniin Olz FILLC No -
19 5892295 Erdene Harvest FI L No -

Sour:betps:// ereports.eitd.i

3. 2TOTAL GOVERNMENT REVENUE
3.2.Tbt al revenue from the extractive industry |

As of December 31, 2024, a total of 2,724 comp
included in the reconciliation contributed MNT
table shows revenue distribution by government

TabV7.&6over nment revenuesrte gelitvheodni | by on MNT

Government Revenue
All Extractive Sector

GOVERNMENT AGENCY Companies Included in the

Companies Consolidation
2023 2024 2023 2024
MRPA 529,420.0 326,872.9 449,495.4 213,777.9
GDT 6,454,691.6 8,495,174.8 6,414,573.8 7,794,804.8
GDsSI 658,967.9 600,100.1 533,835.4 556,564.0
CGA 112,297.3 479,539.0 108,030.6 204,228.4
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Government Revenue
Companies Included in the

All Extractive Sector

GOVERNMENT AGENCY

Companies Consolidation
2023 2024 2023 2024

MET 66,223.7 0.1 65,452.1 16,198.2
Other 322,895.5 249,345.9 676,634.0 303,106.1
Local 18,690.7 860,474.3 57,451.0 696,267.6

TOTAL 5,567,409.5 11,011,507.0 5,304,835.1 9,784,947.0
3.2.R2conciliati on-rcfpogdwdr mme/metn ue
During reconciliation, the initially reported f
the results after reconciliation are summari zec(
Tab8RBeconciliati on-roefpogadveedr,mneenetmué¢ | i on MNT

Government Revenue from Companies Included in the Consolidation
GOVERNMENT

AGENCY Before Adjustment Adjustment After Adjustment
2023 2024 2023 2024 2023 2024

MRPA 520,915.4 385.1 -71,420.0 213,392.7 449,495 .4 213,777.9
GDT 6,529,420.0 7,174,143.7 -114,846.3 620,661.2 6,414,573.8 7,794,804.8
GDsSI 658,967.9  355,078.5 -125,132.5  201,485.5 533,835.4  556,564.0
CGA 112,297.3 167,551.2 -4,266.7 36,677.2 108,030.6 204,228.4
MET 66,223.8 75.0 -771.7 16,123.2 65,452.1 16,198.2
Other 214,861.4 - 461,772.7 303,106.1 676,634.1 303,106.1
Local 60,501.1 50,524.3 -3,050.1  645,743.3 57,451.0  696,267.6

TOTAL 8,163,186.9 7,747,757.8 142,285.5 2,037,189.2 8,307,495.4 9,784,947.0

3.2 Cdmparison of government and company revenu

The table below consolidates data submitted by
the results after all necessary adjustments.
Tab®9Adjusted reconciliation of governmentn anvid]|dompadNyT rev
. Amount
Indicators

2021 2022 2023 2024
Government Amount (after adjustment) 3,252,574.5 5,275,365.6 8,305,4724 9, 78 4,
Company Amount (after adjustment) 3,252,593.8 5,282,472.2 8,439,143.5 9,807,
Total discrepancy -19.3 -7,106.6  -133,671.1 22,52
Companies not responding to adjustment i 90 50 7
requests
Unexplained net difference -19.3 -7,106.6  -133,671.1 22,52
Government reported more than 67789 1367251  190,615.3 6,96
companies
Government reported less than 67982 -129,6185 3242863 29, 4¢
companies

The initial discrepameaepyolbted dvereav @ o weespranedetd oprgyal
was MNT 655,981.6 million. After adPRsbEmM8NE ¥y, mt

The overal/l revenue of the extractive industry
top five taxpayers.

35



19El Reconciliatid4on R

Tabl@Reconci |l i atiiToonp rb5e stualxtp2a®@B® 4 , in million MNT
TOP Taxpayers 2020 2021 2022 2023 2024

Erdenet Mining Corporation SOE 984,198 965,261 1,785,363 1,985,520 1,466,338.3
Oyu Tolgoi FILLC 532,245 916,185 589,259 734,901 829,963.2
Erdenes Tavantolgoi JSC 468,569 294,949 1,052,562 2,854,882 33 7,65.3
Energy Resource LLC 182,244 50,975 308,384 414,198 640,392.8
Mongolyn Alt MAK LLC 75,515 122,587 103,807 336,822 572,950.0

Total Amount 2,242,771 2,349,957 3,839,378 6,326,325 6,886,097.4
Growth Rate -13% 7% 7% 65% 8.8%

3.2.S4.mmary of extractive sector revenue

After reconcilipogted mpayyyent s-r emparht eglo vreer vnemmeunet s
showsinhao24, the top 20 taxpayers condacddwnteidn
96. 8% total sector payments.

TabléTop 20 highest tax paying companies ,amongmthki di0MI
percentage

- Registry

number Company name Amount Percentage
1 54355 Erdenes Tavantol goi 3,376, 37. 2%
2 20741Erdenet Mining Corp: 1, 466, 16.2%
3 265740yutolgoi FILLC 829, 9 9. 1%
4 28877Energy Resource LLC 640, 3 7. 1%
5 20950 Mongolyn AI't MAK LL: 572,09 6. 3%
6 20166 Tavantol goi JSC 523, 1 5. 8%
7 50845 Sout hgohbi Sands FI L 266, 1 2. 9%
8 20753 Petrochina Dachin T 215, 0 2 . 4%
9 51990Usukhzoos LLC 188, 1 2. 1%
10 20945BorooGol d FILLC 101, 6 1.1%
11 52611 COAL LLC 96, 96 1. 1%
12 28871 Khanegad!l oration FIL 96, 67 1. 1%
13 53528 Tsagdanmnl juu LLC 63, 85 0. 7%
14 56718 Khur Erdene Bayal ag 62, 82 0. 7%
15 25504 Erdenes Critical Mi | 62, 72 0. 7%
16 64138 Khan Altai Resource 58, 06 0. 6%
17 25487 TsairtMiner al FI LLC 56, 08 0. 6%
18 28551Bold Tumur Eruu Gol 55, 87 0. 6%
19 20085Baganuur JSC 32,23 0. 4%
20 28074 Tethysmining LLC 31, 32 0. 3%

|

TOTAL 796, 83. 96.9%

The 20 companies with the Do@wds opaWikdnBs 6&8c Gu
tot al

Tabl2Lowest 20 tax paying compani es amonign trhiel 11il®dn cMMp aan d
percentage

- Registry
number
1 20071 Bayabnand LLC 635 0.007¢

Company nhame Amount Percentage
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B FEgELy Company name Amount Percentage
number
2 57740Tal st mol or LLC 555 0.006¢
3 54635 Cascade Mining FI LL: 459 0.005¢
4 50985 ADAE FIl LLC 433 0. 005¢
5 56156 Premi umcoal Corpor al 405 0.004¢
6 28316 Tsegd&aamlen LLC 364 0. 004¢
7 65287 Bayan Khukh Tol goi 211 0.002¢
8 51904 Erdeniin Tal Mi ning 128 0.001¢
9 25686 EBNE LLC 102 0.001c¢
10 51000 Khaantoonot LLC 87. 0.001c¢
11 28010Pol ymetals Resource: 57. 0.001c¢
12 51977 MT Mining LLC 52. 0.001c¢
13 66909Bichigt Shim Mining 47 . 0.001¢
14 59663 Nuurs Khimi Technol 34. 0.0004
15 56659 Shine Uujim Ord LLC 23. 0.0003
16 56899 Maxil LLC 21. 0.0002
17 55249 SunkhunGold FILLC 21. 0.0002
18 233720l goi bulag LLC 12. 0.0001
19 51123 Ti tGrnd LLC 9. 0.0001
20 51809 Sidakuangei FILLC 6 . 0.0001
TOTAL 3,668.7 0.04%

Additionally, 19 companies among the 110. did nc

Tabl8@8 Companies among the 110 that did not pay taxes in 20

Registry n Company name
1 5442893 Nutgiin Khash LLC
2 5051118 [Andiin Ilch FILLC
3 5477301 Bl akemount Mining LLC
4 4065115 Westernhold LLC
5 5122392 HarrAsoma FILLC
6 5060222 GoldenHales FILLC
7 6194559 Guo Mao Jia He FILLC
8 2074737 Gurvansaikhan FILLC
9 2766337 Dongshen Petroleum Mongolia FIL
10 2708345 LandMongolia FILLC
11 5070651 Minii Toonot LLC
12 5084903 Soronzontol goi LLC
13 5301769 Taliin Elch FILLC
14 4183525 Termenjonsh LLC
15 5351324 Uragshl akhGobi FILLC
16 2868687 Uulsnoyon LLC
17 2641984 Cement Shokhoi LLC
18 2830213 Xin Xin FlILLC
19 5072948 Erdeniin Olz FILLC
Detailed company payment data ar ¢

3. 3SUMMARY OF I NI TI ALLY REPORTED FLOWS

At the beginning of reconciliatioepotheddrsveaea
compamyorted pawmmMégnt8d Owad4d0.. 1Dumiilng otnhe reconci
additional aMiN Tu s2t ,mde3n7t,s1 902f. 0 mi | I i on wer e amade
MNT 2,870, 231.5 millian rcemrutdiiaf gcetrnhg@ang/5 2sé .d8e) mi
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Tabl4l nitially reported payments, revenue fl ows, and adj u:
DISCREPANCY ADJUSTMENT GOVERNMENT COMPANY
Before Adjustment 7,747, 6, 937, 810, 5
Adjustment Amount 2,037, 2,870, -833, 0
Total After Adjustment 9, 784, 9,807, 22,572
A summary of t he ini tial reported payment s,

presented bel ow.

Tabl®&Summary of initial reported paymentsnamdl| tewvanM&T wi |

Reporter Number. ey A NEETE] At Local Level Total
companies Level

Inception Report
Government Agency,

110 7,697, 50, 5¢ 7,747,
revenue
Private companies, 103 1,148, 36, 93 1,185,
payments
State and local
Government -owned 7 5,308, 443, 3 5,752,
enterprises payments
Initial consolidation discrepancy 1,240, 429, 6 810, 5

Consolidation
Government adjustment 1,375, 661, 8 2,037,
Company adjustment 2,621, 249, 2 2,870,
Government amount after adjustment 9,072, 712, 4 9, 784,
Company amount after adjustment 9,077, 729, 4 9,807,
Final unexplained net discrepancy 5,51 -17, 01 22,52
For unreconciled differences ¢«

3.41 NI TIl AL UNRECONCI LED DI FRERFPEONRCHNCAND NON
COMPANI ES

The initial di screpancies arose mainly from t h
underreporting ornotvther emont iaihgssiunbgnmni sdasti @ans di f f
withholding tax and, caitsd.oms payment s

These issues highlight the continuing need to
and accounting accuracy.
Tabl@Unadjusted discrepanci es, in million MNT
Government -Received Company -Reported
- REVENUE ELOWS Revenue Payments
Number of Number of
. Amount : Amount
companies companies
1 | Underreported in initial report 81 296, .82 81 1,864 ,2
2 | Overreported in initial report 81 1, 864, 4 81 296, .82
3 No information received from 24 80, 31 14 12 0¢
Government
Customs service fees, customs
4 | duties, and VAT payments 5 22, 0¢ 11 29, 2¢

reported inconsistently
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Government -Received Company -Reported
- REVENUE FLOWS Revenue Payments
Number of Number of
. Amount . Amount
companies companies
5 Discrepancy in WITHHOLDING ) ) 78 1,937 ¢
tax amounts
6 | Not recorded on cash basis 2 299 2 1,81
TOTAL 193 2,263, 267 4,141,
3. 5REMAI NI NG UNRECONCI LED DI FFERENCES
Af ter reconciliation, ((22r8ma.i ) nogwadli isozhnseeltBviiecdy,

attri buwtoalplog att &

Tabl@Remaining unreconcil ed

REVENUE STREAM

idn o d rea etnhacxe s .
di f f, e menh tMNTN by

revenue

Overreported
by the

Underreported
by the
Government

Government

Government Payment Flows
Corporate income tax /Government
Customs duty tax /Government
Value added tax /Government
Excise tax on automotive diesel
Fuel tax on automotive diesel

/Government
/Government

Other payments, fees, social security contributions /Government
Mineral resource rent /Government

License fees /Government

Rehabilitation fees for state -funded exploration sites  /Government
Foreign worker 6 #mployment fees /Government

Air pollution fees /Government

Employee social security contributions  /Government

Customs service fees /Government

Dividends from state own ership /Government
Advance payments to the Government

Revenue due to government under nuclear energy law
Fines /Government

Compensation /Government

Other /Government

Training incentives provided under the product sharing agreement
/Government

Payments supporting representative office activitie
/Government

Go v e r n mshare @ petroleum revenue under PSA /Government
Booking service fees for petroleum exploration areas /Government
Personal income tax /Government

Total /Government

/Government

s under PSA terms

Local -Level Payment Flows
Corporate income tax/ Local
Excise duty on automotive diesel fuel tax / Local
Land fees /Local
Water usege fe es /Local
Water pollution fees /Local

Payment for mineral resource use / Local

Foreign wor ker 6 s empl fhocahent f ees
Dividends from local state ownership /Local

Fines /Local

Compensation /Local

Other /Local

39

3,316,440.6
(254.6)

(2,140.6)

(3,538.7)

(1,196.9)

(0.3)

(27.1)

(5,515.1)
(952.6)
(16.7)
(10,211.0)
(3,709.0)
(4,168.7)
1,046.5
(1,244.1)
(9,355.8)
(308.1)
(995.7)

R
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Overreported Underreported

REVENUE STREAM by the by the
Government Government

50% of Environmental Protection Costs Deposited into Special Account

ILocal (1,792.8)
Stamp Duty Collected for Local Budget /Local (168.4)
Community Development Payments received under the PSA / Local (103.4)
Donations /Local (103.4)
Donations /Compnay 1,720.9
Total /Local (17,014.2)

Total / Government + Local _ (22,529.3)

The unexplained differences after reconci l
foll ows:

Tabl@Remaining unreconciled difmfetenaoeMNBy company

0.

o

ol.

- Registry c Differences After
ompany Name .

number adjustments
1 509856 ADAE FILLC (133.
2 200857Baganuur JSC (697.
3 521591Badmaaragkhash FILLC 100.
4 515556 NEC LLC (173.
5 200712Bayabad LLC (7 ]
6 536922Big Mogul Coal and En (29.
7 285511Bold Tumur Eruu Gol L (69.
8 209453BorooGold FlILLC (105.
9 507028Dorniin Chuluulag LLC 154.
10 5467261 nfinitySpace FILLC (9.
11 5522931 kh Gobi Energy LLC (43.
12 546359Cascade Mining FILLC (3.7
13 257149Col dGol d Mongolia LLC (89.
14 505130Mongol Juyuanli FILLC 74.
15 540180Mongolian National R a (14.
16 255046 Erdenes Critical Mi ne (333.
17 202927Monpol ymet LLC (63
18 510665 Nagaaranz LLC 29.
19 23372301l goibulag LLC 0.
20 270513 ENTREE FlI LLC 28
21 2657450yutol goi FILLC (1, 8
22 2678180yut Ul aan LLC (13
23 532499 Khunnu Altai Mi neral s 10
24 508455Sout hgobi Sands FILLC (48
25 526119 COAL LLC (64
26 528870 CMKI FILLC (54.
27 529585Naran Mandal Enterpri (2914
28 552499SunkhunGol d FILLC 0
29 510656 Moncement Building Ma (23
30 201665Tavantol goi JSC (0.
31 510543Tal stdul LLC (0.
32 201693Taliin Gal JscC 0.
33 280745Tethysmining LLC (304.
34 287294 Totdhndraga LLC (189.
35 283971Ten Khun FILLC (503.
36 281999 Uul szaamar LLC (543.
37 288713Khanegad|l oration FI LL( (833
38 216663 Khu-bguuj LLC 0.
39 535282Tsagdanmnul juu LLC 72.
40 254874 TsairtMineral FILLC 985.
41 500509Aurum Metals LLC (15.
42 283168Tsegd&Jaaiden LLC (201.

40
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Registry Differences After

Company Name

number adjustments

519732Shan@rich FILLC 330.
44 205037 Shariin Gol JSC 3,27E€E
45 25686 8EBNE LLC (0. |
46 545250ML Tsakhiurt Ovoo FIL 183.
47 288774Energy Resource LLC (855.
48 271824Erdenemongol FI'LLC (520.
49 543552Erdenes Tavantolgoi J (4,13
50 2074199 Erdenet Mining Corpor (292.
51 583097MAK Cement LLC (810.
52 587496Tumen Ail I nvest LLC (310.
53 507628PIl atinumland LLC (2,27,
54 567183Khur Erdene Bayalag F (59.
55 519907Usukhzoos LLC (319.
56 561563Premiumcoal Corporati (249.
57 286708 Petromatad FILLC 240.
58 550297Badrakh Energy LLC (17.
59 280129BMNS LLC 121.
60 5809791 BBI LLC (9.
61 577404Tal st molor LLC 6 2.
62 610161Steppe Gold FILLC 308.
63 568994 Max0il LLC 144.
64 62877201l on I kht Bayan LLC 237
65 623248Sora I nternational LL (6.
66 641381Khan Altai Resource L (733.
67 6375831 kh Tumen Khurd LLC (2,66
68 626804Top Gan Drilling LLC (293.
69 646393 Gobiin Shandast Khul e 298.
70 669091Bichigt Shim Mining L 6 3.
71 636998Uul s Mandal LLC (0. |
72 832640Taliin Altan Bul ag Mi (2.
73 201449Bayanteeg JSC (7. |
74 515088 Mongol Uranium Resour 244.
75 209502 Mongolyn Al't MAK LLC (3,32
76 207538Petrochina Dachin Tam (468.
77 589229Erdene Harvest FILLC (4, 23
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3. 6DETAI LED RECONCI LI ATI ON RESULTS

The initial reconciliation report presented differences in Playmbewvébaan
payments, -1&6 ,t68t9al8 ofr eimaoned®dNTnexpl ained, with the | argest discrepancies

TableMain d1 eveal revenue nstnmmiedamson MNT
Before Adjustment Adjustment After Adjustment
Main local -level revenue streams - -
Government | Company Difference Government | Company | Government | Company Difference
Property tax 17,37213,7 (196, 4 409, 2/ 213, 8 426, 6427, 6 (952
Vehicle and self -propelled machinery tax 75. 1,16 (1,08 16,12 15, 0¢F 16,1¢ 16, 21 (16.
Land fees 25,83 41,140 (15, 2] 8,61 3,54 34,44 44, 6EF (10, 2
Water usage fees 1,27 66, 75 (65, 4 62, 63 871 63,91 67, 62 (3,70
Water pollution fees Y HO by T (158 3,98 4,01 4,81 4,99 (180
Common mineral resource usage fees 3,48 2,19 1,29 - 245 3,48 2,43 1,04
Foreign expert and worker employment fees - 1,24 (1, 24 - - - 1,24 (1, 24
Dividends from local state -owned property -/1150, 3 (150, 3 160, 0 9,70 160, 0/ 160, 0 3.
Fines 2. 424 (422 115 1. 117 425 (308
Compensation - 494 (494 - 500 - 995 (995
Other 5. 1,79 (1,79 - - 5. 1,79 (1,79
Stamp duties collected for local budget - 1,07 1,07 1,07 1,07 (2
Permit fees for use of non -mineral natural
1 1. 1 - 1. - 1.

resources
Donations 1,71 - 1,71 2. (2. 1,71 (2. 1,72

TOTAL 50,6C0480, 2 (429, 6 661, 8 248, 8 712,4 729, 1 (16, 6.
At the national |l evel, the |l argest unexplained discrepanlciienss uanearnec ea scsooncti

and the Governmentés share of petroleum revenue under production shari ng

Tab?2eMai n nealtewealalrevenumid$dtdi @eamMNT

Before Adjustment Adjustment After Adjustment
Main national -level revenue streams

Government Company Difference Government Company Government Company Difference
Corporate income tax 3,018, 2,905, 113, 0 (297,6 (410, 8 3,316, 3,316, (254
Customs duty tax /Govel 64, 01 81, 34 (17, 3] (21, 4 (6,30 85, 51 87, 615 (2,14
Val ue added tax [ Gover:r 266, 7 247, 4 19, 27 (43, 8! (66, 61 310, 5 314, 0 (3,53
Excise tax on automot i) 7. - 7. (467 (475 475 475 -
Fuel tax on automotive - 1, 27 (1,27 (1,27 - 1,27 1,27 -
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Before Adjustment After Adjustment

Government Company Difference Government Company Government Company Difference

Main national -level revenue streams

Ot her payments, fees, ‘
contributions / Gover nm i i ) (10,0 (10,0 10,01 10,01 i
Mi ner al resource rent I 3,586, 2,272, 1, 313, (237, 93 (1,552,894.2) 3,823, 9 3,825, | (1,196
License fees [/ Gover nmel - 10, 43 (10, 41 (10, 9! (520 10, 95 10, 95 -
Rehabilitati onf ufnedeesd f o1
exploration sites / Gov:d 2,35 60 2,29 (211 (2,50 2,56 2,56 -
Foreign worker empl oy mt
/ Government - 7,80 (7,80 (7,80 - 7,80 7,80 -
Air pollution fees [ Go\ 57,13 56, 69 439 (10, 4! (10, 8! 67,59 67,59 (0.
Employee social securif 355,0 482,02 (127,1 (191,4 (62,8 546,5 545, 1 1,40
/| Government
Customs service fees [ ( 103, 5 76, 78 26, 74 (15, 1 (41, 9/ 118, 7 118, 7 -
Dividends from state o0\ - 281, 8 (281, 8 (281, 8 (0. 281, 8 281, 8 -
Advance Payments to Go) - 454 (454 (489 (35. 489 489 0.
Revenue due to gover nmi i i ) ) i i i i
energy |l aw / Government
Fines [/ Government - 13, 03 (13, 0/ (13, 1 (150 13, 18 13, 18 -
Compensation / Gover nmel - 7,56 (7,56 (7,60 (33. 7,60 7,60 1.
Ot her / Government - - - (0. (0. 0. 0. -
Training bonus collect:¢ 102 : 102 (710 (710 812 710 102
sharing agreement in t|l
Payments supporting rej i
activities under PSA t ¢ 144 144 (577 (748 721 748 (27,
Government 6s share of |
under PSA / Government i i ) (1,35 (1,35 1,35 1,35 i
Booking service fees f: 138 - 138 (210,7 (210, 7 210,8 210, 7 138
exploration areas [/ Gov¢
Personal i ncome t ax /G<245’649 6,268,¢ (6,023, (14,164 (5,587, 259,813|/11,856, (11,596
46 . 4,30 0, 25" 14. 15,21 61. 99, 52 13, 85
When broken down by company, the differences are shown as foll ows
Tab2&Nati dreaslel reconciliation r,esiud tmi Iblyi crevMMTue stream
Initial Consolidation Adjustment Consolidation After Adjustment
Company name . . .
Government Company Difference Government Company Difference Government Company Difference
ADAE FlLLC 142 427 (285 266 114 151 408 542 (133
Baganuur JSC 21,56 50, 3¢5 (28, 7 17,08 (11, 01 28, 09 38, 64 39, 34 (697
Badmaaragkhash FI 13,01 6, 84 6, 16 1. 6, 06 (6,06 13,01 12,91 100
NEC LLC 517 624 (107 271 337 (66, 788 962 (173
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Initial Consolidation Adjustment Consolidation After Adjustment

Government Company Difference Government Company Difference Government Company Difference
BayaiOag LLC 580 914 (333 (13. (339 326 566 574 (7.
Erdeniin Tal Mi ni - 173 (173 102 (71, 173 102 102 -
Big Mogul Coal al 5,97 5,85 117 107 254 (146 6, 08 6, 11 (29.
Bold Tumur Eruu ( 55, 87 27, 3C 28, 57 256 28, 90 (28, 6+« 56, 13 56, 20 (70,
BorooGold FILLC 73,29 102, 7 (29, 51 31,51 2,11 29, 39 104, 8 104, 9 (105
Dorniin Chuluul at 830 889 (59. 114 (99. 214 945 790 154
InfinitySpace FI I 17, 38 16, 48 896 (268 638 (905 17,11 17,12 (9.
Il kh Gobi Energy | 3,66 2,80 863 (947 (39. (907 2,71 2,76 (43,
Cascade Mining FI 277 446 (169 159 (5. 165 437 441 (3.
Col dGol d Mongol i - 1,69 (1,609 1,52 (85, 1,60 1,52 1,61 (89,
Mongol Juyuanli Fl 4, 89 91. 4,80 0. 4,73 (4,73 4,89 4,82 74.
Mongolian Nati on:
Corg FILLC 857 1,65 (799 (70. (855 785 786 801 (14,
Erdenes Critical 30, 78 45, 9¢€ (15, 1] 33,70 18, 86 14, 84 64, 49 64, 82 (333
Monpol ymet LLC 3,16 3,41 (250 640 453 186 3,80 3,86 (63,
Nagaaranz LLC 921 102 819 12. 802 (789 934 9014 29.
Pol ymetal s Resoul - 137 (137 52. (84. 137 52. 52. -
Nutgiin Khash LL{ - 854 (854 - (854 854 - - -
Ol goi bul ag LLC 11. 8 4. (73, - (73, 73. 11. 11. 0.
ENTREE FILLC 40 . 2,214 (2,20 2,16 (72, 2,23 2,20 2,17 28.
Oyutol goi FILLC 826, 3 897, 6 (71, 31 201, 4 132, 0 69,41 1,027, 1,029, (1, 89
Oyut Ul aan LLC 1,36 1,13 232 82. 445 (363 1,45 1,58 (130
Khunnu Al tai Mi n ¢ 787 1,48 (698 35. (673 708 822 812 10.
Sout hgobi Sands | 265, 5 152, 8 112, 7 2,62 115, 8 (113, 2 268, 1 268, 6 (481
COAL LLC 96, 94 60, 82 36, 12 120 36, 89 (36, 7] 97,06 97, 71 (648
C MK | FILLC 5,68 667 5,01 3. 5,07 (5,07 5,68 5,74 (54,
Sidakuangei FI LL! 7. 8 8. (81, (3. (84, 81. 3. 3. -
Naran Mandal Ent ¢ 7, 82 7,11 708 1,28 2,29 (1,00 9,10 9,40 (294
SunkhunGold FI LL! 12. 94. (82. 0. (82, 82. 12. 12. 0.
t"ﬁgceme”t Buildid 7,02 5,55 1, 47 175 1,67 (1,49 7,20 7,22 (23
Tavantol goi JSC 523, 2 672, 2 (148,09 150, 3 1,40 148, 9 673, 6 673, 6 (0.
Tal st dul LLC 2,69 2,71 (23. 95. 72. 23. 2,79 2,79 (0.
Taliin Gal JSC 811 84. 727 - 727 (727 811 811 0.
Tethysmining LLC 31, 24 3,84 27, 39 88. 27,78 (27, 6! 31, 32 31, 63 (304

4 4
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Ti t-@md LLC
Todndraga LLC
Ten Khun FILLC

Uul szaamar LLC
KhangBxdpl or ati on
Khu#Jguuj LLC
Tsagadaml j uu
TsairtMineral
Aurum Met al s
Tsegelbaunden LLC
ShanpPid FILLC
Shariin Gol JsSsC
EBNE LLC

ML Tsakhiurt Ovoc
Energy Resource |
Erdenemongol FI LI
Erdenes Tavantol ¢

Erdenet Mining Ciq
SOE

MAK Cement LLC
Mongol Mi ni ng
LLC
Tumen Ail

Pl atinumland LLC
Khur Erdene Bayal
Usukhzoos LLC
Premiumcoal Cor pi¢
Petromatad FILLC
Badrakh Energy LI
BMNS LLC

| BBI LLC

Shine Uujim Ord |
Tal st mol or LLC
Khaantoonot LLC
Steppe Gold FI LL{

LLC
FIll
LLC

an

Il nvest

Government Company Difference Government Company Difference Government Company Difference
- 91. (91. 6 . (84. 91. 6 . 6 . -
5,36 821 4,53 29. 4,75 (4,72 5,38 5,57 (189
4,76 5,53 (766 432 169 263 5,19 5,70 (503
4,71 3,56 1,14 178 1, 86 (1,69 4,89 5,43 (544
96, 67 98, 2¢€ (1,58 476 (277 754 97,15 97,98 (833
2,37 652 1,72 - 1,72 (1,72 2,37 2,37 0.
64, 84 41,61 23,23 2009 23, 37 (23, 11 65, 05 64, 98 72.
56, 62 58, 4¢€ (1, 84 1,95 (880 2,83 58, 57 57,58 985
1,23 1,25 (25| 7. (2. 9. 1,24 1,25 (16
12. 368 (356 3. (151 154 16. 217 (201

9, 14 353 8,79 31. 8,49 (8, 45 9,17 8,84 330
16, 49 12, 27 4,22 305 1,25 (949 16, 80 13, 52 3,27
87. 90. (2. - (2. 2. 87. 87. (0.
3,27 521 2,75 247 2,82 (2,57 3,52 3,34 183
638, 4 256, 3 382, 1 14,16 397, 1 (383,0 652, 6 653, 4 (855
8, 35 7,35 998 1,95 3,47 (1,51 10, 30 10, 82 (520
3,336, 3,361, (24, 2. 39,79 19, 69 20,10 3,376, 3,380, (4,13
1,117, 720, 4 396, 6 428, 3 825, 2 (396, 9 1,545, 1,545, (292
30, 15 27, 714 2,40 2,17 5,38 (3,21 32, 32 33,13 (810
2,38 84. 2,30 - 2,30 (2,30 2,38 2,38 -
10, 84 11, 9¢C (1,05 0. (747 747 10, 814 11, 15 (310
7,91 6, 78 1,13 8. 3,41 (3,41 7,92 10, 20 (2,27
62,52 2,06 60, 45 402 60, 92 (60, 5] 62, 93 62, 98 (59.
172, 0 99, 1°¢ 72, 85 16, 40 89,58 (73, 1] 188, 4 188, 7 (319
115 691 (575 - (325 325 115 365 (249
241 2,85 (2,61 2,61 (244 2,85 2,85 2,61 240
3,62 4,43 (813 1,25 457 796 4,87 4,89 (17,
391 1,71 (1, 32 1,414 (3. 1,44 1,83 1,71 121
2,78 4,87 (2,08 2,66 586 2,07 5, 44 5,45 (9.
21. 93. (71 - (71, 71 21 21. -
480 448 31 48. 17. 31 529 466 6 3.

- 142 (142 57. (84. 142 57. 57. -
9,41 16, 0¢ (6, 68 8, 13 1,13 6,99 17,514 17, 23 308

45
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Initial Consolidation Adjustment Consolidation After Adjustment

Government Company Difference Government Company Difference Government Company Difference
MaOi | LLC 144 105 38. 21. (84. 105 165 21. 144
Tsui Khang I nvest 624 996 (372 20. (352 372 644 644 -
Ol on I kht Bayan | 6, 23 5,85 374 253 390 (136 6, 48 6, 24 237
Sora I nternation: 1,51 10, 97 (9, 45 16. (9, 43 9,45 1,53 1,53 (6.
Bugantnandin LLC 1,21 1,16 48. 7. 55. (48, 1,21 1,21 -
Khan Al tai Resout 35,57 54, 22 (18, 6 22,94 5,03 17,91 58, 52 59, 26 (734
Il kh Tumen Khurd I 7,60 2,85 4, 74 - 7,40 (7,40 7,60 10, 26 (2,66
Top Gan Drilling 3,84 6, 12 (2,27 2. (1, 98 1,98 3,85 4,14 (293
Gobiin Shandast | 15, 97 14, 81 1,15 161 1,02 (860 16, 13 15, 83 298

gayan Khukh Tol g : 213 (213 128 (84, 213 128 128 .

Bichigt Shim Mini 97. 84. 13. - (50. 50. 97. 34. 6 3.
Nuurs Khimi Techr 13. 95. (81. 10. (71, 81. 23. 23. -
Uul s Mandal LLC 2,19 9,10 (6,91 61. (6, 85 6,91 2,25 2,25 (
Taliin Altan Bul ¢ 32. 3,92 (3,89 3,81 (75, 3,88 3,84 3,84 (
Andiin I lch FI LL«{ - - - - - - - - -
Bayanteeg JSC - - - 2,11 2,11 (7. 2,11 2,11 (7.
Bl akemount Mining - - - - - - - - -
Westernhold LLC - - - - - - - - -
Har r kAssoina FI1 LLC - - - - - - - - -
Gol denHal es FI LL¢ - - - - - - - - -
Guo Mao Jia He FI - - - - - - - - -
Gurvansai khan FI1 I - - - - - - - - -
Dongshen Petrol el
FILLC
LandMongolia FI LI - - - - - - - - -
Mi ni i Toonot LLC - - - - - - - - -
Mol i met al FILLC - - - 2,85 5 5 5
Mongol Uranium R - - - 1,27 1,02 244 1,27 1,02 244
Mongol yn Alt MA K - - - 574, 0 3 0 3

MT Mining LLC - - - 47 . 47 . - 47 . 47 . -

Petrochina Dachi
FILLC
Soronzontol goi LI - - - - - - - - -

Taliin Elch FI LLC( - - - - - - - - R

Company name
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Initial Consolidation Adjustment Consolidation After Adjustment

Company name

Government Company Difference Government Company Difference Government Company Difference
Termenjonsh LLC - - - - - - - - -
Uragshl akhGobi Fl - - - - - - - - -
Uul snoyon LLC - - - - - - - - -
Cement Shokhoi L Lt - - - - - - - - -
Xin Xin FILLC - - - - - - - - -
Erdeniin Bosgo LI - - - 2,209 2,29 - 2,29 2,29 -
Erdeniin Ol z FI LI - - - - - - - - -
Erdene Harvest FI - - - 10, 53 14,76 (4,23 10, 53 14,76 (4,23
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CHAPTER FOOMERVI EW OF MONGOLI A6S EXTRA
4. 1LEGAL FRAMEWORK AND FI SCAL POLI CY OVERVI

EI TI Requi rceommecnetr n2 . 1t h e transparency and cl a
framework and fiscalrébatigdttboy)hpobktrasetive i

E Legal framawdr k ountry must di sclose | aws,
procedures governing the extractive sector,
- Constitution, sector al |l aws (e.g., Petrol e
- Government policies and strategies (e. g.
extr arcalisothed devel opment programs) .
- Legal basis for |l icenses and permits (i S:
conditions) .
- I nternational treaties and conventions (tr
foreign investment) .
E Fiscal policy:
- Reporting of tax, fee, royalty, and divid
sector.
- Clear procedures for recording and all ocat
- Disclosure of the |l egal and operational fr
revenues.
- Ensuring transparency of national budget i
4. 1. Summary of | egal framework changes
The extractive sectoroés | egal framewor k i n Mc
| aws, over 40 regulations, and various ot her [
increasinglyustmihmashblzee devel opment , mutually be

principles of, gtrheeerne girsowat hgr owi ng need to furth
envir odnpnaerntti cul arlggoveegawedit ngser vi ce transpare
i nvestment stability, and mlecdahi sonsmi mirt ieeg agi

The 2024 repotthecomsoli dages changesand &xiparmrd
upon the 2Me®8omai lliBati on report. These include:

Summary of major extractive sector | aws and
Annual updates on |l egal amendments up to 20
Overview of Governmentalrng@sonewmtti areciandnsol i
Rel ated |l egislation governing industrial re
Legal acts adopted for i mplementation withi

<K<K KL

I n 2024, several significant |l egal changes a
regarding the regulation of the mining, petr ol
amendment s, revi sions, and new procedures i sSsuce

Some of these |l egislative changes have been e
For more detailed information, pl e

A.Key legislative changes include:

E The Law on the Soverwaisgna dWepaleghr iHu.nldaI hi 80 2 ¢
regul ates the establishment, all ocati on, an
which aims to ensure that the benefits from
fairly and equitably among alll igredeanmterandi:
of the fundés main sources of revenue is th
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Tab22Summaofy | egal amendments in the extractive sector i
B W

1 Law on the Sovereign Wealth Fund, adopted on 19 April 2024.

2 Law on Implementation of the Law on the Sovereign Wealth Fund, adopted on 19 April 2024.

3 Law on the 2024 Budget of the Sovereign Wealth Fund, adopted on 30 August 2024.

4 Law on the 2025 Budget of the Sovereign Wealth Fund, adopted on 08 November 2024.

5 Law on Annulment of the Amendment to the Law on the Implementation of the Law on the

Sovereign Wealth Fund, adopted on 29 November 2024.
Sourbetps:/ /1l egali:
B.The State Great Khur al (Parliament) approved
amendments in 2024:

Tab28Summary of parliamentary resolutions related to the

. RESOLUTION OF THE STATE GREAT KHURAL

Resolution No. 9, adopted on January 16, 2024 - On measures to be taken following the

inspection by the Temporary Oversight Committee regarding the coal extraction, sales,
transportation, export, and procurement acti-
ATavantolgoi o JSC

Resolution No. 10, adopted on January 16, 2024 i On certain measures concerning the
shares of AErdenes Tavantolgoio JSC.

Resolution No. 24, adopted on April 12, 2024 i On establishing a Temporary Oversight
Committeeton Conduct an inspection on activities r
transferring mineral exploration and mining licenses, as well as the imposition and
collection of related fees and taxes. o0
Resolution No. 30, adopted on April 19, 2024 i On measures to be implemented following the
4 adoption of the Law on the Sovereign Wealth Fund to enhance the benefits and

accessibility of strategically important mineral deposits

Resolution No. 62, adopted on June 5, 2024 7 On measures to be taken following the
5 inspection of activities related to granting licenses for mineral exploration and extraction,
and the collection of related fees and taxes.
Resolution No. 21, adopted on August 27, 2024 i On approving the Government Action Plan

6 for 202471 2028.
Resolution No. 22, adopted on August 27, 2024 i On amending the annex 1 to Resolution No. 64
of2024A On Approving the Concept of Regiasfolaws: Dev
V ForSection3. 5 fAEasterimhRegieordopment goal pre
international trade, transport, and logistics hub region diversified by tourism, traditional
and intensive livestock farming, crop production, and mineral processing industries 0
was revised to fAa region specialized in h
7 agricultural subregion. o
V ForSection 3.6 fAiGolhd dQRegli omroevi ously state
hight echnol ogy mining and heavy industry,
environment, history, culture, and paleontological resources, and a region forming part of
the Sovereign WealthFund 06 was revised to fia region c
subregion of green energy developmentbasedonmi ni ng and the Gob
environment, hi story, culture, and paleontol og
On providing directives to the Government, /
1) To improve the information exchange between the state registry of mineral licenses and the
tax authority, including data on the issuance, registration, transfer, and performance of exploration
g and mining plans, decisions of the Mineral Professional Council, and feasibility studies;

2) To improve the governance of state-owned and locally owned legal entities in line with
international standards, enhance performance and fiscal discipline, and increase
transparency by implementing the following measures;

50
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. RESOLUTION OF THE STATE GREAT KHURAL

V 1/ In collaboration with reputable international entities, implement phased governance
reforms of state - and locally owned legal entities to improve governance and
management, increase efficiency, and report on results;

V 2/ Optimize the structure and organization of state - and locally owned legal entities in
accordance with their operational activities to improve efficiency and reduce costs,
and, based on research and analysis, merge, consolidate, or reorganize such entities as
necessary;

V' 3/ Develop proposals on the main directions of privatization  and the public offering of
shares of state-owned legal entities through the stock exchange, and submit them to the
State Great Khural,

V' 4/ Ensure the implementation of the Law on Public Information Transparency and the
Law on State and Local Property, oversee the disclosure of information regarding state-
and locally owned, as well as state-participated legal entities to the public, and hold
accountable those who violate these laws;

V 5/ Submit the revised draft of the Law on State and Local Property and the draft Law on
State and Locally Owned Companies to the State Great Khural during its 2024 autumn
session;

3) Take the following measures to improve budget transparency, efficiency , financial oversight,
and accountability, and submit the relevant legal amendments to the State Great Khural by the
second quarter of 2025. (Resolution No. 52, adopted on December 12, 2024)

Resolution No. 58, adopted on December 27, 2024 i On approving the key principles for
concluding the intergovernmental agreement between the Government of Mongolia and the
Government of t he Pe oaognlthe éoastriRtomaithd Gashuunstikha@ h iin a
Gantsmod cross -border railway .

R

Sourbetps: /[ / www. paltltippsme/n/tl. emnal i 1

C.Main amendments made wunder Government resol

Tab24Summary of amendments to Government resolutions

. GOVERNMENT RESOLUTION

On certain measures concerningt he shares of @A Er de n,&ssoltiegnNe A5 ¢

1

adopted on January 31, 2024.

On approving the strategic and organizational restructuring program of the Ministry of
Industry and Mineral Resources , Resolution No. 30, adopted on August 7, 2024.

On taking land into state special use /1. To take 7,046.15 hectares of land located in Orkhon
soum of Bulgan province and Jargalant soum of Orkhon province into state special use for the
purpose of establishing a new tailings stora

Corporationd SOE, which operates the strategic

deposit, and to approve the coordinates of the boundary points as set out in the annex./
Resolution No. 116, adopted on March 20, 2024.

On approving a revised list /Open Data List /, Resolution No. 96, adopted on September 25,
2024.

On approving the action plan for the implementation ofthe Gover nment of Méng
2028 Action Program , Resolution No. 218, adopted on December 18, 2024.

On amending the resolution  /Add the following clauses4and 5tothe A Li st and c |l
of products to be tr aapgpeoded byrGovierhneent Resaluticn Ng 228 of
2023./ Resolution No. 7.3, adopted on February 28, 2024.

On amending the resolution / Delete the phras
freight border crossing permits to business
of Government Resolution No. 36 asuedtoi@edsethee r
countryos foreign ¢&Resduton§oel70, adepted andNeveniber 13, 2024.
On amending the resolution /In clause 1 of Government Resolution No. 35 of January 25, 2023,
ifOn determining the rates and percentages of
produatesp,l@®@ce Auntil January 1, 20250 with #fu
adopted on December 25, 2024.
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. GOVERNMENT RESOLUTION

10

11

12

13

14

15

16

17

18

On amendments and additions to the ahecoadinates

of areas for exploration and exploitation of commonly occurring minerals and granting
rights, 6 the annex to Government Resolution
ACoordinates of areas for exploration and ex
the construction of the 49 km Khujirt-Bat-Ulziitroad, 6 af ter ¢l ause 11, ad
content specified in this resolution. / No. 66, approved on September 4, 2024.

On adding an amendment to the annex of the resolution / 1. To the annex of Government
Resolution No. 139 of Athecooldinades of ar€ag fér.explor&@ion a p p
and exploitation of commonly occurring minerals and granting rights, ¢
fiCoordinates of areas for exploration and ex
the construction of the 124.5 km paved road from Kherlen soum of Dornod aimag to Khavirga
bor der c hec Hapses 6n32 ascspeeaifdlin tkke annex of this resolution. / Resolution No.
208, adopted on May 15, 2024.

On amending the annex of the resolution /Amend clause 4 oftheA Li st of f i nal
pr od u aepprevied by Government Resolution No. 502 of December 21, 2015, as specified
below./ Resolution No. 168, adopted on November 13, 2024.

On measures related to the unified government website /1. To ensure transparency and
openness of government operations and increase public oversight, launch the unified government
website (gov.mn); establish access rights for government agencies to use the website, organize
information posting in stages, ensure information security, and approve and enforce the usage
guidelines and methodology. Assign implementation to Minister of Digital Development,
Innovation, and Communications Ts. Baatarkhuu./ Resolution No. 208, adopted on December 4,
2024.

On approving the coordinates of areas for exploration and exploitation of commonly

occurring minerals and granting rights /1. Approve the coordinates of areas for exploration and
exploitation of commonly occurring minerals required for major repairs of national paved roads
implemented with state budget investments in Dundgobi, Uvurkhangai, Tuv, and Khentii
provinces, as set out in the annex./ Resolution No. 225, adopted on May 22, 2024.

On approving the coordinates of areas for exploration and exploitation of commonly

occurring minerals  and granting rights /1. Approve the coordinates of areas for exploration and
exploitation of commonly occurring minerals required for the 59.2 km paved road construction
from Delgerkhaan soum to Jargaltkhaan soum of Khentii province, as stipulated in Article
XV.1.1.53 of the 2024 State Budget Law, as set out in the annex./ Resolution No. 102, adopted on
September 25, 2024

On approving the coordinates of areas for exploration and exploitation of commonly

occurring minerals and granting rights /1. Approve the coordinates of areas for exploration and
exploitation of commonly occurring minerals required for the first phase of the Arvaikheeri
Mandalgovi section of the horizontal axis road (Choiri Mandalgovii Arvaikheer) located in
Uvurkhangai province, as stipulated in Article XV.1.1.95 of the 2024 State Budget Law, as set out
in the annex./ Resolution No. 101, adopted on September 25, 2024.

On approving the coordinates of areas for exploration and exploitation of commonly

occurring minerals and granting rights / 1. Approve, as specified in the annex, the coordinates of
areas for exploration and exploitation of commonly occurring minerals required for the
construction of the 133.7 km paved road along the Bulgani Orkhoni Khishig-Unduri Gurvanbulag
soum route, as provided in Article XV.1.1.49 of the 2024 State Budget Law of Mongolia. /
Resolution No. 100, adopted on September 25, 2024.

On approving the coordinates of areas for exploration and exploitation of commonly

occurring minerals and granting rights / 1. Approve, as specified in the annex, the coordinates of
areas for exploration and exploitation of commonly occurring minerals required for the
construction of a 5.8 km paved road in Bugat soum, a 217-meter reinforced concrete bridge over
the Khovd River in Altantsugts soum, and a 2.5 km paved road in Deluun soum of Bayan-Ulgii
province, which are being built with state budget investment. / Resolution No. 236, adopted on
May 29, 2024.

On approving the coordinates of areas for exploration and exploitation of commonly

occurring minerals and granting rights / 1. Approve, as specified in the annex, the coordinates of
areas for exploration and exploitation of commonly occurring minerals required for the
construction of the 61.9 km paved road along the Baruun-Urti Sukhbaatar route, as provided in
Article XV.1.1.44 of the 2024 State Budget Law of Mongolia. / Resolution No. 65, adopted on
September 4, 2024.
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. GOVERNMENT RESOLUTION

On approving the coordinates of areas for exploration and exploitation of commonly
occurring minerals and granting rights / 1. Approve, as specified in the annex, the coordinates of
areas for exploration and exploitation of commonly occurring minerals required for the
construction of the 124.5 km paved road from Kherlen soum of Dornod province to Khavirga
border checkpoint, which is being built with state budget funding. / Resolution No. 139, adopted
on April 3, 2024.
On certain measures concerning the Sovereign Wealth Fund / 1. From the revenues
accumulated in the Sovereign Wealth Fund in 2024, allocate the funds in accordance with the
relevant procedures to the Savings Fund, Development Fund, and Future Heritage Fund, and
20 ensure that the 2025 target levels are achieved. Assign this task to N. Uchral, Minister and Chief
of the Cabinet Secretariat of the Government of Mongolia; B. Javkhlan, Minister of Finance; and
L. Enkh-Amgalan, Minister of Labor and Social Protection. / Resolution No. 223, adopted on
December 20, 2024.

19

Sourbetps:/ /1l egali:

These amendments are aimed at enhancing transp:
management and di-ecwmedushadamepfamsd abenefits, ano
wealth is shared equitably with the public.

The policies and reforms governing the m

Y

the 1 enm devel opment policy fAVision 2050, 0
2020. Furthermore, no major revisiramewpor ku

Regarding the legal framework and implementation practices in the mining, petroleum, fuel,
and nuclear energy sectors, the following conclusions and recommendations have been put
forward concerning inconsistencies, overlaps, and coordination issues.

The Minerals Law of 2006 has been criticized by researchers for its narrow focus on the
issuance of mineral exploration and exploitation licenses, lacking comprehensive regulatory
scope. Since its enactment, approximately 300 amendments and revisions have been
i ntroduced, l eading to a dilution of t he
contributing to conflicts, duplication, and overlapping authority in its enforcement.

Therefore, in order to strengthen coherence and expand the scope of regulation, the
Parliament, under Resolution No. 95, established a Working Group to draft a revised
version of the Minerals Law. The new draft revision is currently under preparation.

The list of laws and resolutions adopted in 2024 has been provided above, and no
suspension or freezing of legislative activities occurred during the year.
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F2 scal policy and budget | egislation

econ

withi

The state budget is the main financial instrument for implementing Mongolia’s

omic and social development objectives. It represents the balance of

revenues to be collected in the state treasury and the expenditures to be made

n a given year.

G

»

The

Budget revenue consists of tax revenue, non-tax revenue, and foreign aid.
The portion of Mongolia’s consolidated budget revenue allocated to the Fiscal
Stability Fund and the Future Heritage Fund is deducted, and the remaining
amountis referred to as the consolidated budget’s balanced revenue.
Tax revenue is composed of various types of taxes, fees, and payments
established in accordance with the General Law on Taxation.
Non-tax revenue includes the following sources:
Dividends from shares owned by the state and local governments in
state-owned or state-participated legal entities;
Fees for the use of state and local government property;
Income from the privatization, sale, or lease of state and local
government property;
Fines and penalties;
Income generated from the operations of budgetary organizations;
Loans and aid granted to the Government;
Other revenues collected into the budget in accordance with the
law.

Thus, budget revenue serves as the main source of financing for government
activities and is an important tool for supporting the implementation of
economic policies and development goals.

Budget expenditure consists of two main components: current expenditure
and capital expenditure, and it is aimed at implementing the core functions of
the state. These include activities such as providing education to citizens,
delivering healthcare services, ensuring national security, developing
infrastructure, and offering social protection services.

In accordance with the Law on Health Insurance, the costs of health care
services are financed through health insurance premiums paid by the

government, citizens, and organizations.

objectives of the | aws related to th

them in 2024 are shown in the following

Tab?2®BBudget | egislation

Fiscal policy and amendments to

BUDGET LEGISLATION RELATED INFORMATION

e stat
tabl e.

Under the Law on the 2024 State Budget of Mongolia, the

legislation related to the 2024 state legislation submitted together, the following policy
measures have been approved and implemented in relation

budget

to the extractive sector:

54
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BUDGET LEGISLATION RELATED INFORMATION

V' To support the construction of beneficiation and
processing plants that produce value-added
mineral concentrates and final products, provisions
were introduced to allow the payment of value-
added tax (VAT) on imported equipmentd
registered as fixed assets and unavailable from
domestic productiond to be deferred for up to four
years or paid in installments over four years.

This measure is reflected in Article 40.6 of the Law
on Customs Tariff and Customs Duty and is
effective until December 31, 2027.

Status of revenue accumulation in the
Fiscal Stabilization Fund as stipulated in
Article 16.2 of the Fiscal Stability Law

A total of MNT 443.9 billion was accumulated in the Fiscal
Stability Fund in 2024 .

Revenues for local budgets are calculated by considering
the specific characteristics of each province, the proposals
submitted by local governments, and the percentage
approved by the respective |
Khurals; therefore, there is no unified formula applicable
nationwide.

The 2024 approved budget was based on international
market assumptions of a refined copper price of USD
9,500 per ton and an average coal price of USD 115 per
ton. The balanced copper price was projected at USD
182.5 per ton.

No subsidies or financial support were provided to the
extractive sector or to state-owned enterprises operating
within the sector in any form in 2024.

Principles of budget revenue distribution
and revenue-sharing mechanisms for
local budgets

Adjustments to revenue and budget
projections

Information on subsidies, stimulus
packages, or financial support provided
to the extractive sector or state-owned
enterprises in 2024

Information on changes in sectoral lending can be
accessed through the Bank ol
www.stat.mongolbank.mn

Information on changes in extractive
sector loans in 2024

Information on whether the Future
Heritage Fund was used under
exceptional circumstances in 2024

No expenditures were made from the Future Heritage Fund
in 2024

Sour Meni stry of Fi nance

Some of the i nf drumgteit ocra arwveall astoe et a evi ewed and
2023 or 18th Recoamciflalaltdaws: Report

A Law on the State Budget;

A Law on Fiscal Stability;

A - Law on Government Speci al Funds;
A Law on the Future Heritage Fund:;
A Law on the Sovereign Wealth Fund.

4. 21 MPACT ON THE ECONOMY (Requirement 3.1 a

On August 30, 2024, t he Stidtaav Gme AtmekKiume alt sa d @y
the State Budget of UMaregoltiha sf oiraw20 24h.e0 progr a

Mi ni ster of I ndustry and Mi ner al Resources i
performance indicators reflecting the outcomes
The extractive industry continues to be Mongolii
driver of economic growt h. As aetc20884egdt her mBae
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of t he consolidated stat e budget ,rewiethhethads
contribution to GDP maintaining a steady growt:

Detailed data on the mineral resources sector ¢
Heavy | mdnhst rgov(amnd t he Miner al Resources &
(mrpam. govimmough their monthly

I n terms of current prices, t he GDP growth fro
MNT compared to the previous year (2023).

Gr apglGDP and Mining SectofaOutputeandd@®hialprisl),i @O 2MANT

Percentage of mining and extraction

GDP = Mining and extraction sector (at current prices) i
sector in GDP

27.3%

28.1%
21,802.1
19,814.1

23.0%

0,
21.6% -

10,753.7
7,994.0 .

53,851.5

36,958.6 43,555.4

2020 2021 2022 2023 2024

Sour:betps:// www. 121

4. 2 Revenue Collected (Requirement 4. 1)

The revenue <collected from the 1ndi,n3e8r3al6 rbesdur
i ncreasing by 2, 703. @ obnplalrieadn tMNT her s3ime2 P er i o

Gra@BmRRevenue collected from the ri@DELridapli Irleisoonu rMNeTs sector

Performance Percentage Increase

12,000.0 80.0%

10,3836 70.0%
10,000.0 53.9% 60.0%

8,000.0 7,679.8 50.0%
40.0%
6,000.0 -
4,606.9 35.2%
4,114.4 20.0%
4,000.0
2,673.3 12,00 10.0%
12.0%
2,000.0 0.0%
-10.0%
-7.8<y
- . -20.0%
2020 2021 2022 2023 2024

Sourbetps:// mmhi. go\
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I n 2024, Mongoliads consolidatedbbudpen MBEVenanm
off, 065. 0 biol2%.0ln pMeNolenpat ed t o the same period
breakdown of revenue collected and its share by
GraptlRevenue coll ected from the miner,al2i®Ridbbr tbesonebMNDr t
2020 m 2021
+381.3%
[ )
10,061.1
7,277.0
-21.8% +14£5% —3110%
f : N I 1
304.2 pEIgs 36.6 [ENS 62.0
Mining and Extraction Petroleom License fee Other revenue
Sourbetps:/ / mmhi. go\
Revenue collected from the mining and extracti
38.3% compared to the same period of the previo
in state budget revenue compared ftroon hoet hperre vmi
increased.
Tab2@Budget revenye 2iRDIddabcitiolri on MNT
. Performance
Indicators
2023 2024 +/- Percentage
Total Revenue 7,679.8 10,383.6 2,703.8 35.2%
Mining and Extractive Sector
Gold 311.5 375.4 63.9 20.5%
Copper 2,232.1 2,311.4 79.4 3.6%
Coal 4,314.6 6,749.4 2,434.8 56.4%
Iron 97.0 158.9 62.0 63.9%
Zinc 134.3 95.5 -37.7 -28.1%
Fluorspar 23.8 53.1 29.3 123.1%
Other 163.8 316.4 152.6 93.1%
Oil Sector
Crude Oil 304.2 237.8 -66.3 -21.8%
License Fees and Other Revenue
License Fees 36.6 41.9 5.2 14.3%
Rehabilitation Fees for Exploration Sites Funded 39 39 08 23 7%
by State Budget
Own Revenue of Budget Organizations 53.7 35.3 -18.4 -34.3%
Other Revenue 5.1 35 -1.5 -30.3%
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4. 2 EXport revenue (Requirement 3. 3)
According to preliminary dat a, the total forei
million, an increase of USD 2,958. 7 million or
exceeded i mports by USD 4,170.9 million.
According to the revised state budget, Mongol i
coal , 1,560 thousand tons of copper concentrat
The i mplementation of these targets was achieve
GraplEXxXport performance of ,ké&92wi ner al product s
Planned m Performance
83,755.0
78,100.0
107.2%
108.7% 91.7%
1,560.0 1,695.4 18.0 16.5
Coal Copper Concentrate Gold Production
Sourbetps:/ / mmhi. go\
Mi neral pr oductl4e x7p809 .t0s nmieha c2hde2dd US@&n i ncrease o0
or 5.7 percent compared to the same period of
copper concentrate, iron or e, zinc concentrate
unrefinedeodigoddmiand sil ver, refined copper, an
of total exports.
Tab?2@Average export prices of mineral product s
December (Cumulative )
Product Type
2024 Difference  Percentage
Coal tons/USD 131.4 107.3 -24.1 -18.3%
Copper concentrate tons/USD 1,721.7 1,957.7 236.0 13.7%
Iron ore and concentrate tons/USD 77.8 79.6 1.7 2.2%
Zinc ore and concentrate tons/USD 1,462.2 1,452.3 9.8 -0.7%
Fluorspar ore and tons/USD 2504 2326 177 71%
concentrate
Molybdenum concentrate tons/USD 18,939.0 15,993.6  -2945.40 -15.6%
Gold tons/USD 62,897.7 77,233.0 14,3353 22.8%
Sourbetps:/ / mmhi.go\
According to preliminary 2024 data for the mini
E COAL Compared to the same period of the pre\
by 200.5 million USD or 2.3 percent, while
thousand tons or 20.3 percent. I n addition,
t o iGh.
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E COPPER CONCENORAg&red to the same period of
export value increased by 693.4 million USD
increased by 170.4 thousand tons or 11.2 pe
also 100.0 percent to China.

FE GOLDCompared to the same period of the previ
by 161.4 million USD or 21.9 percent, whil e
kil ograms or 0.8 percent Of total gold exp
17. 3 mptertce the United States.

Gramhval uaanadnvobfummi ner al sec?0 2mliexlpoornt sUSD
Coal 83,755.0 thousand tons 8,698.0
Copper Concentrate FEGIeISRARTa[o] U= (a0 Nio gt 3,319.1
Iron Ore and Concentrate - 597.6 7,510.5 thousand tons
Fluorspar Ore and Concentrate l 3185 1,369.1 thousand tons
Zinc Concentrate I 183.3 126.2 thousand tons
Molybdenum Concentrate I 96.1 6,007.1 tons
coid [N 899.4 11,645.1 kg
Sourbetps:/ / mmhi. go\
The following table presents the sales vol ume
2024 reconciliation report
Tab2@Sales volume of entities included in the 2024 reconcl

Unit of . Sales value
Company name Product type measure Quantity (thousand MNT)
Gold g 200, 5 48,825,
1 IBBI LLC -
Silver g 15, 53 46, 12
2  Baganuur JSC Lignite coal thousand tons 4 . 237,65
3 Bi g Mogu Thermal coal thousand tons 483 31,700,
and Ener
Gold g 76, 84 20, 809, 2¢C
4 BMNS LLC—
Silver g 19, 05 58, 237,
Bor ooGol Gold g 2,203, 563,809
5 :
FILLC Silver g 474, 3 1,342,
Infinity
6 EILLC Iron ore tons 721, 1 131, 498
Il kh Tume
7 Khurd LL Long-flame coal tons 1,241, 166, 523
8 Il kh Gobi Semi-anthracite tons 199, 3 37,44
LLC coal
9 Col dGol d Gold g 28, 14 7,727,
Mongol i a Siver g 2,88 8,76
Gypsum tons
MAK Ce me
10 LLC Clay tons
Limestone tons
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Monpol ym

Product type

Unit of
measure

19EI

Quantity

Reconcili

Sales value
(thousand MNT)

at idon

11 LLC Gold g - 10, 638,
Moncemen Kaolin tons
12 Bui |l di ng Limestone tons
Material poomite tons
Nar an Ma Gold g 277 71, 012,
13 :
Enterpri oOre tons
Ol on 1 kh
14 LLC Ore tons 100 23,400,
15 Oyut ol go Copperconcentrate tons 962, 7 7,403, 88
16 Us ukhzoo Unprocessed coal tons 2,927, 749,816
Pl atinum
17 LLC Gold g 192, 2 4,419, 02
1/3 Coking coal tons 1,789, 515,652
Southgobi .
18 Sands EILLC Non-coking coal tons 5,241, 834,391
Beneficiated coal tons 560, 3 127,893
19 COAL LLC Coal tons 529,09 249,229
20 CMKI Fi L Oraphie tons 33,098 27,123,
concentrate
21 Tavantol (Steam c¢oal thousandtons 2,71 -
Graphite <c tons 107, 0 1,801, 02
22 Tal st dul i
Graphite tons 25,14 22,311, 7¢C
concentrat
23 I‘Etchysm"(:oal tons 820,4 265,968, 2
Top Gan |
24 LLC Gold kg 234 63,116,
., Long-flame coal tons 2,973, 442,308
o5 Tumen A|!B_ -
LLC ftuminous non- tons 7,92 1,254,
caking coal
Gold kg 365 95, 436,
26 Ten Khun -
Silver kg 238 755, 4
27 EEICS Man Coal thousand tons 354 54,016,
28 Khan Al t . Ore thousand tons - -
Resource Gold tons 1. 455,814
Raw coal tons 33,08 3,640,
Ben_ef|C|ated non- tons 2. 08 229, 3
coking coal
29 Khangad E;:‘iﬁf'cggdweak' tons 463, 0 200, 905
Expl or at g
FILLC Beneficiated coal tons - -
Beneficiated coking tons 518, 4 314,016
coal
Vol atil e n
gp Khur Erd . ying coa tons 464,8 191,309, 0
Bayal ag
unprocesse
31 sagdawml o tons 1,141, 35,548, 0¢
LLC
Tsairt Mi Zincore thousand tons - -
32 -
FILLC Zinc concentrate thousand tons 69 -
33 Ore tons - -
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Unit of . Sales value
Company name Product type measure Quantity (thousand MNT)
ShanQri ch Rocky soil cubic meters - -
FILLC Concentrate tons 362, 2 26,618, 3¢C
Silver kg 1. 4,25
34 Shariin Coal tons 172, 0 95,199,
Gold kg 17. 4,694,
35 NEC LLC Coal tons - -
Raw coal thousand tons - -
E’g&:‘le“‘:'ated cokiNg 4, usand tons 4,22 2,402,509
3¢ ENErgy Washed semi-hard
Resour ce medium-volatile thousand tons 2,70 538, 939
coking coal
Ej;ef'c'ated POWEr  thousand tons 1,109 136, 555
Coking coal tons 27,472, 9,838, 58
Oxidized coal tons 2,154, 404, 988
Erdenes i i
Beneficiated cokin
37 Tavantolgoi JISC = 4 g tons 12, 8¢ 7,150,
Beneficiated
o tons - -
oxidized coal
Erdenet Mining Copper concentrate tons 566, 9 3,534,72
38 Corporation
cob gﬂoﬂgggfrg?em tons 5,60 313, 448
39 Dormniin Unprocessed coal tons 175, 4 4,817,
Chuluul a
Iron ore thousand tons - -
20 Cascade L .
FILLC ump iron ore thousand tons 2. 465, 3
concentrate
41 Ol goi bul Coal tons 16, 89 1,080,
42 Tal st mo | « Tungsten tons 201 9,133,
4. 2 P3 oduction (Requirement 3. 2)
Compared to the same period of the previous vy
t housand tons or 20.2 percent, copper concentr
ore by 1,307.4 thousand tons or 2#4h&oupaemadcemnodons.i
percent, fluorspar ore by 127.1 thousand tons
t housand tons or 37.0 percent.
Meanwhil e, production of molybdenum concentrat e
by 2,259.8 kilograms or 15.2 percent, fluorspar
and silver concentrate by 817.0 tons or 5.0 pert
Tab?2@ ndustrial sector production vol ume
B Product type Unit of measure 2023 2024
1. Mining and Extraction
1.1 Coal thousand tons 81,304.9 97,7215
1.2 Crude oil thousand barrels 4,888.9 4,188.3
1.3 Copper concentrate thousand tons 1,395.3 1,562.2
1.4 Molybdenum concentrate tons 5,643.7 5,498.2
15 Unrefined gold kg 14,854.8 12,594.9
1.6 Iron ore thousand tons 5,334.8 6,642.2
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B Product type Unit of measure 2023 2024
Iron ore concentrate thousand tons 2,304.4 3,470.0
17 Graphite ore thousand tons 304.1 431.2
Graphite concentrate thousand tons 188.4 127.1
1.8 Zinc concentrate thousand tons 402.9 552.2
1.9 Silver concentrate tons 16,454.0 15,637.0
2. Processing Industry
2.1 Beneficiated coal thousand tons 6,979.4 8,041.6
2.2 Coal briquettes thousand tons 504.6 511.4
23 Copper cathode 99% tons 9,661.3 6,976.3
2.4 Metal billets tons 37,680.5 35,987.1
25 Metal rolled products tons 36,117.9 35,031.8
2.6 Steel structures tons 6,195.7 4,504.5
Sourbetps:/ / mmhi.go\

The tot al i ndustrial production reached 32. 2 1t
increasing by 1.5 trillion MNT or 5.0 percent
Oof thi s, the total out put ofestheamhedn@2aBdtexk

1.2 trillion MNT or 5.7 percent. This growth
extraction by 834.7 Dbillion MNT or 8.8 percent
percent, and otlar bmi 6&r &l béext i @aat MNT or 20. 3 |
TabB8B@Extraction volume of enterprises included in the 202:

B Sector 2023 2024

1  Mining extraction 21,602.4 22,833.1

2  Coal extraction 9,461.5 10,296.2

3 Crude oll 1,305.9 1,122.1

4  Metal ore extraction 10,4734 10,982.6

5  Other mineral extraction 304.9 366.9

6  Auxiliary mining activities 56.6 65.4

7  Manufacturing industr y 6,965.9 7,028.6

8  Production of coke and refined petroleum products 257.0 227.7

9  Production of chemicals and chemical products 5.2 54

10 Production of rubber and plastic products 10.8 5.2

11 Production of non-metallic mineral products 642.3 673.4

12  Metal processing industry 418.1 516.5

13 :;?J?;;té%rt])of metal products (excluding machinery and 43.4 336

14  Production of other transport equipment 6.1 6.4

15 Other manufacturing industries 390.2 279.9

16 Total 30,671.9 32,202.6

Sourbetps:/ / mmhi. go\

The following table shows the extraction volum
reconciliation report.
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TabBe&EXtracti on

vol ume of

enterpr

Unit of

19EI

i ses

Reconcili

included in t

he

Extraction value

Company name Product type measure Quantity (thousand MNT)
Gold g 200,551.0 48,825,400.0
1 IBBI LLC -
Silver g 15,533.6 46,124.0
2 Baganuur JSC Lignite coal thousand tons 5.0 239,562.0
3 Bi g Mogul ‘ Thermal coal thousand tons 529.4
Energy LLC
Gold g 76,840.4 20,809,200,000.0
4 BMNS LLC -
Silver g 19,054.2 58,237,100.0
Gold o] 2,203,430.0 563,809,000.0
5 BorooGold F—
Silver g 474,375.0 1,342,210.0
6 I nfinitySp:ilonore tons 688,574.0 146,207,000.0
70 ‘E ?; Tumen 1) ng-flame coal tons 1,726,880.0 152,952,000.0
8 Ikh Gobi EI fg;'l‘"amhrac”e tons 852.5 222,998.0
g ColdGold M Gold g 28,140.7
LLC Silver g 2,886.7
Gypsum tons 83,194.9 1,733,440.0
10 MAK Cement Clay tons 243,260.0 1,754,190.0
Limestone tons 1,188,240.0 9,737,060.0
11 Monpol ymet Gold g - 10,638,000.0
_ Kaolin tons 52,893.0 1,364,640,000.0
12 Moncemeunitl d- g gone tons 211,068.0  5,468,780,000.0
Material s |
Dolomite tons 456,762.0 77,339,700,000.0
13 Nar an Ma n d ; Gold g 277.7 71,012,400.0
Enterprise:Qre tons 90,135.8 30,780,500.0
14 Ol dmk ht Bay Ore tons 75.2 12,338,900.0
15 Oyutol goi | CoPPer tons 993,965.0 3,858,600,000.0
concentrate
16 Usukhzoos | g(;‘;lmcessed tons 2,823,020.0 343,705,000.0
17 Pl ati numl a1 Gold g 156,860.0 -
1/3 Coking coal tons 1,805,340.0 110,732,000.0
1g Southgobi Sands Non-coking coal tons 8,387,740.0 511,971,000.0
FILLC Beneficiated
tons
coal
19 COAL LLC Coal tons 620,928.0 82,324,400.0
20 CMKI FiLLc Graphte tons : :
concentrate
21 Tavantol goiSteam c o thousandtons 4,335.5 -
Graphite tons 107,074.0 1,726,160,000.0
22 Tal st dul L1 i
Graphite tons 28,794.2 9,849,780,000.0
concentr
23 Tet hysmini r Coal tons 2,651,470.0 273,585,000,000.0
24 Top Gan Dr i Gold kg 234.4 63,116,200.0
Long-flame coal tons 3,198,590.0 200,976,000.0
25 Tumen Ail I Bitumi -
Bituminous non tons 7,923.8 497,870.0
caking coal
26 Ten Khun FI Gold kg 280.4 95,436,800.0

6 3
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Reconcili

at idon

Unit of . Extraction value
Company name Product type measure Quantity (thousand MNT)
Silver kg 238.6 755,440.0
27 Uul s Mandal Coal thousand tons 409.2 1,209,480.0
28 Khan Al tai Ore thousand tons 4,730.6 -
LLC Gold tons 94.6 455,814,000.0
Raw coal tons 3,644,360.0 139,728,000.0
Beneficiated tons 348,827.0 642,104.0
non-coking coal
Beneficiated
29 weak-coking tons 538,469.0 62,499,600.0
Khanegad | or coal
FILLC i
Eg;‘lef'c'ated tons 738,298.0 128,910,000.0
Beneficiated
: tons - -
coking coal
Vol atil e
Khur Erden: ;
30 FILLC coking c tons 492,060.0 -
unproces
31 Tsagdamul j u Coal tons 635,209.0 -
. . Zinc ore thousand tons 502.0 -
32 TsairtMiner—
Zinc concentrate  thousand tons 80.5 -
Ore tons 340,017.0 4,372,830,000.0
33 Shan@rich FI L Rocky sall cubic meters 88,316.0 572,938,000.0
Concentrate tons 221,893.0 16,679,900,000.0
Silver kg 1.5 4,253.8
34 Shariin GolCoal tons 1,719,810.0 80,170,600.0
Gold kg 17.1 4,694,560.0
35 NEC LLC Coal tons 1,036.0 22,792.0
Raw coal thousand tons  12,694,600.0 900,151,000.0
Ben_eﬁmated thousand tons - -
coking coal
Energy Res: Washed semi-
36 ¢ hard medium-
. . thousand tons - -
volatile coking
coal
Beneficiated thousand tons i i
power coal
Coking coal tons 28,644,400.0 1,969,420,000.0
Oxidized coal tons 1,804,240.0 127,664,000.0
Erdenes Tavantolgoi -
37 s Beneficiated tons 53,768.8 15,255,600.0
coking coal
Beneficiated tons 26,247.4 6,713.410.0
oxidized coal
. Copper tons 568,240.0 3,541,880,000.0
38 Erdenet Mining concentrate
Corporation SOE Molybdenum tons 5.498.4 308,134,000.0
concentrate
g9 Dormniin ChuUnprocessed tons 204,527.0 4,817,360.0
LLC coal
. lron ore thousand tons 16.3 561,315.0
40 Cascade Mi L 0mD o ore
FILLC P thousand tons 55 95,392.5
concentrate
41 Ol goi bul ag Coal tons 20,224.9 -
42 Tal st mol or Tungsten tons 201.0 -
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4. 3MI NERAL RESOURCES, UTI LI ZATI ON, AND LI CE
4. 3. 10verview of Ur ani um

The Nuclear Energy Law was adopted in 20009, un
exploration and mining |icenses for radioacti ve
territory. Currently, there areendn@esur amomen tdleg
mineralized points, and identified radioactive

I n 2024, amendments were made to certain sectiao

TabB82Amendments to the Nuclear Energy Law in 2024

DATE CHANGES TO THE LAW

Articlel. I n Article 18.10 of the Nucl ear Ene

2024/01/12 - .
for electronically through the system a

on Law on Public I nformation Transparency.
In Subparagraphs 28.2.7 and 28.2.10 of Article 28, and in Article 31.3, after the word

amendments . ' . \ ~ : s
fiin writing,o add fdor electronically. o
Articlel. I n Article 10.2 of the Nuclear Ener

Anucl ear energy. o In the title of Artic

in Article 12. 1, replace AEducationodo wi

2024/08/30 In Article 14.1, Article 15.3, Article 18.8, Article 19.8, Subparagraphs 28.2.6, 28.2.7,
Onrevisions  28.2.8, Article 32.2, Subparagraph 36.1.5, Paragraph 43.4, and Article 48.1, replace
the term Aeducationd with finuclear ener
Article 2. This law shall enter into force on the date the Law on Amendments to the
2024 State Budget Law of Mongolia becomes effective.

Article 1. Add the following new articles, paragraphs, and subparagraphs to the
Nuclear Energy Law.
Article2. I n Article 12.9 of the Nuclear Ener

add Ainspector or senioro; in Article 2
i mposed, reported, and paid to the budg
AR add5AB1, 0 accordingly.
on Article 3. Revise the following parts and subparagraphs of the Nuclear Energy Law as
follows.
B Article 4. Article 4. In Subparagraph 18.9.2 of Article 18 of the Nuclear Energy Law,
and —_— S -
additions rfeplajee Wit h n3_o, i n Su_bparagraph 20._3.
Mi nerals Lawo with #AArticle 201 of this
28as f128.2.120; in Subparagraph 28.6.4 o
487148 . 100 with fA48. 7, 48. 80; and in Par a
A20. 0O
Article 5 . Repeal Subparagraph 12.3 of Article 12 of the Nuclear Energy Law.
Sourbetps:/ /1l egali:
These amendments aim to improve the regul ati ol
international standards, and strengthen governr
L Uranium mi ni ng i n Mongol i a and
Mongolia has a history of uranium explorat.i

related to uranium extraction once again dr e
opposition was concern that wuranium minmanlg

heal t h, as wel | as the environment . I n part|
wast e, which may pose healthd aickst itrouihrugnays
public anxiety.
According to the Mineral Resources and Petrol e
|l icenses have been granted in the following ar e
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TabB8Active uranium exploration and mining |icenses

B List Field r':'(heaId Provir Soum Owner

1 MMV01891Umnut 2,46 Dornog Ul aanbacBadr Bhbrg

2 MMV-01891Zuuvch 18, 21Dornog UlaanbacBadr &hbr ¢

3 MMV01891Dul aan 27, 69%Dornog Ul aanbacBadr Bkbr ¢
Source: Mi ner al resources and

Key provisions of the uranium mining agreement

The l nvest ment Agr e
3Contracit téeartns may be ext ern signed by represent
an additional 10 years. Governments o f Mo n-
4]l nvest ment: amoung France, along with r

Uusb 1,650,000, 000 (One b from t he Or ano

million U.S. dol | ar s) . .

The initial investment aRepresentlng Mo.ngo
5Project i mplementation phag agreement was S1 gne

9 Construction phase (fo Minister and Head o]

f Mine operation phase Secretariat , Nt hdc Min

T Mine closure_ and reha_b Finance B. Javkhl!l an,
6 Government oversight and i .
Under the regular supery ! nDdustry and Mineral
Analysis Laboratory of t Tuvaan, and the CEO
Centerowsnkeatenterprise. Mongol LLC S. Nar an
7Direct :Penemfthe date the ¢ .
force, not | ess than 51 per‘the_ ?Uthor'_ty gran'F
accrue to the Government of| Additional informat|
agreement i s avali

https:// mining. mn/

4. 3. 2Strategic deposits

I n Mongol i a, a Nndeposit of strategic i mportanc
i mplications for t he economy, society, or na
participation. This concept was (@GefatredGrleynt Re
(Parliament) in 2007, which identified specific
The following information provides a summary o
as of 2024, along with brief descriptions of e:
TabB8éMi ner al deposits of Appanedghx ctlhiempSotrattaen cGr e(at Khur al R
2007)

Description

The areas where reserve
) ) under the |icenses held
1 Tavan t Bltumi UmnugovfEnergy Resourceso LLC,
coal TsogttsTavantol goi o JSEisameoiiin
amended by Government Resol u:
2018
o UmnhudqgvA stability agreement h
2. Nariin Coal Gurvantthe Government of Mongo
.The area where reserves
. . Ul aanbe. o o
3. Baganu Lignit included. fABaganuur o JS
Baganut )
operations
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Deposi Types
name Mi ner a

Description

The area where reserves

4. Shivee Lignit GOYlsu’rlncluded. iShi vee Ovooo
Shi veec )
*operations
5. Mar dai UraniLDornOOI
Dashbal .
. Dornod Explpratlon was parrled
6. Dornod Urani funding, and additional
Dashbal .
YL conducted with private
7. Gurvan Uran'LDashbal
The exploration |license
Selenge¢epreviously held by ABLT
8. Tumurt lron ‘Khuder 2006. The area where re
estimated .is included
A report on the deposi't
9 Ovu Tol CoppertUmnugoybeing prepared for disc
' y mol ybdeKhanbo(Professional Commi ttee
To be understood as. a ¢
Tsagaa Co ei1Dor no (Exploration was carried
10 suv%r molpgdeMandaEifunding’ and additional
9 y conducted with private
Co e|Orkhon,ReguIated under the int
11 Erdene b P Bayan agreement between Mongo
mol ybde .
Undur Federati on
Four companies hold exp
Khuvsgitarea outside the Khuvsg
12 BurenkhPhOSph'AIzaEgde Protected Area where re
esti mated
Sel enge¢eA stability agreement h
&8 Ber 00 col g Bayangct he Government of Mongo
Tumur t . SukhbatA stability agreement h
14 OvVoo Zinea Sukhbait¢t he Government of Mongo
The joint Mongol RosTsve
15 Asgart SiIveBayﬂlJrhg established under the i
Nogoonragreement between Mongo
Federation, holds the |
Gat suuir
provisio
adelby SelengeThe boundaries of the d

16 Gover.nme Gol d
Resol utlilo

ofannu?3ry
2 051

Mandal by the Government

Sourbetps:/ /1l egali:H

BBMi ner al deposits of Appanedghx ct2hiempSotrattaen cGr e(at Khur al R
7)

Locatio Description

Expl oration was <carr

1. Ul as®@wnoa Coal Sel enge, budget .funding
Dundaovi Exploration was <carrtr
2. Ovdog H Coal 9 budget funding, and

Bayanjarg ../ i,ed

Uvur khang

3. Bayant i Coal NariinteeBelng oper atsetdo cbhky caonm

4. Nuur st Coal Uv s, BukhBeing oper atsetdochky cao

5 Khar Coal Uvs, UmnuBelng oper atsetdo cbky caon
tarvag

6. Aduunch Coal Dornod, KBeing oper atsetdochky caon
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Deposi Types

. Locatio scription
name Mi ner a
7 Tevshili Coal DudeOV|, Bei ng oper atsetdo cbhky caonm
Saintsaga
8 Tal bul Coal Sukhbaat aBeing oper atsetdocbky caon
Bar ulirnt
9. Chandga Coal Khent Mur uBeing oper atsetdo chky cao
10 Khuuti Coal Dundgovi, Exploration was <carr
khotgc Bayanjargbudget .funding
11 Khuut Coal Dornod. NEprorat|on.was cart
budget .funding
Exploration was carr
12 Nal ai k Coal Ulaahbaatlaudget funding; mi ni
Nal ai kh . :
conditions have beco
Dorno oviExploration was carr
13 Al ag t Coal Dalangar budget funding, and
J gwas conducted with p
. . Expl oration was <carrtr
Go VAl t , .
14 Zeegt Coal 0 VA al budget funding, and
Chandmana . .
oper at ed -shtyo cak jcod nmmpta n
Khuvsagul Expl oration was carr
15 Mogoin Coal 9 "budget funding, and
Tsetserl e . .
oper at ed -sbtyo cak jcoo npta n
Exploration was carrtr
16 Sai k-Daa Coal Bul gan, Sbudget funding, and
oper at ed -sbtyo cak jcoa mmptan
17 Bar gi | Il ron (Khentii, Not registered in th
resource database.
Not registered in th
18 Tugrug Coal Tuv, Bayaresource dat abase.
19 Naranl g Gold Tuv, JargCurrently being oper
Reserves have increa
20 Tavt Gol d Bulgan, Tadditional explorati
i nvest ment .
21 Tumur t Il ron Dar kan, The | icense has been
Khongor
Bayanda Tin Exploration was <carrtr
22 Deposi Tuﬁ StTuv, Erde budget funding, but
Group 9 into operation

Ti,n Bay#&hgi i,

23 Ulhaan Tungst Ul aankhus

Currently being oper

Janchi Tin Exploration was carr
24 Deposi Tuﬁ StTuv, Erdebudget funding, but
Group 9 into operation
: Expl oration was carr
25 Tsagaa Tin Tuv, budget funding, and
davaa Tungst Bayanchan
operated on a small
56 Mungun Silve Khenti i, Not registered in th
Undur Umnudel geresource database.
B hgii,A it I I i
57 KhulkbarCopper, ayah gi i, letlopa exp or at.i
Tol bo with private investm
. Exploration was carr
Shavri .
28 Pyrop Arkhangai budget funding, and
Tsaran
operated on a smal

6 8
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Deposi

Locati o scriptio

name
Expl oration was <carrtr

29 Shuden Rock sUvs, Davsbudget funding, but
into operation

. Dundgovi, Exploration was carrtr
30 Shiree GypsurDeltg;ls;angabudget funding.
. Expl oration was carr
Uvdug . . Dundgovi , :
31 Kk aa ngrCIOtaUndurshilbqu.et funding, and
utilized
32 Tsaidam Li gmriota Tuv, Bayan Reserve grade has be
category C2.
Dorno c)ViEproration was carr
33 Tsagaan Zeol i . 9 budget funding, and
Sai khandu
operated on a small
Khuvsgu-l , Expl oration was <carr
34 Mankhan PhOSph(Erdene budget .funding
. Khuvsgu-l , Exploration was carr
35 Ongilog PhOSph(Erdene budget .funding
36 Lugiin Rare e Dornogovi Reserve grade has be
el emenKhatanbul category C2.

Dornogovi
37 Khongo Graphi Dalanjarg

Expl or at
budget .funding

on was carr

I
Airag
. Dornod Exploration was carrtr
38 Ullaan Zinc, Dashbal babudget .funding
. Dornod, Expl oration was <carr
39 Tsav zinc, Choi balsabudget .funding

Sourbetps:/ /1l egal i

4. 3. 3Artisanal -sacnadl es mailnli ng

Article 4, Clause 4.1.23 of the Minerals Law definesfiar t i manahgo
as the activity carried out by citizens organized in an unregistered
partnership under Article 481.1 of the Civil Code, a partnership under
Article 35, or a cooperative under Article 36.4 of the Civil Code, for the
purpose of extracting minerals from deposits that are economically
non-viable for industrial mining or from areas formed by operational
or technological waste.

The A Re g ul art Artisanal Mining of Mi n e r was daét revised
and has been in effect since August 3, 2022, under Government
Resolution No. 296 of Mongolia

With the implementation of this regulation, artisanal miners have gained
access to government services and have begun carrying out land
rehabilitation activities.

Source : https://legalinfo.mn/
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Contributi emradfe simanlilng t o the economy:

By selling gold through official channel s, art.i
Bank of Mongoliads official foreign exchange r
indirect empl oyment opportsesninateisonand apdsiltdc
devel opment

However, the volume of gold purchased over the
decreased by 1,403 kg compared to the previous

GrapgiGold purchased by the Ba®whk4 ofkdMongolia, 2020

2020 2021 2022 2023 2024

Sourbetps:/ / www. mongol b

When viewed monthly, due to seasonal factor s,
during the warmer months

Gr a@hGol d purchased by the Bank of Mongolia by month, 202/

2,023.6

1,902.5
1,692.3 1,689.5
1,202.5 "1 1161
850.7 932.0
651.8
> > 5 = > @ > B o o o o
© @ = (=% > =) Ke) o) o o
2 2 @ < = 3 E = = S £ £
< = e 9 o o [}
- ) = o > 3]
Lo ) o ()
Sourbetps:// www. mongol b
| nf or mati on coverage and sources on artisanal I

The Mongolian National Federation of Mayizdaganaldl
and currently operates in 45 soums across 15 pi
and 429 <cooperatives, with more than 6, 500 me
government and international organmizmitm@®@nsi mpr g
| egal environment, protect memberso6 rights, anc
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TabB@Areas with approved conclusions for artisanal mi ner al
Province / Ca Fields with o Si ze

Count Percent Ha Percent
Baydi gi i 1 3.4% 4. 76 4. 7%
Bayankhongor 4 13. 8% 13. 35 13. 3%
Bul gan 2 6. 9% 5.16 5.1%
Go vAIl t ai 1 3.4% 0.02 0. 0%
Dornogovi 4 13. 8% 19. 25 19. 1%
Sel enge 8 27. 6% 27.07 26. 9%
Tuv 2 6. 9% 5.00 5. 0%
Uv s 2 6. 9% 7.54 7.5%
Khent i 5 17. 2% 18.58 18. 4%
TOTAL 29 100. 0¢ 100. 7¢ 100. 09

Sour:betps:/ / mrpam. gc

Comprehensive data on artisanal mi ners and det

MRPAM, MET, and the Mongolian National Federati

Statug tofcminmilpedabi | jBeaftodroen st arting extraction

to deposit a reclamation bond into the soumbs

MNT or approximately 1,052 USD). I f the artis
performing rehabilitation, this fund is to be
However, it remains unclear whether | ocal auth

or whether they release the funds in a timely
carrying out reclamationhwerkund@harexpethdr époe

its use is not publicly availabl e.

4. 3. 4Licensing procedures for mineral exploratdi

and 2. 3)

LEGAL BA$IleS:process of granting, revoking, tran
is governed by the:

V. Law on mOmeAmrisl: 12, 2022, the Minister of M
approved an updated Regul ation on the Selec

(hereinafter Athe Licensing Regulationo), r
Gr a@MNumber and tot al area of valid mj n2ikd® 41 i censes, t hot
Number Area size
of special /ha/
licenses
2,750 2,726 2,724 7,200.0
2,700 7,000.0
' 6.930.0 6,997.5 6,800.0
2,650 2,642 2,636 — 6,600.0
,400.
2,600 Zzggg
2,544 T
2,550 6,247.5 61515 6,000.0
2500 5,9506 5,800.0
' 5,600.0
2,450 5,400.0

2020 2021 2022 2023 2024

Sourbetps: / / mrpam. gc
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As of , 2MRPAM has made pub2,i7c24i nniionremadt|h olmiu gobnn g
cadastr al online platform. Detailed data on mi
mont Mi ger al Resources p8bai sheidc ably Buhlel eitmpnl e me |
Government oft hveo nMion e raa | Resour ces daatd tPred rfod lelt
webshteps:// cmcs..mrpam. gov. mn/

Process of i sSsuing miner al |l i censes:

AA registration number is assigned to the applicant, and the

AR, application is received.

Cadastre Division of the At determines whether the area specified in the request is available
MRPAM for prospecting or exploration of mineral resources.

AThe application for an exploration license is sent to the province or

Local governmen city administration for a response within 30 days. If no response is
administration received within this period, the MRPAM will consider that the local

government administration has approved the proposal.

AThe applicant shall pay the first-year license fee within 10 working
days.

AThe MRPAM grants the exploration license for a period of three
years, which may subsequently be extended three times, each for

Cadastre Division of the

AR an additional three years.
Source: Mi ner al resources and

/Ot her i nfor mantiinoen arle |cactoeedb steos evi ewed i n szmrﬁrﬁarc}
18t h reconciliation report under the foll owing

A The process of converting a mineral explc

A The process of granting mineral |licenses

A The process of transferring mineral i cen

A The technical criteria used for granting

A The process of granting exploration and n
\ A The process of arantinag exploration and 9
The following table presents information from t
|l icenses with aeobiRkvitpnl dtbougb 2B20Mi nerals Law
do not explicitly regul ate t hle0 rneiinsisnuga niciec eonfs
exploration |icenses were reissued.
According to Article 11.AlColn5diotfi otnlse shMian dr ables clLri
the processes of issuing, reissuing, revoking,
exploration and mining |licenses are carried out
TabB@&Number of mineral Il icenses iw0O2HW changes, by type, 20:

Type of license 2020 2021 2022 2023 2024
Newly granted 90 163 93 238 105
Returned field 71 26 34 27 28
Revoked / Cancelled 140 75 45 39 47
Completed 133 120 100 27 57
Transferred 83 74 63 92 101
Extended 68 246 291 94 304
Pledged 27 38 22 21 21
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Type of license 2020 2021 2022 2023 2024
Released from pledge 28 16 23 31 31
Reissued 17 11 6 11 15

Sourbetps:// mrpam. gc

The following tableiPargmemts iref at matitondemposit
budget furmdisng.eagmente due to whemrgiowatreax meamp a
organi zations, aogr amtdedi dhal si ght t o etxhpatoiwern
di scovered through exploration fnnahbed wypr dhbe
i's exploiting deposits explored and wintdlerr evshear
condi tambdhosw much payment and fédebyat afeb@r atylfee m.c

According to the 2024 payment data for 113 I|ice
16 licenses had no agreements concluded, 1 lic
13 licenses had compensation cal caudea.t iTohnes rceomapil
|l icenses held by 43 companies paid a total of ¢

Thi s pay ment informatiiohr oicseduegulfatredCabycut he
Compensation for Exploration Expenses amidn atnlces
AMi neral s slpewa fically:

- AArti<Rlogyad?rty on Miner al Resourceso

- AArti-Cloempeethsati on for Deposits Explored wit
Within this framewor k, a fARei mbur sement Agreem
recover the funds spent by the government. The

from the website of the MineralhtResour e g aand of

Furt her mofrfei,citdnle docurmeéret exerl toirfajtiimoqn expenses f

budget i's i ssuedicienr tt HTehcibso earedrotfi fa cate serves
confirming that the exploration work for the g
that its results have been officially accepted
MRPAM i nihtei apgremsc ets s of concluding a Reimburse
Expenses and execut iemge mted .atle dd eppaoysmetn tf osre twhli ¢
i ssued is |l egally recognized as a fAdeposit e X [
hol der of a mining |icense for that deposit is
f or Explxopreantsiesn E

I f such an agreement i s not concludé@ij nier act en ¢t
failure by a |icense holder to fulfill BMMBPAMat:
to invalidate or revoke the I|Iicense.

Mor eover, if the obligations under the fAAgreem
Financed from the State Budgdgetlaf 6tO0medeMinroer dlus | ly
that: Ailf the |icense holder fails t&Arpayl the6
and 600f. 7t hi s Law within 30 days from the dat
administrative authority regarding the obligat
|l icense shall be skPabkedbdeaadnauheaedefor the ar
Thus,-comml i ance with the reimbursement obl i gat
cancell ation.

73


https://mrpam.gov.mn/
https://mrpam.gov.mn/

i40 n

19EIl Reconciliat
TabB8& nformation on | icense fees, by the 110 companies covered, 2024
- Registry . Contract Contract Payment L
number Company name License date number UsD MNT Balance Act Description
1 5098564 | ADAE FILLC - - - - - - - No contract
- 2021/ 2
2 | 5809797 | IBBILLC MV-020602 | 10/5/2020 | EEC-2020/01/20 182,980,432.0 . 2021/09/15
3 5051118 | Andiin lich FILLC - - - - - - - No contract
4 | 5005094 | Aurum Metals LLC MV-018354 | 3/22/2019 | EEC-2019/01/24 . 13,773,989.7 ; 2051?05/115’ 1
5 | 2008572 | Baganuur JSC MV-001371 | 4/14/1999 | EEC-1999/04/14 94,694.0 - - -
Badmaaragkhash _
6 | 5215019 11 MV-016679 | 2018.07.19 | EEC-2018/01/43 ; 17.880.622.3 . 2022/ 0
MV-018914 9021/ 2
7 | 5502977 | Badrakh Energy LLC MV-018915 |  8/9/2017 | EEC-2017/01/37 1.492.178.770.3 . 09 1/09/ 15
MV-018916
8 | 2007126  Bayalag-Ord LLC 222¢ | 11072008  EEC-2008/01/10 ;0o . 11/18/2015
Bayan Khukh Tolgoi ) ) ) ) ) ) .
9 6528732 Tashgai LLC No license
10 | 2014491 | Bayanteeg JSC 3670 4/9/2010 459,154.2 409,194.0
11 | 5369223 | B9 Mogul Coal and MV-020772 | 3/1/2018 | EEC-2018/01/16 15,944,920.5 . .
Energy LLC
12 | 6690912 El'_ccr:“gt Shim Mining ; ; - - ; ; ; No license
13 | 5477301 El'_ackemo”m Mining MV-021108 - - - - - - No contract
14 | 2801299 | BMNS LLC MV-001410 | 2/27/2018 | EEC-2018/01/10 10,462,429.0 _231:'255/7 02
15 | 2855119 Efg Tumur Eruu Gol MV-008888 | 11/2/2005 | EEC-2005/11/02 39,462.0 2005/04 act
MV-015285 | 7/30/2021 | EEC-2021/07/07 246,989,903.3 22024/ 1
963,903, 2024/11/07
MV-001970 | 6/30/2021 | EEC-2021/05/06 | 2404805241 ; ;023?05/137’ 0
16 | 2094533 | BorooGold FILLC 299,989 1108
MV-000238 | 7/23/2001 | EEC-2001/07/23 | 101104 . - 011/06/07
- 11/09
MV-000108 | 4/4/2002 | EEC-2002/04/04 | , 300 46 o . . 2011/06/07
17 | 3737373 | Bugantnandin LLC - - - - - - - No license
18 | 4065115 @ Westernhold LLC MV-021081 | 6/18/2025 | EEC-2025/06/14 - 12,855,320.9 - -2025/08
19 | 5122392 | Harrison-Asia FILLC - - - - - - - No contract
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- Registry . Contract Contract Payment L
number Company name License date number UsD MNT Balance Act Description
Gobiin Shandast .
20 | 6463932 Khuleg FILLC - - - - - - - No license
21 | 5060222 | GoldenHales FILLC - - - - - - - No contract
22 | 6194559 | Guo Mao Jia He FILLC - - - - - - - No contract
23 | 2074737 | Gurvansaikhan FILLC - - - - - - - No contract
Dongshen Petroleum .
24 | 2766337 Mongolia FILLC - - - - - - - No license
Compensation
25 | 5070287 | Dorniin Chuluulag LLC - - - - - - - calculated.
Payment not made
26 | 5467266 | InfinitySpace FILLC - - - - - - - No license
27 | 6375839 | lkh Tumen Khurd LLC MV-021559 | 6/18/2025 | EEC-2025/06/16 3,417,975.2 - 2025/ 09
MV-018775
28 | 5522935 | Ikh Gobi Energy LLC | MV-018548 | 5/25/2017 EEC- 4,550,429.3 _2017/06/06
2017/01/22 2017/ 02
MV-017196
29 | 5463599 | Cascade Mining FILLC | MV-012328 - - - - - - No contract
30 | 2571498 | _OCIG0ldMongolia MV-001137 - : : - - - No contract
31 | 2708345 | LandMongolia FILLC MV-020606 - - - - - - No contract
Compensation
32 | 5830974 | MAK Cement LLC MV-009427 - - - - - - calculated.
Payment not made
33 | 5689945 | Max-Oil LLC - - - - - - - No license
34 | 5070651 | Minii Toonot LLC MV-017337 - - - - - - No contract
. MV-010889 7/6/2025 | EEC-2025/07/19 - | 1,008,551,392.2 - -
35 | 5036496 | Molimetal FILLC MV-009975 |  7/5/2025 | EEC-2025/07/18 - | 282,118,899.4 - -
36 | 5253535 | Mongol Mining and MV-005028 | 9/25/2012 : 181,359.0 : - | Toexecutean
Exploration LLC act
Mongol Uranium Compensation
37 | 5150884 9 MV-021459 - - - - - - calculated.
Resource LLC
Payment not made
38 | 5051304 | MongolJuyuanli FILLC MV-010988 8/6/2009 | EEC-2009/08/06 167,813.0 - - 2015/04 act
Mongolian National
39 | 5401801 Rare Earth Corp FILLC MV-006911 - - - - - - No contract
Compensation
MV-000716 - - - - - - calculated.
Payment not made
40 | 2095025 | Mongolyn AtMAK LLC | MV-020297 = g,>5/5015 | EEC-2018/01/50 123,873,077.7 - -2022/0
MV-012199
MV-017334
MV-014892 7/24/2008 | EEC-2008/07/24 347,892.0 - -
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- Registry . Contract Contract Payment L
number Company name License date number UsD MNT Balance Act Description
MV-012463 Compensation
- - - - - - calculated.
MV-002545 Payment not made
MV-012226
MV-012225
MV-000227 | 12/25/2007 | EEC-2007/12/25 82,547.0 Act-08/01
MV-005459
MV-006852
MV-000321 1/6/2000 | EEC-2000/01/06 445,316.7 - - -
41 | 2029278 | Monpolymet LLC MV-000184 |  1/6/2000 | EEC-2000/01/05 | 48,770.0 -
Moncement Building EEC-
42 | 5106567 Materials LLC MV-013681 | 12/13/2017 2017/01/51 - 32,421,369.2 - -
43 | 5197783 | MT Mining LLC MV-021769 - - - - - - No contract
Compensation
44 | 5106656 | Nagaaranz LLC MV-020444 - - - - - - calculated.
Payment not made
Naran Mandal MV-006907 _
45 | 5295858 Enterprises LLC MV-006720 11/30/2018 | EEC-2018/01/60 287,926,053.0 - 2023/ 1
46 | 5442893 | Nutgiin Khash LLC - - - - - - - No contract
Nuurs Khimi
47 | 5966302 Technology LLC - - - - - - - No contract
Compensation
48 | 2337231 | Olgoibulag LLC MV-017611 - - - - - - calculated.
Payment not made
MV-021248 - - - - - - Compensation is
49 | 6287727 | Olon lkht Bayan LLC MV-021441 - . - - - - being calculated
MV-015225 Compensation
50 | 2705133 | ENTREE FILLC - - - - - - calculated.
MV-015226 Payment not made
51 | 2678187 | Oyut Ulaan LLC MV-017387 7/7/2014 | EEC-2014/04/83 | 1,386,927.2 - Act- 2019/ 0
52 | 2657457 | Oyutolgoi FILLC - - - - - - - No contract
53 | 5199077 | Usukhzoos LLC MV-017317 2/6/2019 | EEC-2019/01/04 - 8,807,473.3 - Act 2020/2/35
54 | 2867095 | Petromatad FILLC - - - - - - - No license
Petrochina Dachin .
55 | 2075385 Tamsag FILLC - - - - - - - No license
MV-001134 | 12/21/2012 | EEC-2012/23/12 388,080.1 - Act™ 2/ 5/ 1
MV-013786 | = 6/23/2021 | EEC-2021/02/03 34,287,394.1 2022170
56 | 5076285 | Platinumland LLC MV-013787 2023/01/31
MV-000782 3/23/1999 3/23/1999 19,456.0 -
MV-000200 | 10/12/1998 12,780.0 12.780.0 Unpaid
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- Registry . Contract Contract Payment L
number Company name License date number UsD MNT Balance Act Description
MV-000181 1/17/2006 1/17/2006 3,993.0 3.993.0 Unpaid
57 | 2801019 E‘_’g metals Resources | i 017524 - - - - - - No contract
Premiumcoal Compensation
58 | 5615631 . MV-016975 - - - - - - calculated.
Corporation LLC
Payment not made
59 | 5084555 Southgobi Sands MV-016869 7/4/2025 | EEC-2025/07/17 2,186,775.7 2025/ 08
FILLC MV-012726 | 12/25/2007 | EEC-2007/12/25 21,860.0 -
EEC- 2017/12/28
60 | 5261198 | COAL LLC MV-016865 | 2017/0613 2017/01/25 - 2,774,154.9 - - 5017/ 02
61 | 5288703 | CMKIFILLC MV-004153 | 9/10/2009 | EEC-2009/09/10 42,401.0 - - 2012/12 act
62 | 5180945 | Sidakuangei FILLC MV-017686 - - - - - - No contract
Compensation
63 | 6232485 | Sora International LLC MV-020738 - - - - - - calculated.
Payment not made
64 | 5084903 | Soronzontolgoi LLC - - - - - - - No contract
Compensation
65 | 6101615 | Steppe Gold FILLC MV-017111 - - - - - - calculated.
Payment not made
66 | 5524997 | SunkhunGold FILLC MV-009918 | 3/12/2019 | EEC-2019/01/19 - 24,683,329.0 - 2019/ 02
67 | 2016656 | Tavantolgoi JSC mggggg% 12/4/2009 | EEC-2009/12/04 737,146.3 Act-10/01
68 | 5105439 | Talstdul LLC MV-017291 - - - - - - No contract
Compensation
69 | 5774047 | Talstmolor LLC MV-020930 - - - - - - calculated.
Payment not made
Taliin Altan Bulag .
70 | 8326401 Mining LLC - - - - - - - No license
71 | 2016931 | Taliin Gal JSC MV-014563 - - - - - - No contract
Compensation
72 | 5301769 | Taliin Elch FILLC MV-016938 - - - - - - calculated.
Payment not made
Compensation
MV-018293 - - - - - - calculated.
73 | 2807459 | Tethysmining LLC Payment not made
MV-018291 7/6/2018 | EEC-2018/01/36 - 5,225,653.7 - _231:/ (1)4553 02
74 | 5112389 | Titan-Ord LLC MV-020836 - - - - - No contract
75 | 2872943 | Tod-Undraga LLC MV-017573 | 6/19/2017 | EEC-2017/01/26 - 205,222,644.3 - "2021/1
76 | 6268048 | Top Gan Drilling LLC - - - - - - - No license
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- Registry . Contract Contract Payment L
number Company name License date number UsD MNT Balance Act Description
77 | 5874963 | Tumen Ail Invest LLC MV-021530 | 6/18/2025 | EEC-2025/06/15 - 19,901,279.7 - " 2025/ 08
78 | 2839717 | Ten Khun FILLC MV-000713 | 2/18/2005 | EEC-2005/02/18 207,700.0 - - -
79 | 4183525 | Termenjonsh LLC MV-005899 - - - - - - No contract
80 | 5351324 | UragshlakhGobi FILLC | MV-017431 - - - - - - No contract
81 | 6369987 | Uuls Mandal LLC - - - - - - - No license
MV-020427 6/4/2019 | EEC-2019/01/44 - 14,260,767.7 - 2019/ 02
MV-009305
MV-000926 11/10/2016 EEC-2016/40 208,089.3 - - | Act-2020/02/33
82 | 2819996 | Uulszaamar LLC MV-000704
MV-001134
MV-005778 12/21/2012 | EEC-2012/23/12 388,080.1 - 2010/2 act
MV-012439
MV-005974 6/6/2006 | EEC-2006/06/06 2,808.0 - - 2/24/2019
83 | 2868687 | Uulsnoyon LLC MV-000203 | 199803/27 | EEC-1998/03/27 | 137,405.6 - | 70,283.6 -
84 | 5100038 | Khaantoonot LLC MV-021511 - - - - - - No contract
Khan Altai Resource 2022/ 0
85 | 6413811 LLC MV-021537 | 6/23/2021 | EEC-2021/04/04 - 27,437,462.1 - 2022/01/05
Khangad-Exploration EEC-2010-
86 | 2887134 FILLC MV-014493 | 11/17/2010 JHO3/68 21,576.8 - - -
87 | 2166631  Khunt-UguujLLC MV-016689 | 3/16/2016 = EEC-2016/03/16 = 42,370.0 - - 2 12 é gl/s 032
88 | 5671833 ﬁrL“JCErde"e Bayalag | \1v.017301 - - - - - - No contract
89 | 5324998 Efg””“ Altai Minerals - - - - - - - No contract
Compensation
90 | 5352827 | Tsagaan-Uvuljuu LLC MV-020800 - - - - - - calculated.
Payment not made
91 | 2548747 | TsairtMineral FILLC - - - - - - - No contract
92 | 2641984 | CementShokhoi LLC - - - - - - - No contract
Tsui Khang Invest 2018/12/20
93 | 6342485 FILLC MV-012325 | 1/19/2018 | EEC-2018/01/01 - 7,588,625.4 - - 5018/ 02
94 | 2831686 | Tsegeen-Uuden LLC - - - - - - - No contract
95 | 5197325 | Shanjin-Ord FILLC MV-010665 | 10/19/2010 | EEC-2010/08/56 327,889.0 - - | Executing an act
96 | 2050374 | Shariin Gol JSC MV-001498 | 5/11/2000 | EEC-2000/05/11 46,368.0 - - Act-2009/10
MV-000247 6/5/2006 | EEC-2006/06/05 | 1,302,205.0 - - Act executed
97 | 2830213 | Xin Xin FILLC MV-010089 | 12/25/2007 | EEC-2007/12/25  546,200.0 : .| 201er12i5im
98 | 5665914 | Shine Uujim Ord LLC - - - - - - - No contract
99 | 2568683 | EBNE LLC - - - - - - - No contract
100 | 5452503 MV-018500 3/21/2019 | EEC-2019/01/22 - 11,607,770.1 - 2021/ 0
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- Registry . Contract Contract Payment L
number Company name License date number UsD MNT Balance Act Description
ML Tsakhiurt Ovoo 2017/11/23
FILLC MV-015610 2/4/2013 | EEC-2013/01/10 159,185.3 - - 2017/ 02
101 | 5155568 | NECLLC - - - - - - No contract
102 | 2887746 | Energy Resource LLC MV-011952 9/12/2008 | EEC-2008/21/55 | 1,188,100.0 - -
103 | 5211859 | Erdeniin Bosgo LLC - - - - - - No contract
- EEC- 2017/04/21
104 | 5072948 | Erdeniin Olz FILLC MV-012297 | 10/21/2011 2011/1 04 268,248.6 - - 5017/ 02
105 | 5190479 E[néenun Tal Mining - - - - - - No contract
106 | 5892295 | Erdene Harvest FILLC - - - - - - No contract
Compensation
107 | 2718243 | Erdenemongol FILLC - - - - - - calculated.
Payment not made
Erdenes Critical
108 | 2550466 Minerals SOE - - - - - - No contract
100 | 5435528 | SLienes Tavaniolgo . . : . : : No contract
Erdenet Mining
110 | 2074192 Corporation SOE - - - - - - No contract
Source: Mi ner al resources and p
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4. 40VERVI EW OF THE PETROLEUM SECTOR
4., 4 Petroleum reserves and state involvement

Petroleum is regarded as a strategic resour

to be followed until 2027, the following object
As reflected in Government Resol
_ A To intensify exploration, pro
SORRRE S petroleum and unconventional ol
OPOREEREEE A To establish a petroleum refin
SRECESE R productioon;
Mongoliabs A To ensure stable supply of pet:
SCCRRREE N (e gquality control system;
reserves, A To train, qualify, and expand
producti on, industry;
petroleum r A To protect and rehabilitate
SRR R petroleum operations, promote gr
CRERCREECRRERY | ocal devel opment ;

A To establish aodwndeévepaptiatiap @
petroleum companies.

Under the Government At20 2081, Pfroougrrtaene nf ome g0 2p4r

planned to expand the economy, one of which is
Based on detailed estimates of infrasandcenogens
timelines, the project i202&pected to be operat
The AMongol Refineryodo SOE Project is a strategi
Mongol i ads economic structur e, achieving ene
petrochemical industry.

TabB8@Summary of the AMongol Refineryo SOE Project

PETROLEUM REFI NERY

LocatiorAltanshiree soum, Dornogovi province

Project a ) .
.J . [August 2itP,ar202dment Resolution No. 2!
deci si on a

Funding scEXI M Bank of I ndia, Devel opmen(tUSAnk
and budg billion)

V Production of strategic products a
industries;

V Establishment of a new petrochemic
Expected r advancement ;

V Meeti neg0 % Oof domestic fuel demand;

V Processing 1.5 million tons of <c¢ru

of refined products.
Sour:betps:// mongo,ht & fpisneér y.ommu/m

Petroleum Aeserdensag to the national mi ner al r
proven geol ogical pet r3dcl5euwmnridsderome taomosy ntod twd i
are recoverable or extractable reserves.
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Tabéd@Petrol eum

Type

Toson -uul

Tamsag

Zuunbayan,
Tsagaan -Els

Tsen Togoruu
Ulgii

Total

When comparing
has decreased,

Gr adi®Petr ol eum product

Gasoline A-80 ﬁz

Gasoline Al-92

Registration
date

2010.02.18,
2011.06.21

2012.05.16
2011.06.08
2021.03.02

2024.09.16

2023

Gasoline Al-95 m %

Diesel Fuel

Jet Fuel TS-1 _%

4. 4 P2trol

eum

reserves (o]

Proven
reserves

179.1

127.5

26.05

1.15

335.6

| e

f

t
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Mongol i a, in
_5 ° c % a
52 eE2

= >
= =1 o (&) o
o (0] —_ © n
S E -
o )
Natural 20.17

_Water 21.02

injection

Natural 2.1

Natural 0.14

Natural 0.16

43.59

Sour:betps

petroleum product
whi

mil |l ion

Total
production

1998i June
2025

)
)
N

4.24

1.04

11.75

i atidon R

tons

Remaining
extractable
reserves

13.95

16.78

1.06

0.14

0.16

31.91

/I mrpam. gc

reseBOegatotli

he reserves

res @rome dDi@DBrAc e

62,980

exploration

As of 2024 expétor alt é om
conventional oi |

fiel

ds

81

i s

m 2024

Sour:betps

being
and

by

and | icensi

of other proc

type,

146,2

==

/[ mrpam. gc

ng
condugctedcli andiar

(Requir

7 unconventional fi
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Fi gwbrLeocati ons of petroleum exploration and prospecting art

90°0'0"F 96°0'0"F. 102°0'0"F. 108°0'0"F. 114°0'0"F 120°0'0"F.
L 1 L L L 1

A ; Map of Petroleum and Un
Expl oration C
0

47,

48°00"N
)
T
48°00"N

Juepwn Pecype XK

s L Map Symbol s
e ok e Petroleum Explo
Contract Area
Oil Shale Expl oT:
Ar ea

Coal Bed Met han
Exploration Con«
State Protected"

42°0'0"N
!

42°0'0"N

1 T t St + .
96°0'0"E 102°0'0"E 108°0'0"E LI4°0'0"E

Sourbetps:/ /I mrpam. gc

Legal updat e:

Since November 2022, the tendering process for
electronically through t he -sPyusbtle nec /Pwwwe. utreenndeenrt.
accordance with the Minerals Law and Prloeediewd
approved by the Minister of Dedeambery 2ahd MI héer a
A/l 102expl oration |Iicense tenders are now fully

Sourbetps:// mrpam. gc

Required Documents for License Application:

1)EXPLORATI ON LI CENSE

V Copy of the production sharing agreement ;

V Environment al i mpact assessment ;

V Annual wor k pl an;

V Proof of deposit in an escrow account at a I
exploration investment, or 1% of the cont
guarantee for environment al rehabilitation

2)PRODUCTI ON LI CENSE

V Decision by the competent authority approvi
V Annual work plan and budget;

V Field development pl an;

V Detailed environment al i mpact assessment fo
V Topographic map showing coordinates of the
seconds, certified by the competent authori

8 2
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V Proof of escrow deposit in a Mongolian bank
or 1% of the contractor s profit oi | dur i
environment al rehabilitation and decommi ssi

Sourbetps:/ / mmhi. go\

4. 4 P33 oduction sharing agreements (Requirement

In accordance with Articles 7.1.8, 8.1.5, and 9.1.2 of the Petroleum Law , the Production
Sharing Agreement (PSA) is concluded by the government-designated administrative body
responsible for petroleum issues under a decision of the Government. The central administrative
body in charge of petroleum issues grants exploration and production licenses for petroleum.

Of the 33 prospective petroleum exploration areas identified nationwide in Mongolia, 31
contractors are currently operating in 28 areas under government -approved Production
Sharing Agreements (PSAS).

From all contractors, a total of USD 1,753,579 in PSA-related payments and bonuses was
contributed to the state revenue of Mongolia, while USD 22,797,011 was spent on petroleum
exploration activities in accordance with the approved annual plan and budget. Thus, total
petroleum exploration investment amounted to USD 24,550,590.

Exploration activities in petroleum blocks wund
2023024

Eln 2023wo exploration wells were drilled in

square kil ometers of 3D seismic surveys wer

T I'n coal bed methane exploration areas, 4

were drill ed, and 260 linear kil ometers

Eln 20%wé4: exploration wells were drilled, an

surveys were completed in petroleum explora

T I'n coal bed methane exploration areas, 1.

were drilled, and 107.8 linear kil ometer

Sourbetps:// mrpam. go

In 2024, no new PSAs or reconnai s s2a’n cPeS Ac camgtr reaeart

are publicly lavtaodgaehMede samnet. heFurt her detail s ab
be accessed from t he OwRedb soirt el 8a rhd Efl rTd m Rtelpeo r t

4. 4 P£trol eum production and economic indicator
I n 2024, petroleum exports were planned at 4, 85
barrels were achieved, representing 84. 0% of tI

Revenue from the petr2Béduth belktobdmebMBT raitkrutbead g e
foor. 7% of total government revenue
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Fi gwrPeet rol eum export

4,850.0 Thousand
Barrels

284.9 Billion MNT

pl an and
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performance, 2024

PERFORMANCE

4,074.1 Thousand

Barrels
A 4
237.8 Billion MNT
T

=" Performance Percentage: |

'.
\
\‘-n.

Sales revenue

from the

84.0%

Sourbetps:// mmhht. tgpsv: /mnmr pam. goa

petr ol elueny .e8x thrial cltiioonn NMNeT

compared to the previous year.
Tabf#ePetroleum and natur al daG24ales revenue, 2023
2023 2024 Difference
CRUDE OIL and
NATURAL GAS Xl I-X11 Xl I-XI1 Abroad Count  Percentage
SALES
97.4 1,259.4 76.8 1,091.5 1,091.5 -167.8 -13.3%
Sourbetps:/ / mmhi. go\
Meanwhi |l e, petrol eum and nat ulr8a3l. 9gabsi | pri @wdu cMN T
compared to 2023.
Tab42Petroleum and natur al gai 0Ododuction value, 2023
2023 2024 Difference
CRUDE OIL and
NATURAL GAS XIl Xl I-XII Count Percentage
PRODUCTION
100.4 1,305.9 87.8 1,122.1 -183.9 -14.1%
Sourbetps:// mmhi. go\

GrapghiPetrol eum pit bdustahdinb a2r@rded 4s

2021 2022

4,889
—

2023 2024

Sourbetps:// mrpam. gc
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E EXPORT

According to preliminary 2024 4r. éls ulhtou,s aMan dalrir a
worth USD 32Zompmikebdi 6o. the previous year, exnp
thousand barrels or 13.9%, and export value dec
exports (100%) were destined for the Peopl eds |

GradRCrude oi l(t expoand)ba 22008214s

4,348
&3

2021 2022 2023 2024

Sourbetps: / / mmhi.go\

E | MPORT

V Petroleum products aafcotuamttald rhiome r88l. 494 oduc

V Preliminary 2024 d2at7a?2 Os Mow hiompsoarntds toofns of |
worth USD 2, 1672.n0 imidrl&8acle td(hifousand tons or

and USD 293.4 million orfdédm7&%heée npmewviodas yy
V Petroleum product dMmpt%tasutcoomatiiswue dgaodopl ohe
which 29. 7% was gasoline and 59. 9% was di es
Aut omoti ve gasolAiccer dimpr tto: preliminary
thousand tons of automotive gasoline wort
increase of 167.6 thousand tons 23.0 perce
percent in value comparedhet prehéosamgeper i

Di esel f ueAcciompdoirntgs:t o preliminary 2024 re
diesel fuel worth 1,296.0 million USD were

or 16.8 percent in value and 294.5 thousan

to the sanmehegeprieowdi wds year.
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4. 4. 0y erview of natur al gas sector

4 N

Since 2019, three companies listed on the Australian Stock Exchange have been
conducting coalbed methane exploration in Mongolia and have begun drilling test
wells. This wild.l hel p determine the coulntry
potential for their utilization.

\_ J

4 N

Countries around the world widely use methane gas in the energy, heating, and
chemical sectors, benefiting greatly from its efficiency. The use of gas fuel in the
energy sector has historically enabled major cities to overcome air pollution
problems. Experts note that Mongolia, with its abundant coal reserves, has full
potential to extract coalbed methane gas based on these resources.

\_ J

(The methane gas drilling operations are being carried out by three companiesd \
GOH, Methane Gas Resource, and Telmen Resourced based in the basins of
Umnugovi Province. Within the framework of technical assistance from the
Australian Government, a study on the ploten
resources was conducted by internationally recognized domestic and foreign
experts in the methane gas field, estimating reserves of 7.4 trillion cubic meters of

\_ methane gas. )

4. 5STATE PARTICIPATION IN THE EXTRACTI VE SE
4.5, 6.2)

I n Iine with the Extractive I ndustries Transpa
participationo is one of the key components of
owned anparsttiadiepated compamershhi pnyesutoment ss, ow
and governance transparency.

This section fully includes al Redttier e mmefrotr mat 6

participatweh|] oas other relevant requirements.

The roleocowhedtaeneerprises (SOEs) in Mongoliads

Il . Fir sttol ysupport economic growth and influence

'l .Secondbydetermine their role in fiscal reve.

' 11 Thirdd yassess their impact on | abor market s
the methodology has been developed to analy
participatiwnme dofendteatpe i ses i n economée cofr etl la
state in the economy.

Within the framework of the 19th Extractive Se
agenci es wer e requested t o cooperate i n prov
participation and to share r el evarnet sduantnaa roipzeend
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Tab#8Assessment of government agenciesdé participation in

Organization

REER

Sufficient
Insufficient

Mineral Resources and V
Petroleum Authority (MRPA)

> I'%I Ministry of Mining and V
PR fOK VIANABIP, Heavy Industry (MMHI)
hndscitinadl JPA3C BAANINNH AAM
3 ¢ Ministry of Environment and V Not
uu.!%"lw,. BAWTANb OPYUH, YYP AMbCIANbIH Tourlsm (MET) reported
Ministry of Family, labour
. ! Not
4 R — and social protection reported
HHAMMMAH XAMIAAMNBIH AAM (M FLS p)
g Customs General V
5 g MOHFOTIbIH TAATIb Administration (CGA)
5
6 I‘gl Ministry of Road and V Not
MOHFO:’I;YIICHH 3AM' TSQBPMﬁH Transport reported
R STl XOMHKIMTUWH AAM
7 Ministry of Finance (MOF) V
8 General Department of V
Taxation (GDT)
A
9 ) ERPENESMONGOL £ rhenes Mongol LLC V
4. 5 Gbvernment and SOE owner ship i n extractiwv

ownership transfer

According to Article 2.6 of the Company Law,
for a state-owned company, the owner
representing the state is the State Great
Khural (Parliament) of Mongolia , while for a
locally owned company, the owner is the
Citizens6 Representat
respective local administration . The entities
or officials authorized by the Government or
thelocalCi t i zensd® Represen
may exercise ownership rights and fulfill the
responsibilities of shareholders.

According to Requirement 2.6.a.ii of the
EITI Standard, the Government and state-
owned enterprises (SOESs) are required to

disclose their ownership interests in
mining, oil, and gas companies
operating in the country . This
requirement also applies to subsidiaries,
branches, and joint ventures of SOEs.
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During the reporting ¢descbdseiany scheacgssary
structure, or shafr edoodndedn ca njda rsetlastiepat ed compani

Tab#4éSharehol der information of SOEs

Number

B Company n . Mi ner al Sharehold Percen
| i cen:
ShandasxLILi@Gp 16 %
Aj nCoir por at.i 20%
1 Tavantol gc 1 Coal Local owner 51 %
Ot her 13 %
Erdenes Government 85 %
2 Tavantol gc 8 Coal Enterprises 1%
9 Citizens 15%

Erdenet Mi

3 . 13 Copper, Gr Government 100%
Corporatic
Government 75 %
4 Baganuur 3 CoaGravel, Mongolian n. 21 %
coal corpor.
Ot her 4 %
Erdenes Cr Graphite, o
S Mi nerals ¢ 28 Gol d, GraVGovernment 100%
Cement Shok .
6 LLC 2 Cement , Li- -
7 Bayanteeg 1 - - -

I n 2024, AEr denes M gilboh RINTL b dvidendsdrem fivee d
companies operating in the extractive sector

Weal th Fund. 0o

Sour ce: AErdene

The Government of Mongolia and the State Property Policy and Coordination Agency

adhere to the following principles:

9 To improve the governance, transparency, and public accountability of state-
owned companies by transforming them into publicly listed entities;

1 To limit state participation to strategic sectors and activities that are essential for
the national economy.

V' During 20231 2025, within the framework of liquidating and merging unprofitable
SOEsEr dienes Mongol 06 LLC reduced the numt
31.

V  To lay the foundation for improving the governance and performance of SOEs and to
establish a proper legal framework, the company revised the charters and structures
of 15 subsidiaries, liquidated 6 inefficient companies and 2 project units, and merged
2 companies, saving a total of 3 billion MNT.

Policy and structural changes
in SOEs

Source: AErdenes Mong
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4. 5 F2 nanci al rel ati ons and transactions bet w
(Requirements 2.6, 4.2, 4.5)

Mai n requl ations governing financi al rel ations

The relationship between the Government and state -owned enterprises (SOES) is
governed by the Law on State and Local Property and its accompanying
regulations on the implementation of state property.
If not specifically provided for in that law, the relationship between the Government and
SOEs is regulated by the Company Law and the charter of the respective state -
owned enterprise.

According to Article 21.15 of the Law on State and Local Property, the Government
member responsible for finance and budget shall oversee the financial
performance of all state -owned and state -participated legal entities, as well as
monitor how their operations affect the financial and cash transactions of
budgetary organizations.

According to Article 21.16 of the Law on State and Local Property, state-owned and

state-majority-owned legal entities may obtain loans or issue securities only with

the approval of the central state administrative body in charge of finance and
budget.

However, this provision does not apply to short-term loans or securities that are
repayable within the same fiscal year.

According to Article 21.13 of the Law on State and Local Property, the shareholder
representing state ownership must submit a written proposal to the board of
directors of state-owned and state-participated legal entities regarding the
determination of the dividend rate.

Meanwhile, Article 46.1 of the Company Law stipulates that , unless otherwise
provided in the toehoamafdydas skaldecide ehether to
distribute dividends. The decision must specify the amount of dividends per share,
the date for preparing the list of shareholders entitled to receive dividends, and the date
of dividend distribution.

Article 9 of the Law on State and Local Property stipulates that the Government is
accountable to the State Great Khural for ensuring the integrity of state property and
has the following powers:

| mpl ementing the state policy and | egi sl ¢
| .Determining the scope and | imits of pos
grant ed-otwm edt &&tnd i ti es in accordance with

Il Making decisions on the sale or transf e
privatizati on;

V. Approving the |list of entities and asset s

V. Unless otherwise provided by | aw, establ.i
and approving their charters;

VI . Considering and deciding on proposals by
ot her ownership forms, to invest, or to

VIl Making deci sions on expropriation or n e
owner shiop wher e permitted by I aw, and
Parl i ament ;
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VI I ISubmitting consolidated reports on st at
execution to Parliament and i mplementing

| X. Determining and adjusting the frameworKk
state and | ocal budget s;

X. Approving, in consultation with the Bank

state sharewned ocpastiatiepated banks an
procedures for such assets;
Xl . Other powers as prescribed by | aw;

Based on these | egal provi sions, the Gover nme
rel ati onswmdd samtteer pri ses.

Banking Confidentiali:ty and EI TI Reporting

According7t®df Arhe cBanking Law, any informatio
clients, or third parties may notbankddsi ssch aors
members and chair of the board of directors,
empl oyeesexcept in t he casef€l auspsciitire.a
These provisions do not includiesaehgsuegubhti o
purpose of EITI reporting

Transactions between SOEs (Requirement 4.5)

According to EI'TI Requirement 4.5, extractive ¢cC
as well as materi al payments between SOEs and ¢
government bodies and SOEs.

Under Article 6.4.5 of ,alhle n&d metsa rAyx ctoruanr ssa cLtaiwo 1
million MNT, except for salary expenlshees ,t anbu set bl
provides the |inks where such transactions are

Tab4®8Transparency of transactions between SOEs

B Company ne Discl ocs Rel evant | ink

1 Tavantol goi no https://shilendans. gov. mn/

2 Ersdcenes Tav yes https://shilendans. gov. mn/
Erdenet Mi n ) .

3 Corporation yes https://shilendans. gov. mn/

4 Baganuur JS yes https://shilendans.gov. mn/
Erdenes Cri ) .

5 Minerals SO yes https://shilendans. gov. mn/

6 Cement Shokh yes https://shilendans. gov. mn/

7 Bayanteeg J yes https://shilendans. gov. mn/

4. 5P3blic disclosure of SOEsd6 financial statem

According to EI TI Requirement 2.6. Db, compani es

avail able. The following table presents the aud

included in the consolidated report
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Tab4@ ompliance with reporting standards and transparency
Whether the Whether the Whether the Whether Whether the
SOE : . statements audited SOE®& s
financial :
Company n prepares are prepared according to statements
: . statements are i ; : )
financial audited according to international are publicly
statements IFRS standards disclosed
Tavantol goi yes - - - no
Erdenes es es es es es
Tavantol goi Y y Y y y
Erdenet Mi es es es es es
Corporatio Y y Y y y
Baganuur J yes yes yes yes yes
Erdenes Cr es es es es es
Mi nerals S Y y Y Y Y
Cement Shok s os s s s
LLC y y y y y
Bayanteeg yes yes yes yes yes
|l . Einanci al statements of SOEs:
State audit i s based on the principles of ru
compl eteness of information, transparency, and
standar ds. Under the EI TI Standiasdl| o S®OEsi aher r
financi al statements or, i f not avai abl e, key
di sclosure status of financial statements on t}
9 SOEs coveagparti.n the r
Tab4@Transparency of financowhedtaneemeptisses state
Company name Transparent account Company website
Tavant ol goi JSC no no
Erdenes Tavantol go yes yes
Erdenet Mining Cor yes no
Baganuur JSC yes yes
Erdenes Critical M yes no
Cement Shokhoi LLC yes no
Bayanteeg JSC yes no
I Il . Audit reports of SOEs:
Laws and regulations on disclosure of SOE audi:t
The Law on State Audit requires that audit rep:
main objective is to ensure that public finance
efficiently, and effectivelyandoeapensééupéana
public financi al management for sustainabl e ecoc¢
Amendments to the LawanmruaStyatle , Awdi2t4d.dat ed
E Arti cAretilc.l e 15.2.4 of the Law on State Audi
fior el ectdadntiecralfiliyn wr i ting. o

91



19El Reconciliatid4on R

E Arti cAmend. Article 13.1 of the Law on Sitamt e

agreement shall be made in writing. The agr
date it is signed and sealed by the authori
audit cemfitthyagr eement shall be made 1 n writ
agreement shall become effective from the
authorized representatives of the <c¢client al
agreementseshaaldi guital signature. o0

Practical i mpl ementation of | aws and regul ati or

No SOE audit reports have been published on the
Of the 12 SOEs covered in the consolidated rep
Gl ass Accounts online platform.

Tab4@i sclosure status of SOE audit reports

Company nan AUd!t Transparent Relevant link (audit.mn)
website account

Tavant ol goi J no no
Erdenes Tavan no yes
Erdenet Mi ni n ) . . .
Corporation S yes yes https://audit.mn/audit/report detail/39907
Baganuur JSC no yes
Erdenes Criti
SOE no yes
Cement Shokhoi yes yes https://audit. mn/audit/report _detail/37793
Bayanteeg JSC yes yes https://audit.mn/audit/report detail/36292
4. 50perations, asset utilizati on, procurement ,

(EI'TI Requirement 2.6.c)
OperationsOwnfedStEntteer pri ses ( SOEs) :

Article 16.1 of the Company Law stipulates tha

The charter must include the foll owing:
E The companyb6s fulll and abbreviated name,
abbreviati on;
E The number of announced and issued shares
equity capital
E | f preferred shares are issued, the numbe.]
hol der s.
E | f a Board of Directors is established, tr
E Powers of the sharehol dersé meeting and
specified by | aw.
E The scope of the companyés activities.
E Any other matters required by this | aw to
Additionally, a clause on establishing a fAVeter
added by t heJulneew 5dat2@24, whi ch wi || t ake e f

https:// baganuur mi ne. mn

92


https://audit.mn/audit/report_detail/39907
https://audit.mn/audit/report_detail/37793
https://audit.mn/audit/report_detail/36292

19El Reconciliatid4on R

Tabd4deDi sclosure status of internal regulations and chart el
Company nam Disclosed Relevant link

Tavantol goi JS yes https://www.tavantolgoi.mn/rules-and-regulations

Erdenes Tavant yes https://ett. mn/mn/files-by-category/10

Erdenet Mi ning

Corporation SC yes https://www.erdenetmc.mn/legal

Baganuur JSC yes https://baganuurmine.mn

gggenes Critic yes https://www.ecmm.mn/as/transparency/22

Cement Shokhoi yes https://khutulcement.mn/

Bayanteeg JSC no

Regul ations and practice on SOE asset wutilizat:.i

expenditures):

The management of SOE asset utilization is gove

for Establishing the Content and Common Stand:

Accounts Website, and the Law on Pulbli d hlen fadro

menti oned procedure defines the types of infor

website -down esdt alteeg a | entities, state enterprise:

government , or entities witdol Isihrag edr i mitghenstsh

was revised and approved under Government Resol

Tabb5@ mendments and additions to | aws and regulations rel:

procur ement

LAW DATE AMENDMENTS
T | .
UJZZE T . - .
C e, ® S5 o Arti cAded it.he words for electronical
) o - SIN the Gl ass Accounts Law.
E2sT| -

o g Articllne Ar.ticle 8.6.21 of the Law o

- ~ add the words fAwho have studied or
o 13. 2, after the words Arequests in
<+ - the words fAin wrtirtdmige @l layd.ddo Aor el
HC : Arti cReevi2s.e Article 8.6.11 of the s
° o Arti cReepl3ace the words fion its webs
= - > website and in the open informatio
H‘; ; accuracy, 0 and replace the words A
c £ o] website and in the opeanAirmni ot mattido
gh i fiverbally or in writingo with Aver
'UE - In Article 19.1, replace fidentifi
c - identified and verified through th
g— form from individuals or |l egal ent
< of ficer shaléctctoompi t¢ceal iy. o

Arti cReepedal Article 13.3 of the Law
Transparency.
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LAW DATE AMENDMENTS

mﬂs : Arti cAded 1t.he foll owing new sections
s; = Public I nformation Transparency:

- N n29. 4. Before establishing a pt
Og “ information controller shall pr
- 5 economic feasibility study for
- classification specified in Art
‘;g “C’ 29.5. The <classification of put
o _ S technical and economic feasibil
€ o - by the members of the Governmer
T« devel opment and communications,
S < Articllne Ax.ticle 29.1 of the Law on
= before the words fibefore establish
< fflexcept as provided in Article 29.

Sourbetps:/ /1l egali:

Practical operations of SOE asset expenditure r
The SOEs included in the report disclose infor
capital expenditures, i nvest ment project pl an:
Accounts portal website.

Tabbe&eDi sclosure status on the Glass Accounts website

Company nar{ Disclosed Relevant link
Tavant ol goi J no
https://shilendans. gov. m
Erdenes Tavan yes 0248&group=5&rfor=10347824&
Erdenet Mi ni n s https://shilendans. gov. m
Corporation S y 024&group=5&rfor=745962~&r
https://shilendans. gov. m
Baganuur JSC yes 0248group=5&rfor=20793148
Erdenes Criti s https://shilendans. gov. m
SOE y 024&group=5&rfor=63286%&r
. https://shilendans. gov. m
Cement Shokhoi yes 024&rfor=107790&rf=131024&
https://shilendans. gov. m
Bayanteeg JSC yes 024&group=5&rfor=2421634&
Rul es and practical procedures related to SOE i
Procurement activities of SOEs are carried out
Goods, Wor k s, and Services with State and Loca
internal procurement rules and regtuheatGloanss tAcac
Law, SOEs are required to disclose the followir
V Procurement plan (as per Article 6.1.1 of t
V Procurement report (as per Articles 6.1.1 a
V Audit reports, findings, and other inspecti
V Gener al i nformati on on tender s for activi

expenditures (as per Articles 6.3.6, 6.4. 3,

Tabb2Tr ansparency of procurement

Company ne

Plan ’ Report ‘ Relevant link

https://shilendans.gov.mn/organization/61990?ry
=2024&qgroup=122&rfor=197943&rf=1354&rm=12

Tavantolgoi‘ yes ‘ yes ‘
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Company nce Plan Report Relevant link

Erdenes Tav s s https://shilendans. goyv.
JSC y y 2024&group=5&rfor=10344
Erdenet Mi n s s https://shilendans. goyv.
Corporation y Y 2024 &agroup=5&rfor=74587
Baganuur JS s no https://shilendans. goyv

9 y 2024&group=5&rfor=24488
Erdenes Cri s s https://shilendans. goyv.
Mi nerals SO y y 2024&group=5&rfor=70449

https://shilendans. goyv.

Cement Shokh yes YeS  |2024&rfor=107724&rf=135
Bavantee 3 es s https://shilendans. goyVv.

y 9 y y 2024&Qgroup=5&rfor=18473
Company Governance Rules and Practices

E According to Government Resolution No. 108

of AErdenes Mongol 0 Boa&r stopubDatest dthat sha
membeBdsé representing the state anBas5edi nodne
Resolution No. 3 of the regular meeting hel:
been operating with 6 state representative:
me mber s .

E The Board operates through its Secretariat
and Ri sk Management Commi ttee, t he Governa
Compensation and Performance Committee, and

E AErdenes Mongol o group <classifies its subs
sector as follows: 5 enterprises under the
the Fuel and Energy Group, and 5 compafresply
totaling 15 subsidiary companies and one pr

4. 5 Payments similar to budget expenditures
Under EI TI Standard requirements, paymedbtusigeim
expenses incurred by SOEs férsusdciaasl Isy cb an e fsiea
infrastructure, fuel subsi di es, pand igtouvreersn nteamt |
on the Glass Accounts website, with relevant i
Tabb®8OE Gl ass Accounts information

B Company name Relevant link

1 Tavantol goi J https://shilendans. gov. mn/ orgart

2 Erdenes Tavan https://shilendans.gov. mn/ orgar

3 Erdenet M'n'nhttps://shiIendans.qov.mn/orgar

Corporation S

4 Baganuur JSC https://shilendans.gov. mn/ orgar

5 Eggenes Criti https://shilendans. gov. mn/ or gat

6 Cement Shokhoi https://shilendans. gov. mn/ or gar

7 Bayanteeg JSChttps://shilendans. gov. mn/ or gar
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4. 6BUDGET PROCESS AND REVENUE ALLOCATI ON

4. 6 Revenue all ocation

According to information provided by the Minis:
in relation to the extractive sector within th
accompanying and amending | aws submitted al ong:
However, the Ministry of Finance reported the f
in 2024.

Tabb4Updates in the 2024 budget process

Requirement Changes

Within the Law on the 2024 State Budget of Mongolia , the
Law Amending the State Budget Law , and related
accompanying laws, the following policy measures were
approved and implemented in the extractive sector:

U To support the establishment of mineral processing
and beneficiation plants producing value-added
concentrates and final products, the payment period
of the value-added tax on imported equipment
classified as fixed assets for such plants 8 when
such equipment cannot be supplied domestically &
was extended for up to four years, or alternatively,
permitted to be paid in installments over four years.

This provision is included in Article 40.6 of the Law on
Customs Tariffs and Duties and will remain effective until
December 31, 2027.

Budget policy and amendments
related to the 2024 budget policy

Requirement 2.1

Accumulation of sources for the

Nl Fiscal Stability Fund as stipulated in

o in Article 16.2 of the Fiscal the Fiscal Stability Fund.

= Stability Law

g Local budget revenues are calculated based on the specific

= . T characteristics of each province, as well as proposals

S Principles of revenue distribution ) e

oy . . submitted by local authorities and the rates approved by local

©  and local allocation mechanism . . : -

04 assemblies (Citizensd Repres

is not possible to calculate using a unified formula.
The 2024 approved budget estimated the international
Adjustments in revenue and market price of refined copper at 9,500.0 USD per ton and
budget estimation coal at an average of 115.0 USD per ton. The balanced price

™ of copper was estimated at 182.5 USD.

0 Information on financial rescue

$ packages, stimulus measures, or  No subsidies of any form were provided to the extractive

g subsidies provided to the sector or to state-owned enterprises operating within the

.= extractive sector or state-owned  sector.

=] . .

g companies in 2024

@ Information on whether the Future

Heritage Fund was used under No disbursements were made from the Future Heritage Fund
exceptional circumstances in in 2024.
2024
Sour Meni stry of Finance,

I n 2024, the total new | oans issued to the ext
st aotwened entities and 5,724.1 billion MNT f or
st atwned entities repaid 69. 8sbiépaod MNT46whi b
a result, the remaining | oan balance stood at
billion MNT for private sector entities.

The Bank of MongbbbhaéstoatSegodeydOrega mioz atriednesro
gover nment budgetary institutions. Ra thwemed it
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enterprisewnedcdctfaaetories, and companies oper at
These |l oans are not directly financddmbygttbebat
and financialrifistoimtunitemsnati onalundienamroimanler icmn
concessionall nt cioing amstt o PrivatenOflgdai zammens
providepri vaetely owned co-mpaemeabesd tompmdgine K,

companies, and | imited |iability ecamplaursitesy.oper
Tabb®Changes in | oans to the extractive sector, in billior
LOANS DISBURSED LOANS REPAID Outstan -
SECTOR ding loan
i i balance
Mining and quarrying 301.46 28.82 26.40 26.40 313.98
%’ Manufacturing 3.69 3.69 0.95 0.95 3.53
o Electricity, gas, steam and
Il-I_J ';: X . 9as, 44.60 44.60 39.45 39.45 11.67
AN air conditioning supply
7 <ZE Water supply; sewerage,
O | waste management and 2.96 2.96 2.96 2.96 -
% remediation activities
TOTAL 352.72 80.08 69.76 69.76 329.17
Mining and quarrying 3,213.81 2,652.41 2,319.86 2,077.45 2,114.84
%) Manufacturing 2,351.23 2,113.90 2,318.00 2,100.30 2,067.45
o .
w =
£ i | Electricity, gas, steam and 137.92 87.93 86.81 8123 157.05
<>E N air conditioning supply
E <Z,: Water supply; sewerage,
O | waste management and 21.19 21.19 21.69 21.69 13.78
% remediation activities
TOTAL 5,724.14 4,875.43 4,746.36 4,280.67 4,353.11
Sourbetps://stat. mongol
4. 6 CaAases of wunrecorded or unreported | ocal pay
and Requirement 5. 1)
According to information from the Ministry of F
approved and recei.wved financial support

The Local Devel opment Fund ispanthublgeedtdmtci.t

Il'ts advantage lies in efamlaincg admiesitsnemat ipry @ (

own needs and to independently i mpl ement

The sources of the Local Devel opment Consol i de

portions of budget r eWATnu epse tsruoclhe uans rdeosnoeusrtciec u

resource utilization fees, and revenues from
Tab5@ mount of financial support approved for allocation

budgetiinl Im on MNT

| eowosvane | eomsolspon
Arkhangai 33,831.9

Bayan-Ulgii 22,080.6

Bayankhongor 34,182.5
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] promcerane | ermnpmn
o [owndgo | 1sasse
7 [zaknan | areme
s [owrknangar | zres08
o [Submatar | 1aewre

Sour Meni stry of Finance

Tabb@Approved amount of 2024 revenue transfers t,o itdhe Loc:
mi |l lion MNT

0, 0, q .
general 10% Annual (LB Ul provincial and

Revenue transfer from LDFRF to Rf?g;nﬁgérsgsfgr
LDF LDE Total revenue
Province 30% of c transferred to
name

eosml, pnerl Petomence goioar opoiar [RSHSbG
re\illgzue TEREL (A3 license license

1 | Arkhangai 3335 11,683.9 554.8 0.7 118.0 12,690.9
2 | Bayan-Ulgii 320.7 | 11,094.2 235.2 137.4 162.0 11,949.5
3 | Bayankhongor 432.9 | 18,645.3 1,028.5 24.4 1,445.9 21,577.0
4 | Bulgan 298.3 | 12,755.2 658.9 98.6 417.5 14,228.5
5 | Govi-Altai 451.7 15,621.4 92.9 435.9 755.4 17,357.3
6 | Dornogovi 2,313.8 | 35,417.2 2,444.7 536.6 | 1,995.8 42,708.1
7 | Dornod 2,336.7  20,009.5 2,133.7 378.9 563.2 25,422.0
8 | Dundgovi 3154 12,948.3 972.3 494.1 1,150.3 15,880.4
9 | Zavkhan 355.7 | 13,468.6 562.4 82.2 231.9 14,700.8
10 | Uvurkhangai 355.6 12,777.3 1,075.6 79.7 192.5 14,480.7
11 | Umnugovi 558.9 | 43,035.2 1,165.1 2358 | 2,721.1 47,716.1
12 | Sukhbaatar 352.0 15,075.2 2,096.0 275.1 417.4 18,215.7
13 | Selenge 307.0  25,014.2 1,932.8 28.5 485.9 27,768.4
14 | Tuv 356.6 = 24,481.5 2,218.7 179.8 1,130.2 28,366.8
15 | Uvs 348.1 | 12,089.5 365.6 75.4 190.4 13,069.0
16 | Khovd 354.0  26,904.6 1,807.4 67.5 251.7 29,385.2
17 | Khuvsgul 4425 | 15,297.0 937.0 0.4 62.2 16,739.1
18 | Khentii 352.4  16,219.1 1,279.4 282.2 454.1 18,587.2
19 | Darkhan -Uul 253.8 | 18,772.0 1,671.1 0.7 65.7 20,763.3
20 | Ulaanbaatar 1,394.2 | 48,735.1 - - 37.7 50,167.0
21 | Orkhon 251.3 | 32,402.1 1,947.5 2.0 107.4 34,710.3
22 | Govisumber 168.6 6,035.0 642.7 12.5 141.5 7,000.3

TOTAL 12,653.7 | 448,481.4 25,822.3  3,428.4 | 13,097.8 503,483.6

Sour Meni stry of Finance o
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4. 6 RE2venue management and expenditure (Require

This report presents detailed information on p
and government agenci es, di saggregated by revel
project can be found in Annex 21.

The EITI Standard defines what constitutes a #fAp
transparency in showing how much revenue govern

requir ementl efvoerl prreopjoerctti ng walsl aBpoparrodv eidn b2y0 1t7h e
starting from the 2018 reporting year.

According to the MoSitgooddhol dEelrTIGrMwipt i ( MSG) , pr
contracts are defined as foll ows:

V. A project refers to an operational activi
concessdiomi,| aor | egal agreement that forms t1
to the gowvernment

V Rel ated cont rsaectt sofr edoemrt rtaoc tas , l i censes, C O
agr ee mernhtast ar e opedatdeonamrldyhi calowyconnaegr
substantially similar terms establishing pe
Such contracts may include joint venture ag
other overarching |l egal frameworks regul ati

In 28240t al of 51 compad#dieese |1t dppwratgehd thhreo jed eetct r
system. These covered 51i rpweoygtence st wd @ rhf oar ncaonnthbei
52,352,358,985. 50 MNT

For further dleewael si mhopmatieacn,

I n compliance with EI Tl 6 Reengsuuirriennie nd asmpdr.elh eanrsd v
payments and revenues from extractivéethet Gener
Department of Taxation submitted a sompat esodoedc
state budget for the reporting year.

Tabb®22024 performance

St ate budget ‘ Perf or mance
Corporate I ncome Tax 3,700, 143,
Val ue Added Tax ( VAT) 222,513, 3
Mi nereasouRogsal ty 4, 009, 937,
Coal Air Pollution Fee 79,122, 0¢C
TOTAL 5,087, 876,

Sour Gener al Department of Taxat

Systematic disclosur e:

I n accordance with BIltTol eRequier d meamts pSa.re.nacy of

and operations of funds receivinlgei pelbimec fcam a
i nformation on the state budgeton aaunddi te xaecctuitviiot
reports on project implementation through the f
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Fi gwrGpen information on statesbudget and audit activitie

www.mof.gov.mn

Afhe official website of the Ministry of Finance,
structure, policies, directions, and budget-related news and data.

www.iltod.gov.mn

ACurrent news and information on the budget, annual budget data, and laws, resolutions, and
regulations related to the budget.

www.shilendans.gov.mn

Ainformation on the budgets and expenditures of all budgetary organizations and state-owned
enterprises.

www.tusuv-oronnutag.mof.gov.mn
Ainformation on projects and programs implemented with funds from the Local Development Fund..

https://publicinvestment.gov.mn fPublic Investment (Tusviin huruhgu oruulalt)dapplication

Afhe online website and mobile application APublic
financing activities..

www.e-balance.mof.gov.mn

AAn integrated system for business reports that provides instructions, orders, and guidance related
to accounting.

www.audit.mn

AAudit plans, reports, and recommendations

www.tender.gov.mn
AThe electronic system for public procurement.

www.1212.mn

AThe integrated database of the National Statistics Office.

www.worldbank.org/mn/country/mongolia

Afhe World Bankédés website containing information a

www.imf.org/en/Countries/ResRep/MNG

Afhe International Monetary Fundbés website contain

www.adb.org/countries/mongolia/main

Afhe Asian Development Banko6s website containing i

www.internationalbudget.org
AThe website of the International Budget Partnership NGO.

https://forum.mn/sudalgaa?category_id=14227

Afhe Open Society Forumds online archive containin:
and financial policy.

https://budgetwatch.mn/
Afhe website of the ACitizens Monitor the Budgeto
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CHAPTER . BTNER MATTER

5.1ULTI MATE BENEFI CI AL OWNERSHI P AND I TS TR
(Requirement 2.5)

Anul ti mate beng¢gfUBd)alr edvermrer to the natur al p
control s, or benefits from a company, as di
formally representing the company.
AUBOdoes not necessarily have to hold shar
deci-maknng, exercise control, or benefit di
behind complex ownership structures.
Under the I nternational EIl TI Standar d, as of Ja
to make the beneficial owners of investors, |
publicly available and maienaig, athel EVahtlnegr
undertaken the following measures regarding ber
Tabb@Measures i mplemented by the EI TI I nternational Board
DATE MEASURES TAKEN
May 2013 Required reporting of beneficial
October 20 El even EI TI countries implemente:
. Twenntiyne i mpl ementing countries h
January 20. di sclosur e; nine included such di

The revised EITI Standard requir:
ownership by January 1, 2020.

The EI'TI introduced an updated m
templ ate for beneficial owner shi|

February 2I

2023

I n 2023, a total of 795 entities submitted benc
t hi s nunmbeecrr ehaassed by ,14wi2t ped5x2 nacompani es havin

ownership information in the EITI electronic r

di sclosed ownership at the individual l evel ,

identifgetdhambenefi ci al owners.

Detailed information on the beneficial owners of ¢
presented in Annex

Tab6e@eUl ti mate beneficiaholbdwinegscompanicesnse

Country Citize Whet her a p Whether hol ds

exposed pe position in t|

1 (Australia 5 0 3
2 'United Kin 4 0 0
3 |China 58 0 32
4 |Mongoli a 297 8 182
5 |Si ngar e 2 0 1
6 Hong Kong 2 0 0
7 ([ Japan 3 0 0
8 | Ot her 33 0 21
Tot al 4014 8 239

Sourbetps:// ereports.eiti

According to the EI TI electronic reporting sys

entities have disclosed their beneficial owner ¢
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Tabb6&Beneficial owners registered in the EITI el ectronic |

Regi stered Registered

exchange

Companies included in the 2024 conso
1  Baganuur JSC 2008E5EMongoli a Mongol i a
Areva Mongoli| Mongol i a
MofAt om LLC Mongol i a
Compagni e FraFrance
2 Badrakh Ener 5502¢Mines et M®t a
Orano Mining France
Orano S. A. France
Erdesmengol LL Mongol i a
3 |/BorooGol d FI 2094E5Canadsitasnck excCanada
4 |1 kh Gobi Ence 5522¢Mongos$iaok ex Mongoli a
Moncement Bu .
5 Materials LL 5106¢% - Mongol i a
6  ENTREE FI LLC 27051Toronto Canada
Londsothock exchUnited Kingd
7 Oyutol goi Fl 26574Austrsaédtarniti(Amtralia
exchange
. cToronttwck exchCanada
8 |[Sout hgohbi Sa 5084“Hong Kong sto China
9 CMKI FILLC 528g7republic of KRepublic of
Mongol i a Mongol i a
10Tavant ol goi 2016 € TOKHI Mongol i a
11 Tethysmining 28074 Mongol i a Mongol i a
12 Ten Khun FI L 28397 - Republic of
13 Khu-bguuj LLC 2166 €GASR Mongol i a
14;TE'LCKhang I 63424Hong Kong Chi na, Hong
15 Tsegd&Jaiden L1 2831€Not registere Mongol i a
16/ Shariin Gol 2050&Mongolian sto Mongol i a
Hong Kong stoHong Kong
17Erdenemongol 2718z2Hong Kong sto
Toronto stock|Canada
Ot her s
181 kh Bamarn eT 5221CMongol i a Mongol i a
19 Leader Explc 6183CToronto stock|Canada
20 Du Rui Zi Yu 83761- Mongol i a
21 Ani an Resour 28742Toronto stock Canada
22 Huabei Kuane 5586 & Hong Kong Hong Kong
23 Bol df or da 5095€ - Chi na
Ul aanbaatar C
24 Erdenes Bayas 68961Development CMongolla
25 Khukh Tal st 68533 - Mongol i a
26 Bayantegsh | 26091 - -
27 Khanshashir 26181Wei dilong Kbthd. Chi na
28 Bayaraam 2578¢C - Mongol i a
291 kh Uulyn Er 5286 & Hong Kong British Virg
30Modun Resour 5508€Singapore Singapore
31 Khanbogd EXr¢g 2715€Kerry Group LSOOk 'l ahdnds
ayman i sl an
32/Bumbat 2075€Mandal Resour Mongoli a
33 Hung Yuun 6492¢E - Chi na
34 Kainar Wol fr 2844C0CHong Kong British Virg
35 ProCube 58642 - -
36 Agi tkhangai 2597¢ - Mongol i a
37 Gurvant amga 20917Gurvantamga L Mongoli a
38 Al tai Gold 2877E€E- Mongol i a
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egi s Regi stered Registered
umb er exchange
39AUM Gol d 35557 Mongol i a
40 Egemining 5568CMoncon Group Mongol i a
41Junhao Wei Y 5039€ - China
42Wes:tern Mo n ¢ 2888€EKerry Group I_Cook |ahdnds
Devel opment Cayman i sl an
43 Gangar khash 50031 - Mongol i a
44 Tumen Yeruul 59801Tumen AngFIMiGh Mongol i a
45 Minduot ai Di sogzcMongolian Tun 0
i ndustry grou
46 Lovonko 5084CBAI LI TU Mongol i a
47 MOENCO 51415 Ne Stock Excipg,, ny49a
Hong Kong
48 FVSP 5137¢ Ne Stock Exc i 0 kong

Hong Kong Lim
Sour:betps:// ereports.eiti

Since March 2019, t he Gener al Aut hority for St
publishing certain data onhtbtem:e/f/iacd eand d aotvarpebrosr tt

data portal. As of October 2025, the database
covering detaivbsegushrasi on number, registrati
(f-mprofi tproaf into)n, sector of activity, founders,

executi ves, of f iicnifaolr nmaadtdiroens soens ,f oaunndd er s and s ha

5. 2CONTRACT TRANSPARENCY
The@©pen Society FornwmmcOOPke) aMiinoinstwiyt hoft hMi ni ng

I ndustry d MV H | tEhleT | Mongol i a, Sestrablairsaed t h
Tehei.smndat abase provides access to th
t he use of Mongol i abs ndthwrealt mees o Ageceemening
Sharing Contracts, Concession Agreement s, and
bet ween | icense holders ahhde |foalall ovaidmg nti sllreatl
pr oivimres relevant to contract disclosure in the
Tab62Legal provisions related to contract disclosure

Rel evant ar

provi si on

Law
. . ltem 6. 1, 6. http:/ /1l egal.
1 (Constitution of Mo | o 16 17 o0fails/ 36721 awi
. ltemb5530f Arhttp:/ /1l egal.]
2 Minerals Law and Article <4ail s/ 63?21 awi «
. . http:/ /1 eqgal.
3 Common Minerals La Article 40 ail s/ 975021 a
. shttp://1legali.i
4 Petroleum Law Articl e 12’1‘ails/10484?lz
http:/ /1 eqgal.
5 [Nucl ear Energy Law/ Chapter 4"31Arails/97’?lawi(
. http:/ /1l eqgal.
6 Il nvest ment Law Article 20 ail s/ 949121 a\
. http:/ /1 eqgal.
7 Concession Law ail s/ 31221 awi
Law on the Procedu
8 | mpl ementing the Liltem 2.2 of /4http://legald.i
Mi ner al Exploratio Article 3 ancails/ 224?21 awi
Operations in Head
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http://legalinfo.mn/law/details/367?lawid=367
http://legalinfo.mn/law/details/63?lawid=63
http://legalinfo.mn/law/details/63?lawid=63
http://legalinfo.mn/law/details/9750?lawid=9750
http://legalinfo.mn/law/details/9750?lawid=9750
http://legalinfo.mn/law/details/10484?lawid=10484
http://legalinfo.mn/law/details/10484?lawid=10484
http://legalinfo.mn/law/details/97?lawid=97
http://legalinfo.mn/law/details/97?lawid=97
http://legalinfo.mn/law/details/9491?lawid=9491
http://legalinfo.mn/law/details/9491?lawid=9491
http://legalinfo.mn/law/details/312?lawid=312
http://legalinfo.mn/law/details/312?lawid=312
http://legalinfo.mn/law/details/224?lawid=224
http://legalinfo.mn/law/details/224?lawid=224
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Rel evant ar
provi si on

Name of t he |

Protected Water Zo

Ar eas
. . . http:/ /1 eqgald.
9 |General Administra/ Article -28 an i1 s/ 112592 ¢
Law on Transparenc . http:/ /1l eqgald.
10and Right to Acces Entire law ails/ 374?21 awi
. . . http:/ /1l eqgald.
ll|Law on Organizatio Article 4 ant T s/ 10221 awi
State policy
State Policy on th http:/ /1l eqgald.
12 sector ltem 3. 1.7 a1 s/ 975621 a\
ltem 6. 46.85. http://1legal.
13/ Glass Account (Tra 7 1"y ¢ Artiails/ 1049721 ¢
Regul ati ons
Regul ation on Conc . http://1egal'i
14Agreements Entire law detail s/ 62261
Resolution of the state Great Kh
15Investment Agr eeme http:/ /1 eqgald.
Tol goi Deposit ail s/ 6405?21 a\
Resolution on Cert htt I/l eaal i
16 Regarding the Uti]l . e .
. . ail s/ 6631?21 a\
Tol goi Coal Deposi
Amendments to the
17 Certain Issues Reg http:/ /1 eqgald.
Utilization of the ail s/ 10318721 ¢
Deposito
Resolution on Dete http://1legali
18 Owner_shlp Share in ails/ 1165121 2
Deposit
Government Resolution
Resolution on Cert http://1legali
19 Ensure the Transpal/Article 7 anc¢_— '
. ail s/ 879121 a\
Extractive I ndustr
20 Resolution on Cert http:/ /1 eqgald.
Regarding the Tava ail s/ 10568721 ¢
Over the past four years, the number of <contr a
increased by an average of 14 percent annually
transparency. requirements
Gr a@dBNumber of contracts published in the transparency da
1,363
1,173
973
928
827
2020 2021 2022 2023 2024

Sour:betps: iV wawavgelree. m
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http://legalinfo.mn/law/details/11259?lawid=11259
http://legalinfo.mn/law/details/374?lawid=374
http://legalinfo.mn/law/details/374?lawid=374
http://legalinfo.mn/law/details/102?lawid=102
http://legalinfo.mn/law/details/102?lawid=102
http://legalinfo.mn/law/details/9756?lawid=9756
http://legalinfo.mn/law/details/9756?lawid=9756
http://legalinfo.mn/law/details/10497?lawid=10497
http://legalinfo.mn/law/details/10497?lawid=10497
http://legalinfo.mn/annex/details/6226?lawid=9803
http://legalinfo.mn/annex/details/6226?lawid=9803
http://legalinfo.mn/law/details/6405?lawid=6405
http://legalinfo.mn/law/details/6405?lawid=6405
http://legalinfo.mn/law/details/6631?lawid=6631
http://legalinfo.mn/law/details/6631?lawid=6631
http://legalinfo.mn/law/details/10318?lawid=10318
http://legalinfo.mn/law/details/10318?lawid=10318
http://legalinfo.mn/law/details/11651?lawid=11651
http://legalinfo.mn/law/details/11651?lawid=11651
http://legalinfo.mn/law/details/8791?lawid=8791
http://legalinfo.mn/law/details/8791?lawid=8791
http://legalinfo.mn/law/details/10568?lawid=10568
http://legalinfo.mn/law/details/10568?lawid=10568
https://www.iltodgeree.mn/
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As of October 1, 2025, the database contains
published contracts can be found in Annex 36.
Tab68ontracts published in the database
 TyPE OF AcREEMENT __[Nuwee
1 Agreement on cooperation with | ocal au 393
2 Agreement on mineral extracsicahetmi oug 442
3 Land use agreement 130
4 Agreement on rei mbursement of explorat 6 4
5 Water use agreement 88
6 Pr-expl oitation agreement 53
7 Production sharing agreement 26
Agreement made under the Law on the Pr
8 Mi ning Operations in Headwaters of Riv 23
Ar eas
9 Petroleum exploration agreement 12
10 Deposit wutilization agreement 11
11 Stability agreement 11
12 Ot hers 47
13 Concession agreement 4
14 I nvestment agreement 8
15 Agreement annex 7
16 Construction and devel opment agreement 7
17 Procurement agrewemedtmiofi g adempani es 2
18 Service agreement 3
19 Memorandum of understanding 4
20 Unspecified 28
TOTAL 1,36

Sourbetps: iV wwavgelree. m

5. 3I NVESTMENT I N I NFRASTRUCTURE AND BARTER
(Requirement 4. 3)

I n certain cases, extractive i ndustry compani
institutions to pr ovi-men gtoaordys foar m,ersvi che sa s ni Mo
in exchange for the right to exapmlpdiets dfcoswmrthr y
i nvestments include roads, rail ways, power pl ar

The benefits received by the companies under t
petrol eum, natur al gas, or mi ner al resour ces, :
l and, energy, or water resour ceass Sarcthe ra ga gerears
Al nfrastfrocresoveondbracts.
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I n 2024, among the 110 sel ectseidx echotneprapnriies
tot al of 26 infrastructure invesaments
For detailed information on infrastructur .
Annex

5. 4TRANSPORTATI ON REVENUE (Requirement 4. 4)

When revenues from the transportation of petr o
material, the gowwmedneamntt empr istead eare required
have received.

The following table presents information on t
received such i ncome. Out cgi x 1rompeniect ed e gm
transportation revenue through the electronic
i ncome amounting to &679DexHd,l3FAI  inOfcorhat i on on
made to state and |l ocally owned enterprises cart

Tab64Top 12 companies with the highest transportation rev:¢

. Transpor Transport r
- Enterprise r Type o g
transportatio mi ner a vol ume received
P /'thousand / million N
1 UBR LS Copper 566. 9 37,431.8
concent
2 Nor mount LLC Coal 431.1 32,486. 7
3 Bay &gi i Zegst Coal 562, 2 29,243. 7
4 Khongesr bTer ans | Coal 588. 3 21,172.5
5 Kingland Concent 271. 6 19,595. 9
6 Bayan Nusugr LK.IhC Coal 525.7 18, 091.5
7 |l kh Davaa Uul Coal 519. 2 17,090. 6
8 Tenger and Ten Coal 859. 7 16, 256. 3
9 Mungun Khul eg Coal 362. 3 15,608. 6
10/ Eeihi Tsagaan Kh Coal 398. 4 14, 254. 6
11 Bayan Undarga Coal 261. 4 13, 495. 2
12/ VV Trans LLC Coal 387. 2 12,872. 3
Sour:betps:// ereports.eiti
Tabb6®EXxport freight transported by road, cumul ative total
2022 2023 2024
Port name Cargo type Number of = Weight = Number of | Weight = Number of | Weight
vehicles /tons/ vehicles /tons/ vehicles /tons/
Total export 150,485 19,491 266259 U7 331317 38733
Gashuun - 36,12
Sukhait Coal 137,897 | 18,990 250,564 3
Copper 12,588 501 15,695 628
concentrate
Total export 35,810 5,369 151,021 19'13 198,651 | 24,562
Shiveekhuren 1910
Coal 35,810 5,369 151,021 ' 7
Total export 30,364 550 6,829 696 13,695 864
Zamiin -uud Coal 1,303 90 1,789 125
Ore 65 1 - -
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2022 2023 2024
Port name Cargo type Number of = Weight = Number of | Weight = Number of | Weight
vehicles ltons/ vehicles /tons/ vehicles /tons/
Fluorspar - - - -
Total export 41,529 3,051 65,713 | 5,006 85,714 | 8,679
) Coal 40,842 3,000 65,604 | 4,998
Khangi
Iron ore 604 45 - -
Fluorspar 83 6 109 8
Bichiat Total export 1,788 112 38,159 | 2,766 47,894 | 4,267
g Coal 1,788 112 38,159 | 2,766
. Total export 15,494 866 4,807 206 14,765 631
Burgastai
Iron ore 15,494 866 4,807 206
Total export 9,608 346 16,232 528 13,784 457
Bayan- "oy de oil 9,608 346 16,165 525
khoshuu
Coal - - 67 4
Total export 1,345 1 1,387 - 2,158 -
Borshoo
Other cargo 1,345 1 1,387 -
Buloan Total export 30,360 2,211 34,526 @ 2,714 48,696 | 3,537
g Coal 30,360 2,211 34,526 2,714
Total export 11,718 9 11,277 54 13,484 56
Altanbulag
Other cargo 11,718 9 11,277 54
Total export 8,022 0 12,769 90 20,082 -
Tsagaannuur
Other cargo 8,022 0 12,769 90
Total export - - 3,069 320 2,243 291
Khavirga Coal - - 3,069 320
Zinc Concentrate - - - -
Total export - - 76 1 - -
Sumber
Iron ore - - 76 1 - -
Source: Ministry of Road and Tr
I n 2024, the total volume of export freight tra
Tab6@Export freight transported by rail, cumul ative total
2022 2023 2024
Indicator Weight Weight Weight
Number & /thousand Number e /thousand Nur_nber of /thousand
railways railways railways
tons tons tons

Railway export cargo 462,465.0 | 8,642.5 | 592,837.0 | 11,129.2 | 303,785.0 | 6,423.2

Rsif Altanbulag Port 114,108 220.3 | 161,017 212.1 84,649 92.1

Zamiin-Uud Port 348,357 | 84222 | 431,820 | 10,917.1 | 219,136 5,373.8
Coal 25,810 505.2 18,187 |  1,207.0 19,221 238.4
Iron ore and its 55,710 | 3,925.9 73,868 | 5,200.9 34,898 | 24335
concentrate

< Copper and

£ | molybdenum 10,698 7115 4,135 275.4 275 302.2

6 concentrate
Oil and petroleum 5,630 342.2 7,594 454.3 4,697 285.2
products
Fluorspar,
fluorspar 5,834 391.9 2,644 177.3 4 0.3
concentrate
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2022 2023 2024
Indicator Weight Weight Weight
Number o /thousand Number 2 /thousand Number o /thousand
railways railways railways
tons tons tons
Silver ore 1,641 104.5 131 5.8 153 8.8
Zinc 2,271 141.4 1,044 67.1 467 30.2
Source: Ministry of Road and Tr
The total export frelilghét nminl 200204 taomosu,n treedp rteos e n

perceompared to the previous year.

Tabb6beTot al export freight, cumul ative total

Ind|cato WelghNumber WelghNumber Wei gh
. It hous . It hous . it hous
shi pme shi pme shi pme
tons, tons, tons,
Total expo 798,.9C 40,64 1,204 79,37 794,.8 93,740
Source: Ministry of Road and Tr
Publ i shed information on transportation revenue

revenue and payment streams -$tRaelgah oledremt Grdao wp
responsible for ensuring the qualuéydand, vasi §
Requirement 4.9. The i mplementing countries ar e

Details on the organization of transportati

and the companies or s toawnee do oednteesr p(riinscd su)d iinr

Expl anation ofetmnapdporaatxetsionariffs, and of

calculation methodol ogy.

Di sclosure of tariff rates and the quantitd.i

Di sclosure of revenues recei vedownye dg oevnetrenrnpe
t

from the ransportation of petroleum, natur

5. 5ENVI RONMENTAL REHABI LI TATI ON | NFORMATI ON

I n Mongol i a, the regulation of environment al a
by three main government bodi es: the Ministry
Mi ner al Resources and Petroleum AuthlorMitnyi so fr
Environment and Climate Change (MECC), with ope
Specialized I nspection (GASI).

V Mining is one of the most environmernetnaelwayblie
natur al resources and negatively affleadesd Mo
|l ivel i hoods. For this reason, the goopvienrgn,men
i mpl ementing, and enforcing | egal framework
environment al protection and rehabilitation

I n 2024, among t he 110 selectedteehner pr
rehabilitation was carried out on 459.

on 383.56 hectares through the electronic
I n 2@24, 0t al of 7, 760. 609 hectar es acro
affected by | andofd eghdelcda t3i ohnect ar es waar os s
degraded as a result of mining operat.i:«
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Tab6@&Summary of

St at e

Gr adiBal ance of

The MECC
rehabil i

grants
tation i n

companies

License

19EI

speci al |
accordance

aut hori zed

Reconcili

t o

censes
Wi

conduct

deci si o

atidon R

to profes
t h b e i ia av
| and rehal

Li censd{

expirati

Mongolian Pr Ordgr No. Al
Association 2 020442 9 Env!r nment
April 2024
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Protecti

and rehabili

2025 4,020,452,334

2024 9,562,463,626
2023 7,218,005,733
2022 5,316,144,501

2021 2,203,350,572

2020 1,407,000,000

2019 2,346,286,643

2018 1,411,048,386

2017 1,102,112,889

2016 1,316,884,103

2015 1,027,469,706

2014 2,272,048,611

2013 6,908,362,833
2012 2,013,865,962

2011 1,215,632,023

2010 942,356,949

2009 385,383,450

2008 566,095,963

2007 = 70,780,700.00
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SourndMeni stry of Environment

I n 2024, underReEluTIr eSteant ceddradii | i t ati on data wer
electronic repordat amlg sfyshbemi ,
repordt, i5W®, 204, 108 MNTodeéepesispedi al account .

Detail ed payment information and rehabild]

As of 2024, within the framewarkobél eoavi tdB men
63 soums of 21 aimags and four districts of Ul

and completed rehabilitati.on work on 518. 70 hec
Detailed information is available throug

Dat abase at (e

Environment al i mpact assessment (EI A) and manac
The purpose of the Environment al | mpact Assess
and safe environment, prevent environmental pol
nat ur al resources are utiliized ame condsctredal w
i mpacts on the environment anddbBueami heat hbé. ehtv
i mplications of sector al policies and projects.
The mining sector i s fAlLaarwg ed ry HEmowierraremde nbtyalt hlemp
(201@nader this |l aw, a fAiBaseline Environmental A
i mpl ementing any mining project. The process i ¢
Fi gwBrPer ocess of conducting the Baseline Environment al As s ¢

1 The project i mpl eamenEleA ocbhmadlctheadveby an a
organi zation before the project commences.

capital ciay Ehaitonmeneal Il mpact Evaluati ¢

. Based on the EIA, the MECC and the enviror
2
days

nization. The professional or gatnhi zay ¢ @

| f the conclusion determines that a Det ai
required, the project i mpl ementer shall en

orga

Environment al Management Plan (EMP) and su

4 The expert receiving the Detail ed Environ
conduct an evalwuation and iwongke ngg darysl.usi «

The Professional Counci | on Environment al
5 final decision on whether to implement the

analysis conducted by the expert, and .the

From the Environment al | mpact Assessment (EIl.
Management Pl an ( EMP) and a monitoring progra
i mpl ement the recommendations and concl usions
begin, the EMP must be prepared and i mplemented
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Fi gwrSet ages of the Environment al Management Pl an

1

Pl an (EMP) each year based on env
Environment al |l mpact Assessment (D

date an
onment a
A) , and

The project i mplementer shall up d
ir I
I

E t

The performance and i mplementation report

shall be submitted to the environmental depar
the project is being implementedtihy Nopé mbnem
plan shall b-ei t aspectkedt be working groupdbds <co

A project implementer wutilizing a miner al

l and rehabilitation resulting from mining op:
degraded | and reha®il ianat isummi Eommr BOHOhfi Ge®\
soum or district by November 25 of each year
Management Pl an ( EMP).

4

foll owing year by attaching

I prepare the

The project i mpl ementer shal
the I mplementat:i

wor king groupébés concl MEC®ry &oOred esnblemi t20i.t t o t

5

I n accordance wi t h Articl e 101 of t he L

i mpl ement er shall submit t he environment al
i mpl ementati on of t he Detailed Environment a
Environment al ManaaogemBbMBCCRIo®n heEMW) ttho tthlee EMP

f
t

MECGhall review the i mplementation report
or the respective year, assess its performan
he EMP to be implemented in the following ye

5. 6ELECTRONI C REPORTI NG SYSTEM

Acc
ass
i nf
of

As
bee
det

ording to the Ministry of Environment and CI

essment reports odmpmilndg degiwvp rmtafjnenectnd adr e mpact

or mat i oonf stehcet iEDBmvi ronment al I nformatChaptlat &

the Law on Environment al Protecti on

You can access this database via the f

of 20247, 8&a pipatoavledofdet ai |l ed enviromeneohtdade i n
n recordked83bfamwbhimcdl at ed .t oDutrhien gnitnhien gp assetc t)
ailed environment al i mpact assessment report

Transparency and accessibility of informat.
I nformation can now be obtained promptly an
Data from different sources can be accessed

License |l ocations and comparative indicator
map ;

It is now possible to search and filter inf
exploration, extraction, oi | producti on, s a
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Fi guwrOoPri nciples followed in developing the electronic rep

sl Open and free access to information

ATo publish information on the internet, thereby providing the public with access to
information free of charge.

It must be accessible to the public.

ABy using computer- and electronic-based tools, access to information is ensured,
allowing stakeholders to view all types of information they need.

AUsers can directly

Currently, thrhuth: it/hei twiebshigepuhl mo/ and citize
Mongoliads EI Tl consolidated reports along wit!
statistical overviews and information about act

/'

Astatistical information on issued licenses
Astatistical information on license movements
Astatistical information on exploration activities
Astatistical information on product sales
Astatistical information on taxes and payments
Astatistical information on donations and support

INFORMATION Ainformation on license movements
AVAILABLE Ainformation on exploration activities
FROM THE AEnvironmental impact assessments
WEBSITE AStatistical information on environmental rehabilitation

Astatistical information on contributions to the economy

AContracts concluded between local administrative bodies and license
holders

ATransparent and open companies

ATransparency of beneficial ownership

APetroleum production sharing agreements
\_ ABeneficial owners

Sour:bet pvsvw/./ei ti mordgol i a

GradhbhUser guide for the EI TI electronic reporting system

ELECTRONIC

REPORTING
SYSTEM

1 1 1
Company Government Reconciliation Admin Portal
Module Agency Module Module Module
]
I 1 1
l l License
Research Report

Sour tUser Guide for the EI TI El ectr

113


http://www.eitimongolia.mn/

19El Reconciliatid4on R

5. 7TWATER USE | NFORMATI ON

Wat er use data are compiled through the el ec
1,598, 707,532. 28f cwatiecr meassercsont r acl e&8d2 Of , @/ [bu. s2e8,
meter 8, 2ompeafcenhe contracted amount, was actu

compani es,6 la 8t0o6t,a6l4 50,f1 97 . 0 MNST wad £rc allsleedteed .

Tabb6eWat ermges

MEANI NG AMOUNT
Contracted water usage volume ( mj) 1,598, 73
Total water wused (mj) 51, 82 @,
Surface water used (mj) 1,023,
Groundwater used (mj) 50, 342,
Wat er usage below contracted vol ume 1,552, 114
Water usage fee ( MNT) 61,806, 6¢
Wat er pollution fee (MNT) 887, 255

Sour:bet pyovw/. /lei t i monmgol i a

In 2024,10t ctempami es that paid the highest wate
97 percent of tcotnadlr i pay menrmgt 6 0, 1.9 90 e4t9a9i,12e8d0 . i0On fMol
water use payments can be found in Annex 24a ar

Tab7@TOP 10 companies paying the hiignmielslti ovmtMNT use fees i1

COMPANY NAME WATER USAGE FEE Percentage of total
1 Erdenet Mining Corporation SOE 30,232.9 48.9%
2 Oyutolgoi FILLC 22,124.6 35.8%
3 Energy Resource LLC 4,693.1 7.6%
4  TsairtMineral FILLC 652,711 1.1%
5 COALLLC 629,638 1.0%
6 Khan Altai Resource LLC 549,179 0.9%
7  Shariin Gol JSC 465,081 0.8%
8 Southgobi Sands FILLC 429,582 0.7%
9 Naran Mandal Enterprises LLC 236,427 0.4%
10 Tsagaan-Uvuljuu LLC 186,315 0.3%
TOTAL 60,199.5 97%

Sour:bet pysvw/. /ei t i morngol i a

5. 8WASTE MANAGEMENT | NFORMATI ON
I n 2824¢companies paidmaltMimlIi mfwdstce8 1lmanagemen

These payments were concentrated in Ul aanbaat
vol ume and payments are a\

Tab7&Waste managem®nt dat a,

Non-hazardous 39,655

Waste generated by the plant 49,143 p—— 9487
Hazardous 9,487

Waste disposed 23,963 Incinerated 1,569

Treated chemically and physically -
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Waste transferred to specialized
enterprises

The following tabl
management payment

Tab72TOP 10 companies

COMPANY NAME
Energy Resource LLC
Erdenet Mining Corporation SOE
Erdenes Tavantolgoi JSC
Khunt-Uguuj LLC
MAK Cement LLC
Platinumland LLC
Southgobi Sands FILLC
Olon lkht Bayan LLC
Sora International LLC
Erdenemongol FILLC

© 00 N O O WN P

=
o
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Others 5,677
o Non-hazardous 19,100
Hazardous 6,035

e present
s, based

Sour:bet pysvw/. /lei t i mordgol i a

s information on th
on data submitted ¢t

paying the highest waste management

PROVINCE PAYMENT MADE
Umnugovi 768,851.9
Orkhon 522,796
Umnugovi 116,608
Umnugovi 26,400
Dundgovi, Dornogovi 18,813.6
Bulgan 8,000
Umnugovi 6,066
Dornogovi 6,000
Dornogovi 6,000
Bayankhongor 6,000

Sour:bet pyovw/. /lei t i mornMgol i a

5. 9GREENHOUSE GAS EMI SSI ONS AND PROJECT COSES

and 4.10)

5.9 0yu Tol goi LLC greenhouse gas emissions

Since 2012, Oyu Tol goi LLC
data on Rio Tintods S&E Sur v
ear é uel used byannrdiomiln gu seeqdu iapt

and recording the
Scope&6GHLG emi ssidores

Centr al Heati n§c®@pem scCHRE
the I nner Mongoli a

Power | @Gr

has been measuring i

oreil giciatieiffiyomur ct
recehmMPgeraofs, Chhiema& we

the | MPC grid have increased, nwgpbOhpetheegtri dobsal

percent renewabl e

energy

I n 2024, Oyu Tol goi 6s tot dl.

20 percent from diesel f

2GHG | é miosk & @winesf avinb LC

0.35 million toamsd.w& emiSicloipen 1t oenmi sveirens.cope 2
71 percent from electricity consumption ( Sc
uel use (Scope 1)
coal consumption (Scope 1)

8 percent from
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Fi gurlscope 1 and Scope 2 greenhouse gas emissions, 2024
0.62 MtCO,e
1.2 -~
— 57% of heat productionwas used to
% warmthe underground mine air.
T
& 70% of dies imptionis
accounte y open-pitequipment.
O”o.s
O
(2]
c
L os O e -
c N 3 = % of annual electricity
9 tﬂ-—— consumption is attributed to the
E 3 processing plant.
= o P
0.4 32 E
0.2 3 .RioTinlo;‘
e 7,
0.0 e
B REC ®m Electricity m Diesel Coal m Others
Since early 2023, Ri o Tinto has been reducing
Renewabl e Energy Certi fdaoguitwasl RECsg && opre rChd mte
tot al el ectricity consumpti on
I n 2024, Oyu Tol goi purchased7dandoMas ele®EICIisc iet
reduced the compamiydsi amst ably GH8E percent , down
CH eq)
Oyu Tolgoi 6s greenhouse
: . : strate :
Ri o Tinto ai ms t 0 r et gy
gas emissions by 15 Basaead on Oyu Tolgoi-6s h
and 2 emissions by term pro7dCctid o8 ,per cen
percent by 2030 c omp JECEUIEECNRLINEY continue to
AR - R I - N B A N - ol lly:l €/ ectricity consumptio
by 2050. I RNl oreenhouse gas redtuctioc
AR LRV YA | mpl ement ed through t
For Oyu Tol goi (O0T) , measur €s.
CUBEIENECEI AR EIRY ¢« ntioducing cilean en
50 percent by 2030 c _ _
level s. Al t hough t her e -e mir & s inoant
energy sources globally
and feasi bl e option i s
OT/ RTe developing a renewable energy project <c
30 percent -bér®@Tédsnuaingel éd¢t PDOj G iemahneondto t o
G Wh I n the future, OT plans to increase the s
regulatory and technical conditions, reach 70
needs.
2. El ectrification of heavy equi pment
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Currently, the market offers | imited options fa
in early devel opment stages. OT must balance e
foll owing:

V Safdepwsure adequate training for the operat
equi pment .
V Productioiasafgiemetyr ati on equi pment may face

chall enges, production targets could be aff
Despite these chall engls , b elOelctirsi ¢ uurmietng liyn ttelsd i
and 16ianthe opehupitntnd(8yheauvgks and 8 | ight v
3. Phasing out coal use
OTbés Central Heating4BPP@nthd CHPNd cpessuuyefar ¢ oalj
heat not only to camps, of fices, and workshops
system during6®&wi pteocfendArbrowd | heat pr diccwdti ingn til
underground . miAfd g eivial uating all feasi bl e hece
boilers as the most reliable alternative. Howe\
boilers must be powered by at |l east 6D6bpelGEIEN:

emi ssion factor shoWwMiVhbeCulr.rde nttolnys, affiGG®Ratbas
C FMWh

5.9.0%u Tol goi LLC project expenditures

Tab78yu Tol goi LLC project expenditures

Row2 3 oW3 83426 + 35 (

Total expe 4+359) 32: n 11,779, 9C

Credi
Raw materials cost 32¢ amounlt 776,577

relate

Accoun|

Amount
Cost of goods purchase(32! relate -

Accoun|
DRI ro%2 6 oW BI49) 32¢ 7,997, 18

expense
T Operating expenses 327 38, 3¢
T Office supplies 32¢ 153, 9
T Fuel, oil, and lubricant 32¢ 31, 61
1T Routine repair expenses 33 -
1T Business trip (transport/ 33/ -
f Business trip (lodging, 33¢ 46, 717,
f Transportation expenses |33: 995,501
f Postal expenses 3 3¢ 438, 3
f Communication and intern33fCredit -
1T Bank and financial servi|33¢ rel ate 31, 395,
T Interest expenses 337 Account 5,490, 07
f Il nsurance pr emiums 33¢ 1,527,
f Building rental 33¢ 53,674,
1T Machinery and equipment  34( 942, 6
1T Research and analysis ex34!: -
1T Professional (external) 34 646, 423
T Advertising and promoti og34: 4,723,
f Machinery, equipment, an 5 , )
installation services

f Occupational safety expe34:t 2,677,
1T Employee training expens34¢ 2,650,
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Row®23oWw32a3426 + 35 ( . =
Tot al expe 4+3509) 32:¢ n 11, 779, 9
f Health services 347 -
f Cleaning, beauty, and ot|34¢ -
f Other expenses 34¢ 720, 216
rtotal s@ r 0315 0 o(W3 35 3) 35 ( 609, 197
and wag:!
T Empl oyee salary expenses| 35! 488, 763
T Bonuses, aid, and suppor .
. ’ 35:¢ -
cash or in kind
T Soci al gnd heal th insura,g. 120, 433
the entity
Ot her expe r odns 4 o(W3 %5 8) 35¢ & 1,443,50
Amount
1T Depreciation of fixed as 35¢ relate 1,291, 23
Account
T Penalty expenses 35 ¢ Amount -
f Donations 357 rel ate 96, 109,
9 Foreign exchange | oss 35¢ Account 56 156,
Taxes and fees 35¢ 953, 431
Source: Oy u
5. 9Badrakh Energy LLC project expenditures

TabV74Badrakh Energy

LLC projbotusarpgeMiliTt ures

Operating expenses Amount

Salaries and benefits 5,205,784
Depreciation and amortization 582,016
Public relations 1,566,421
Technical assistance 478,992
IT - communications and supplies 192,975
Supply and material consumption 271,827
Professional fees 266,171
Sponsorship and donations 1,306,229
Insurance 134,798
Expense related to short -term leases and low value assets 83,469
Technical studies and services 59,752
Travel and mission expense 346,585
Operator fee charged by related parties 441,898
Other operating expenses, Camp and support 503,691
TOTAL 11,440,608

Interest 19,442,507
Depreciation and amortization 858,303
Salaries and benefits 3,896,525
Land fees 82,952
Camp and support 2,269,165
Supply and material consumption 1,244,710
License fee 1,052,173
Technical studies and services 90,386
Operator fee 497,235
Technical assistance 2,053,953
Industrial site - Basic design studies 11,063,500
Foreign exchange losses and other 787,375
Other operating expenses 885,411
Total 44,224,195

Source: Badr akh

Tol gol



CHAPTER
SIX




19El Reconciliatid4on Re

CHAPTER IMPXEMENTATI ON OF RECOMMEI
6. 11 MPLEMENTATI ON OF RECOMMENDATI ONS FROM PREVI OUS CONSOLI DATED RE

A tot3arlecodmmendati ons were included in RO 3EI Theti ecomei leimanit@an i oeapet@as ufs

Gr adiel mpl ementation of Recommendations by status and year

9
2018, 2019
= 2020
4 4 m 2021
3 m 2022
2 2 2 m 2023
1 1 1 1 1 1 I
Submitted as draft law In Progress Implemented Under Review Pending
Detailed information on the implementation of .the recommendations can be¢
Tab?7®8Status of i mplementation of the Action Plan based on recommendgaotliioan sC ofnrsoon itdhaet e2d0 1RBe, |

as of October 6, 2025

Objectives Actions planned Outcome ezl Timeline REINEIS SUpEnElig Status
party agency
Obiective 20 20.1. Centralize extractive sector Elimination of Article 13.2 of the draft EITI
Imllement ' information at the Ministry of Mining discrepancies Law[1] states that the mineral MMHI, Included in the
P . and Heavy Industry (MMHI), review . P Secretariat Annually | extraction information database PWYP draft Law on
recommendations . : . in reported .
and verify the data before sharing with | . . shall be managed by the Coalition EITI.
from the 2018 and o information. .
other government agencies; government agency responsible
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Responsible

Timeline Remarks Supervising

Status
party agency

Objectives Actions planned Outcome

2019 consolidated for geology, mining and
reports; petroleum.
20.2. Publish all donations received by | Increased Governo ltri]eulza?tii tit:,[t%g:;?oegsl‘;\:\; Il be I(‘Jc;ﬁgéAUd't
local authorities on an electronic accessibility Offices of rec[:)eive d. recorded. and spent MMHI, Implementation
platform; ensure that local audit offices | of relevant ' ! P ) initiated.
through the Local Development PWYP
audit donation funds; information. provinces Fundg(LDF) P Coalition
Increased Under the Law on Public MMHI
20.3. Upload audited financial accessibility Secretariat Information Transparency, entities PWYP” Implementation
statements to the EITI website; of are required to publish their Coalition initiated.
information. reports independently.
ADi scl ose SOE Bo
20.4. Disclose SOE Board members Increased :gg gﬁlgﬁ;gobrl|Scet|r;ect;i:)nr(g)cedure MMHI
and make pubhc_the_procedure and accessibility Secretariat independent members;- this PWYP Implemented.
criteria for selecting independent pf . recommendation has been Coalition
members; information. incorporated into Article 8.6.6 of
the Law on Public Information
Increased .
20.5. Make minutes of SOE Board accessibility Secretariat Annuall To be addressed under the EITI ';,/Ivl\cvlla Eg#?_iﬂvlgéhe
meetings publicly available; of Y Law. Coalition EITI
information. '
Environmental Impact Assessment . atoessibi Relevant provisions have been | MMHL
(EIA), Mana emeﬁt Plans. and of y Secretariat Annually | included in Articles 7.1.10(b) and PWYP Under review.
' 9 o . . 7.1.15(a) of the draft EITI Law[2]. | Coalition
Reports on the EITI website; information.

20.7.MSWG should study major
manufacturers and subcontractors in
the processing sector, pre-select

companies that make significant Increased MMHI

contributions to the state budget, accessibility Secretariat Annually To be addressed under the EITI PWYP Under review.
- . . of Law. L

officially notify them, and enter their information Coalition

basic information into the electronic
reporting system to enable them to
submit transparency reports, thereby
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Responsible Supervising

Outcome AR EE RENMEIS Status

Objectives

Actions planned

including them in the EITI
reconciliation;

20.8 Although annual reconciliation
reports provide recommendations on
ensuring the accuracy of reports
submitted by companies and

party

agency

The draft EITI law[3] developed by

government agencies and on ?c(ggsssigﬁit the Ministry of Justice and Home MMHI, Included in the
institutionalizing the submission of EITI of y Secretariat Annually | Affairs is under public discussion. | PWYP draft Law on
reports, there has been little progress information To be addressed within the Coalition EITI.
in this area, highlighting the ' framework of the EITI Law.
importance of adopting and enforcing
the Law on Mineral Resource
Transparency.
Since the amendment to the
Minerals Law in March 2019
20.9. Although the amendment to the increased the mineral resource
law affected the procedures for royalty rate on gold sold to the
imposing and paying the mineral Bank of Mongolia and its
resource royalties on gold companies authorized commercial banks to
by the General Department of Taxation | Increased 5.0%, it is necessary to study how
- " o General ; MMHI,
(GDT), it does not impact the accuracy | accessibility this change affects royalty
; N Department | Annually PWYP
of EITI reporting or the monitoring of of : assessment and payments by "
) . of Taxation - : Coalition
royalty assessment and payments. information. gold-mining companies and

Therefore, the GDT should improve its
information systems and pay further
attention to ensuring accurate EITI
reporting;

122

individuals. The Bank of Mongolia
should continue improving its
relevant information systems,

while companies and individuals

should focus on accurate EITI
reporting.



Objectives

Actions planned

20.10. Eliminate discrepancies
between the information in the Mineral
Resources and Petr
(MRPA) cadastre system and the EITI
electronic reporting system, and
operate the electronic reporting system
based on a single unified data source.
Information on common mineral
licenses issued in rural areas should
be promptly entered into the cadastre
system and made publicly available;
20.11. Data submitted electronically
should be verified by participating
entities and made fully public.

Al ternatively, sel
could be reviewed and improved by
the Independent
Administrator/Reconciler before
publication to ensure transparency;
20.12. It is advisable that operations
consider that, as the involvement of
the Independent Administrator
decreases in the future, greater
emphasis will be placed on the quality
and accuracy of the data. To this end:
1. Provide training, guidance, and take
appropriate measures for entities that
show the largest discrepancies, fail to
disclose information publicly, or do not
take responsibility for reporting.

2. Deliver the 2019 Mongolia EITI
reconciliation report with an official
letter and advise on future
cooperation.

Responsible

Outcome
party

Mineral
Increased Resources
accessibility and
of Petroleum
information. Authority /
Secretariat
Increased
2;:ce35|blllty Secretariat
information.
Timely
publication of | Secretariat
reports.
Enhanced
quality of Secretariat
reports.

123

Timeline

Annually

Annually

Annually

19EIl Reconci

Supervising

REMENS
agency

- MMHI
To be addressed under the EITI MMHI
Law.

MMHI

Training is proposed for January
and February 2025.

The report has been published on
the official website.

i at id4on

Status

Information on
valid licenses
is currently
updated once
a year in the
EITI reporting
system.

Included in the
draft Law on
EITIL.

Training is
planned to be
conducted in
2026.

Implemented.

Re



Objectives

Objective 21.
Implement the
recommendations
provided in the
2020 flexible
reconciliation
report;

Objective 22.
Implement the
recommendations
provided in the
2021 flexible
reconciliation
report;

Actions planned

21.1 It is necessary to institutionalize a
system in which transparency reports
submitted by the Government are
verified by the State Audit Office, and
company reports are certified by
independent audit organizations;

22.1 Pay attention to the recurring
discrepancies between government
revenues and company payments
observed each year, and improve data
quality;

22.2 Configure the EITI electronic
reporting system to ensure that
uploaded data sets are complete and
error-free;

22.3 In the coming years, prepare non-
flexible reconciliation reports that cover
a larger number of companies, and
allocate the necessary budget and
resources for this purpose.

22.4 Continue improving the quality of
reports, disclose more types of
information, and ensure that reporting
is clear and understandable to users;

22.5 Enhance contract transparencyd
for example, by disclosing information
and provisions in mining agreements
that are not subject to confidentiality.
The government should assume
responsibility for institutionalizing the
operation of the contract information
database;

Outcome

Enhanced
quality of
reports.

Enhanced
quality of
reports.

Enhanced
quality of
reports.

Expanded
coverage of
reports.

Improved use
of reports..

Improved
transparency
of contracts.

Responsible

Timeline
party

Secretariat Annually
Secretariat Annually
Secretariat Annually
Secretariat

Secretariat Annually
Secretariat Annually

124
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REMENS

Relevant provisions have been
included in Articles 17.3 and 18.4
of the draft Law on EITI[4] .

Proposal to develop a training
plan.

The EITI electronic reporting
system is being improved to
reduce errors.

The approach of developing the
2025 reconciliation report based
on a risk-based methodology is
under review.

Further improvement of the EITI
electronic reporting system is
required.

Relevant provisions have been
included in Article 7.1.3 of the
draft Law on EITI[5].

Reconci

Supervising
agency

MMHI

MMHI

MMHI

MMHI

MMHI

MMHI,
PWYP
Coalition

i at id4on

Status

Included in the
draft Law on
EITI.

Training is
planned to be
conducted in
2026.

Additional
contract to be
signed for
configuration
work.
Additional
contract to be
signed for
configuration
work.
Additional
contract to be
signed for
configuration
work.

Included in the
draft Law on
EITL.

Re
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Responsible

Timeline Remarks Supervising

Status
party agency

Objectives Actions planned Outcome

23.1 The Ministry of Mining and Heavy
Industry (MMHI), the Ministry of
Finance (MoF), and other relevant

The MMHI State Secretary sent

Institutions S.hOl.Jld pay ;p_emal C_omphance an official letter in November MMHI
attention to institutionalizing the with . I ; )
. X ; . Secretariat Annually | assigning the preparation of an MMHI delivered an
practice of ensuring that all state- international ; ; .
: implementation plan. Erdenes official letter.
owned enterprises (SOEs) standards.

participating in the reconciliation fully Tavantolgoi has approved its plan.

Goal 23. Implement | and accurately certify and submit their

the transparency reports;
reco.mme.ndatlons 23.2 Cpmpames and governmen't . The MMHI State Secretary sent
provided in the agencies should make progress in Compliance - :
- . ; L - . an official letter in November MMHI
2022 reconciliation introducing and institutionalizing with . - )
. oo . . . Secretariat Annually | assigning the development of a MMHI delivered an
report; quality improvements in the EITI international . ; .
4 plan and informing the relevant official letter.
reporting process, and ensure the standards.
Do government.
accuracy and reliability of the reports.
23.3 Since the process of fully
obtaining information on the Compliance The MMHI State Secretary sent .
) ) : ) - : Included in the
implementation of EITI requirements with . an official letter in November
. . ; . Secretariat Annually P ; MMHI draft Law on
from SOEs is unclear, attention should | international assigning the preparation of a EITI

be paid to ensuring compliance with standards. plan.

standards and requirements;

24.1 To reduce discrepancies between

government revenues and company Increased Training is
payments, improve reporting rates in accessibility Organize training for local planned to be

the systemd especially ensuring that of Secretariat Annually government organizations. MMHI conducted in

data from local government information. 2026.
Objective 24. organizations is fully entered,;
Implement the 24.2 Send specific recommendations Increased Names of non-
recommendations and appeals to companies that do not accessibility Issue recommendations and reporting
provided in the publicly disclose information or fail to of Secretariat Annually appeals MMHI companies will
2023 reconciliation fully submit their data to the reporting information ' be disclosed
report; system; ' publicly.

24.3 Remind provincial and district Increased Training is

governord6s offices accessibility The MMHI State S planned to be

data into the reporting system within of Secretariat Annually (of fi ci al l etter MMHI conducted in

the designated deadlines each year, ) . January 2025

information. 2026.

and issue time-bound instructions;
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Responsible

Supervising
agency

Objectives Actions planned Outcome Timeline Remarks SEIS

party

24.4 Organize capacity-building

training and awareness activities for Increased Training is
data entry staff to ensure that accessibility . Conduct trai ng planned to be
information entered into the EITI of Secretariat Annually on the reports.. MMHI conducted in
electronic reporting system is - information. 2026.
accurate and complete;
24.5 Have civil society or research Strengthened Commission research through MMHI, To be included
organizations conduct monitoring of : . . - . .
oversight of Secretariat Annually | representatives of civil society PWYP in the 2026
the transparency reports uploaded to ) o .
: i reporting. organizations. Coalition plan.
the electronic system;
24.6 In the process of clarifying
incomplete or inaccurate information Publish the name
; I Strengthened : ;
during reconciliation, take measures oversiaht of Secretariat Annuall and organization MMHI Pendin
against employees or officials who re orti% Y 12023 reconci at 9
failed to respond to official inquiries or P 9 of ficial website
refused to provide information;
24.7 For entities that failed to submit
their reports to the electronic system Strengthened
. : . Late report ar e
on time, the system should allow oversight of Secretariat Annually ; MMHI In progress.
; . . ; coll ected i pap
extensions and ensure their data is reporting.
collected without exception;
24.8 Since common reporting errors
and delays in clarifications are linked Training is
- . Strengthened .
to the accountability of responsible ; . Conduct trai ng planned to be
. oversight of Secretariat Annually MMHI .
employees, organize awareness and h on reports. conducted in
o i reporting.
accountability measures to improve 2026.
staff responsibility;
24.9 Organize training and awareness
activities for staff of provincial and Increased . Online training
. . N : . Conduct trai ng
district governor 6 reporting Secretariat Annually oroani zations MMHI conducted on
enter data into the EITI electronic capacity. 9 ' May 7.
reporting system;
24.10 Adjust the software configuration | Increased Additional
. ; N contract to be
of the electronic reporting system to accessibility . Perform system c .
Secretariat Annually . MMHI signed for
ensure that uploaded data sets are of adjustment s ) .
i ) . configuration
complete and error-free; information. work
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Responsible

Timeline Remarks Supervising

Objectives Actions planned Outcome
party agency

Status

24.11 Although the electronic reporting
system has been updated and
improved, several issues remain in .

) o Additional
preparing reconciliation reportsd for

! R Improved contract to be
instance, the inability to download data . . Perform system c .

. . quality of Secretariat Annually . MMHI signed for
submitted by companies and information adjust ment s confiauration
organizations in Excel format, and the ' workg
inability to view how many companies '

have submitted data for each indicator.
These aspects should be improved.

127



19El Reconciliatid4on Re
6. 2ACTI ON PLAN TO I MPLEMENT THE RECOMMENDATI ONS PROVIDED I N THE 20
TabV7V@Action plan to i mplement the recommendations provided in the 2022 Validation Report

Responsible
party

Supervising
agency

Outcome RENMES SiEWS

Objectives

Actions planned

Objective
25.
Implement
measures
in
accordanc
e with the
recommen
dations
provided
in the 2022
EITI
Validation
Report;
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25. 7
v al

i dat.i

Develop the 2023 E
dance with interna
g the first half o
ss for making nece
Il nclude members of
izati ofouiildi mgp & aia
Encode and open up
to the public, and
publicly avail abl

Est abMoirskh ng sguto up
mentati on

| EI TI

sment
ng Gr

Hav el
l i c s

S!
oup

av sle
tate

ment ati on

ny

Stre
r
acti

n
e
\'

Or gan
on

gt he
pres
itie
i ze
res

of

repor ts
wi t h

and

ng @ver nme |

me n
in

n and

ent

recom
and
resul
Nati o

t to p
Mongo

reg
atives

Improved quality
of the work plan.

Enhanced
capacity of civil
society
organization
staff.

Improved use of
information.

Strengthened
self-monitoring
and oversight.

Contributes to
enhancing the
reputation of
Mongolia.

Increased
participation and
engagement of
companies.

Achieves a
shared
understanding

Secretariat

Secretariat

Secretariat

Secretariat

Secretariat

Secretariat

Secretariat
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Annually

Annually

Annually

Annually

Annually

The 2023 Work Plan has

been developed, approved,

and implemented in

compliance with EITI

Standard requirements.[6]
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ecommend
received
e work p
Law on

ng.

ng.

in June
rat.i
-vao rskuibn g
een

on w

on w

est a

MMHI

MMHI,
PWYP
Coalition

MMHI

MMHI

MMHI

MMHI

MMHI

Implemented.

It is proposed to
resolve within
the framework
of the EITI Law.

It is proposed to
resolve within
the framework
of the EITI Law.

It is proposed to
resolve within
the framework
of the EITI Law.

It is proposed to
resolve within
the framework
of the EITI Law.

It is proposed to
resolve within
the framework
of the EITI Law.

Implemented. A
seminar will be
organized again
in 2026.
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Responsible Remarks Supervising

Status
party agency

Objectives Actions planned Outcome

of objectives

and goals.
25.8 Revise the rul es o Ensures It is proposed to
EI TI Nati onal Council a _compha_nce with Secretariat Annually Pending. MMHI resolve within
increase gender r epr es e international the framework
additional et hical r e q u| standards. of the EITI Law.
25.9 Dev_elop and_lnst!t Ensures L It is proposed to
information sharing wit compliance with Relevant provision included resolve within
I nformation Center to e compia Secretariat Annually | in Article 7.1.5 of the draft MMHI
ongoing and planned exp international Law on EITI [7 the framework
h standards. : of the EITI Law.
geol ogi cal dat a;
25. 10 Ensure transpar en Ensures S I nf or mat
the mining sector di s a compliance with . Rele\{ant provision included now acce
’ . ; : Secretariat Annually | in Article 7.1.14 of the draft | MMHI )
company, and occupat i on]| international via the
; : X Law on EITI[8]. .
on infor mal mi ni ng ct i  standards. Www.ereports.ei
25. 11 I nstitutionali ze Ensurf—:s . Itlspropo_se_dto
. compliance with . . resolve within
government agencies and| . : Secretariat Annually | Pendi ng. MMHI
artici ation in monito international the framework
P P standards. of the EITI Law.
A total of 1,459
25.12 Regularly wupdate Ensures contracts have
portal for contracts e f:omplla_nce with Secretariat Annually Pending. MMHI been Qubhshed
amendment s, |l icenses, a | international on the website
January 1 2021, ar e f u| standards. www.lltodgeree.
mn
25.13 Disclose legal pr Ensurgs _ _Relevant_prow_smns Itis propo_se_d to
acts related 6 environ f:omplla_nce with Secretariat Annually included in Articles 7.1.1, MMHI resolve within
investment monitorin : international 8.1.1,9.1.1, and 10.1.1 of the framework
9 standards. the draft Law on EITI[9] . of the EITI Law.
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Responsible Remarks Supervising

Status
party agency

Objectives Actions planned Outcome

Information is

. . Ensures L now accessible
25. 14 Disclose all i nfo compliance with Relevant provision included via the MRPA
including newly issued, . plial MRPA Annually | in Article 7.1.2 of the draft MMHI TSR
| international website
granted, or tendered | Law on EITI[10]. .
standards. WWW.ereports.ei
timongolia.mn
Information is
Ensures Relevant provision included now accessible
25.15 Disclose a pp i cat pompha_nce with MRPA Annually | in Article 7.1.2 of the draft MMHI v—|athg MRPA
dates for each 1 i cense. international website
Law on EITI[11]. .
standards. WWW.ereports.ei
timongolia.mn
Disclosure of beneficial
25 16 Disclose detailed Clarifies roles ownersbegan_m _
; ; ) ; and accordance with Article o
infordmahcbonding name, <c . The website is
incorporation national responsibilities 8.6.19 of the Law on Public operational
X and ensures GASR Annually | Information Transparency, MOJHA _p—. -
and whether the persodas : . ; . https://beneficial
compliance with which took effect in 2022.
wel | as the | evel and m . : T owner.mn
control - international Rele\{ant provision included
' standards. in Article 7.1.11 of the draft
Law on EITI[12].
25. 17 Disclose rules an .

; . : : Ensures It is proposed to
financi al relationships compliance with Rel evant prov resolve within
and sotwanteed enterprises (. plial | Secretariat Annually ' i n Article 7. | MMHI he f K
reinvest meswptardryd fti miama i Internationa Law onl ¥l TI[ the framewor

standards. ' of the EITI Law.

explanatory annual repo

25.18 Disclose how c¢omp Ensures
petroleum belonging to compliance with
transparency in the pr o international
compani es; standards.

It is proposed to
resolve within
the framework
of the EITI Law.

Rel evant pr ov
Secretariat Annually ' i n Article 7. | MMHI
dr aft LaWw4d on
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Responsible Remarks Supervising

Status
party agency

Objectives Actions planned Outcome

25. 19 Disclose complete

Ensures It is proposed to
on all transfers betweecomliancewith Relevant proyv resolve within
bet ween SOEs and govern| . plial Secretariat Annually ' in Article 7. MMHI

international the framework
bet ween the Government standards draft Law]on of the EITI Law
the materiality thresho ' '
25. 20 Develop the EITI .

: . Ensures It is proposed to
budgeétke expendlltures Ofcompliancewith . Relevapt DT oy resolve within
payments are disclosed ; : Secretariat Annually ' i n Article 7. | MMHI

international the framework
transparency as other p standards draft Lawl on of the EITI Law
fl ows, including their ' '
25. 21 Collect and discl cEg;urI?aSncewith Rel evant prov :L'SSO?\:Z%?;TO
price data for al/l mi ne CcOMPIA MRPA Annually 'in Article 7. MMHI

) . international the framework

a timely and dlsaggregaStandards Law on7EITI[ 1 of the EITI Law
fn?ﬁizﬁgsgfz)gumgtlscalds Zaglg Ensures Rel evant prov Itis proposed to
company, or project, an _compha_ncewnh MRPA Annually 'in Article 7. MMHI resolve within
' international the framework

for calculating export standards Law onS8E.ITI[ 1 of the EITI Law

transparent ;
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Responsible Remarks Supervising

Status
party agency

Objectives Actions planned Outcome

25.23 Fully and publicl

payments made by mini ng Ensures It is proposed to

as companies to the Go| compliance with Relevant proyv resolve within

9 omp complia Secretariat Annually ' i n Article 7. | MMHI

materi al revenues t he G international Law onOEl TI[1 the framework

these compani es, ensur i standards. ' of the EITI Law.

accessibilitycagnd trans

25. 24 Consider and disc

which the right to extr | Ensures It is proposed to

) . Rel evant prov Y

involves the exchange o compliance with . - - resolve within
) . Secretariat Annually i n Article 7. | MMHI

as | oans, guar ant ees, 0 | international Law on2QEl TI| the framework

i ncl udi ngbarcekseodu rlcoea ns ¢ ¢ standards. ' of the EITI Law.

EI TI Benguir 4. 3-tgpebarnae

25. 25 Take measures to .

. Ensures It 1 s pr
information on transpor compliance with Rel evant prov fesol ve
extractive sector, i nc| compia Secretariat Annually 'in Article 7. MMHI

international the fram
transported, transport Law on2ll TI [

. ) . . standards. of the E
and entities involved;

25. 26 Disclose alll r ev e| Ensures It is pr
. . . General -
Government from t he mi n compliance with . Ministry of resol ve
. . . Department Annually Pendi ng. :
and fees paid by extr ac]| international . Finance the fram
. . of Taxation
di saggregated by pr oj ec| standards. of the E
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Objectives Actions planned Outcome Regpanslls Remarks SUERTEh Status
party agency

25.27 Explore innovativEnsures It is ,
and use existing govern omplance with resolvg
timely, accessibliewenand . phia Secretariat Annually Pendi ng. MMHI

international the fram
transparency tools for standards of the E
civil society stakehol d '
25. 28 Ensure that data ;

. Ensures Rel evant prov 't 1 s pr
companies (as payments compliance with included in A resol ve
government agencies (as|. piial Secretariat Annually MMHI

; international and 18.4 of t the fram
independently audited, standards on BA2T.I | of the E
compliant with internat ' '
It is possible to
25.29 Disclose to the p SO
collected from tdhweh eetxhterr conP & Secretariat Annually Pendi ng. MMHI
) ) . international framework of
cash ordairne kriencdor ded i n .
standards. the Sovereign
Wealth Fun
25.30 Utilize the EI TI Ensures 't is pr
transparent communi cat i compliance with : . resol ve
understanding of r evenu| international Secretariat Annually ' Pending. MMH the fram
dependence on miner al r standards. of the E
25.31 Disclose, by pr ov Ensures 't is ©pr
paid by compani es abov e compliance with . Releva_nt Dr oV resol ve
and all revenues r ecei v/ international Secretariat Annually :_gwAgthI:éll?rl[?. MMHI the fram
the | ocal l evel ; standards. ' of the E
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Responsible Remarks Supervising
party agency

Ensures Can be

compliance with Relevant _proy addressed in
P Secretariat Annually ' i n Article 7. MMHI

Status

Objectives Actions planned Outcome

25. 32 Disclose all paym
extractive revenues to

. ) international accordance with
(provinces and soums) ; standards. Law on22.0 TI [ the Budget Law.
25. 33 Disclose alll ma n d| Ensures | Can be
required by | aw i ncl ud| compliance with : _Re evant proy addressed in

’ . : Secretariat Annually 'in Article 7. MMHI .
|l ocal devel opment agf# ee| international dr aft Lavsl on accordance with
related contracts. standards. the Budget Law.
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6. 3IRECOMMENDATI ONS ON EI TI REPORTI NG AND I T
The results of the 286BowEtMhtrecompaliedtton

guality of data and reporting, as wel |l ad t he
indicating several areas that require attenti ot

Government daegsemecdiessl |y t hose dGatomnthiendectad ¢
i ncompl ete or missiwhd |lienfcormpatniiers | i kewi se per
parti al reports.

V This situation reflects not toméd yl & ®k hofi ¢
devel oped culture of transparency and ut

the policy | evel

V Thereforemprove the qualitycbarEfJI st mpte
roles and respainmdsithiitluttiicersal i ze a ¢ ulttheer
foll owing recommendations are made:

1)I NSTI TUTI ONALI ZE TRANSPARENCY I N THE LEGAL |

Adopt Laweoid Miner al Res®uwictthdutand@laagyncgr i nc
provisionMi nentabdoedwirel ated rules and plreaedu
define t he rgsmpeomornthing t icebsl i gati ons, moni to
accountmbthanhysms under the EITI framewor k.

By adopting the | egitalnatairalrs, wtorud ris pbaer ersdyw bl i sh
of state policy, creating the conditions to in:
compani es, and civil soci ety

2)STRENGTHEN COMPANY REPORTI NG AND ACCOUNTABI I

It is necessary to reflect the obl i gat itdres il afw
| i cense c,onannd icomg r ac,t usanod t et m® duce a mechani s
specific accountability measures in.cases wher e

To promote good practices i nOpternanGepmpameEgy Rathis
publicly announciwgulid kecanyeftfective measur
participation.

I nternal control and iarpaoownetda bbiyl iitny | cuadn negl s a akne
in the performance criteria of t he ome nslmteansed o f
enterprises.

Al t hough a draft | aw on the miner al resources
enacted, and therefore it remains necessary t
existing | egal framewor k. Speci fail salLlayw, ucnodmepra r
obliged to ensure the transparency of informat
comply with this obligation can |l ead to | egal
2.2 of the Law ondlnfgryngemeins sesdenbral to con
accountable if they fail to submit transparency
as this would significantly improve EI TI i mpl
Government resolution related to EITI i mpl ement
responsibilities, and to discuss the reconcil i
EI TI at the Government meeti regx,ecfudl ooowed IIsypetch

measur es.
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3)SUPPORTI NG LOCAL ORGANI ZATI ONSO REPORTI NG
POLI CY LEVEL.

I n order to ensure that EI TI i mpl ementation at
needed t o sismurlegngtehoeuns Ityhe capacfi tpyer sacrcmalntradsg
data,imsntdituti onalFosy dthams pur pose, the | egal é
of ficials responsible for EI TI i nformation must
Thi s position , showl dhei ngbbbdedescription and

responsibilities for progress in annual report.i
't would also be effective to i mplement an ann:i
topics suckhh Ths et eetronic reporting system, d
transparency sltna naddadridtsi on, a Pbocahbhltianseganeerd,)
electronic reporting system shoul dopen deoced soxp
information on provincial, soum, and district

4)l MPROVI NG COORDI NATI ON AND I NFORMATI ON

GOVERNMENT AGENCI ES.

One of the main difficulties enteucihtefedoiondENT
information exchange among. government institut:i

When requesting s$oamer mmaygfaaninlz atto,ernessi pdo npdr o v, déo mg

submit incomplete informati on

As a result, it becomes Iimpossible to obéatiinngoc

ri sk of reduced Theoneftomgealiheg foll owing measur

V Clarify the responsibility for requesting a
parties to submit complete information in a

V | mpose accountability measur es on organi za
i nformation, delay submissions, or provide

V Conduct training for gover nment empl oyees
submissi onagamdy imaemrdi nati on.

5)I MPROVI NG THE TRANSPARENCY OF BENEFI CI AL OW

Under the EITI framework and the state registr
beneficial ownership information i s not curre
ensuring the accuracy, reliabiliefypyreandttiangpp
t o:

V Establish | egal and methodol ogi cal mechani s
information through cooperation between th
rel evant government agenci es, and devel op i
reorted information.

V Iintroduce regul ations requiring companies t
and to publicly declare whether their benef
(PEPs), related parties, or nominee owhers

6 )ENHANCI NG THE LEGAL AND REGULATORY FRAMEWC
TRANSPARENCY

V. Further i mprove the | egal framework for ens
| egal environment t hat requires the discl o
exploration, prospecting, extractionangroalee
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mi ner al resour ces, as wel | as contr-awhsedcon
|l ocally owned enterprises, and their affil:@i
V Since natur al resources are public propert
processes concerning them must be open to pt
of the Law on Transparency of Public I nfor
Secrets currently allow for the <classificat
thereby 't mi ting transparency. Therefore,
confidentiality and enhance opportunities f
V. The Ministry of Mining and Heavy I ndustry (
i mpl ementati on, should pay particul ar atte
operation of t he online dat abase www. i |t
resnpsoi bi lities and procedures of state and |

contracts.
7T)RELATED TO AUDI T RECONCI LI ATI ON

Customs duties and customs : :TVIAITs cy@arn humany erer (

where 1|1 ocal tax revenues were incorrecRelgyuladijlu
provide reporting companies with information
Continuously inform them about the frequently <c
on the corr.ect tax bases

I ncompl ete information was agaSwmppleyc ep aretdn efrr ogr
agencies with sufficient information and expl ai

Di screpancies were found due to poor data subnm
agencReegsul arly provide education and awareness
i nformati on, its importance, and how to correct

Di screpancies occurred due to reports submitte
Provide public guidance and video instructions
templ at e.

8)ESTABLI SHI NG A MECHANI SM TO ENSURE THE
RECOMMENDATI ONS

Over the past si X years, ah atéoetean noafd e3 2t hrr oaua@rh
reconciliation reports, of which 50 percent re
indicates the absence of an effective mechani s
recommendati ons. Therlef e me,stirtengtsheasstema i @r o
recommendatupnandldstwabl i shing a robust mechani
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ANNEX INFORMATION

Information on companies covered in the 2024 Mongolia EITI Report

Annex 1

Annex 2
Annex 3

Annex 4
Annex 5
Annex 6
Annex 7
Annex 8
Annex 9
Annex 10
Annex 11
Annex 12
Annex 13
Annex 14
Annex 15A
Annex 15B
Annex 15C
Annex 15D
Annex 15E
Annex 16A
Annex 16B
Annex 17
Annex 18
Annex 19A
Annex 19B
Annex 19C
Annex 19D
Annex 20
Annex 21
Annex 22
Annex 23A
Annex 23B
Annex 24A
Annex 24B
Annex 25
Annex 26A
Annex 26B

Officials from government agencies who provided data for the reconciliation work
Officials from local administrative organizations who provided data for the

reconciliation work
List of reporting templates sent to companies

Reporting templates sent to government agencies
Information submitted by companies
Information submitted by government agencies

Clarifications made for companies, by payment type

Unexplained discrepancies in the initial reconciliation (by company)

Initial reconciliation, corrections, and post-correction reconciliation (by company)

Unexplained discrepancies, by company

Major national revenue streams after reconciliation adjustments, by government data

Major local revenue streams after reconciliation adjustments, by government data

Employment information

List of mining (exploitation) licenses (as of December 31, 2024)
List of exploration licenses (as of December 31, 2024)

List of newly issued licenses in 2024

List of exploration and mining licenses revoked in 2024

List of disqualified entities

Coal production volume in 2024

Domestic and export sales volume and average (thousand tons) in 2024

Status of audited financial statements
Composition of Boards of Directors
Shareholder information

Beneficial owners (individuals)
Beneficial owners (legal entities)

Dividends

Information on contracts made with local administrative organizations

Project-level information

Environmental rehabilitation information submitted by companies
Evaluation of company participation in EITI reconciliation

Eval uati on of government and
Water usage information

Water usage fees paid to the government (by company)
Waste management information

Information on electricity and steel ball usage

Purchases of mineral raw materials and fuel consumption

state

nst
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Annex 26C
Annex 26D
Annex 27
Annex 28
Annex 29
Annex 30
Annex 31
Annex 32
Annex 33
Annex 34
Annex 35
Annex 36
Annex 37

Annex 38

19El Reconcilii

Information on food products used (meat, milk, dairy products)
Information on occupational safety and hygiene products used
Information on subcontractors

Information from the Glass Accounts of state-owned enterprises
Loan information of state-owned and private enterprises
Resource data

Information on impact zones

Information on chemicals used by mineral processing companies
Investments in infrastructure and barter agreements

Information on mineral extraction, production, and sales (sales data)
Transportation fees of state-owned and private enterprises

List of contracts disclosed to the public

List of contracts disclosed since 2024

2024 revenue transfer information of the Local Development Consolidated Fund
(thousand MNT)

at

i40 n
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